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<E 3> DojA REY En5oE

CAPM¢®} FFE Zb7F CAPM 38 9 Fama and French(1989) 23l 9] A&H /A =e] A= 2
FFOES FHME o Fddte] ¢ FXojv)k o] w23 ) A= g F v A=E A= B
AL RA 747 S8} FARbe]l EAEE HES AA G E4 g HEE 559 dujalse] EA45)
© Hreolt}
28 duf A= A d A= L i i A=
CAPM FF CAPM FF CAPM FF
2001 - - 0.026 -0.016 0.033 -0.011
20024 0.098 0.066 0.076 0.070 0.081 0.073
20034 0.081 0.074 0.078 0.064 0.087 0.075
20041 -0.048 -0.046 -0.050 -0.049 -0.047 -0.048
20054 0.122 0.093 0.073 0.066 0.095 0.077
20061 -0.024 -0.033 -0.029 -0.029 -0.024 -0.032
k=T 0.033 0.019 0.027 0.020 0.028 0.018
sk 0.011 0.006 0.022 0.022 0.015 0.009
HAawk -0.106 -0.136 -0.212 -0.297 -0.212 -0.297
H gk 0.249 0.207 0.330 0.253 0.423 0.352
EEAA 0.086 0.077 0.084 0.082 0.083 0.082

2Qe 77k AR Ao 20% PRl FovIAE A0 FHHUL. o
Padse] AGAF §E olgdtel, B4 GAZA AEACE NFoE Ax
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TES At

£
=2

RSN -Tlijl.
=, B gl AEe] it 25 Ee 242 33%, 2.7%, 28%e]H, FF 249 7%
ol = 747t 1.9%, 2.0%, 1.8%=A FEERIe zto]l= Kol gt dH, & A+
FAYY AEES 19 o) ge] AE ASEd, o] 4% L8R Ao £8

U= AHE 9](2008) = < 4 23
oz F B ATe 524 Aelrt 7] wWiEoleta dddr
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g AANS i AL 7|0 AR hell v A BAVE Aok @R
Atk ok g Frme] EA AAE 28T FAA] dFE FE w4y
Ebgk o, fejulstAs gokvh 1 ATt frovlshA U AL B9 F& 94
of g Aol Avtal Addr = dv) FEE7F AedA A5E Fe W] 44
A kg2 FEETF AdEe 20w fAMYL oA webs A9 VEbE
uhE shehetty, aHuE gl SRR RE Qe FoE s 27] Wk oFo{AaL, 3}
7] AxiEe] 8 ue= gl FrEr A4 98 T4 2 Aoz ALtEd

=2
CAPM (¥ (2)& CAPME &3 F4¥ 23FdES ol&ate] ofgie] 2 (1) 2 2 2)F 3|9 B4
#elH, FF Model (D3 (2) FF 2¥8& T3 4 235 ES ol&ato] otde] 4 (D) 2 4 2%
39 EAE glolty, AL W 5 Hd EAYPS o] &Ar
F42 (1) : ;= constant +y,Fee;+ v, Flow,, + v, LNSize;, + v,Dur;, + vsLoad; + ;,
FAA (2)  a,= constant +y,FM,+ v, FS, + v, Flow;, + v LNSize,, + y,Dur,, + vsLoad, + €;,
o, A=Y ZHFAE, Fee, : A= F BF, Flow, : A= AFEE, LNSize, : BT FE,

Dur,, - BES A%713Y, Load; : JAWGFFE GuWS, Fir, HE &8 B, F5 0 AE d B
T e A 1%, 5%, 10%9] frelEel A frelnl & () ke FXE T g

=z I~ I~ -
TEHT L q

CAPM(1) CAPM(2) FF Model(1) FF Model(2)
Constant 0.1422""(3.11) 0.1418(3.09) 0.11017*(2.64) 0.1112"(2.66)
Fee, -1.28157(-2.07) -1.0060"(-1.78)
F)M -1.5196(-0.80) -1.6606(-0.96)
FS, -1.2501"(-1.97) -0.9652"(-1.67)
Flow;, 0.0034""(5.50) 0.0034"(5.49) 0.0022"(3.8%) 0.0022"(3.8%)
LNSize,, -0.0026 (-1.48) -0.0026(-1.46) -0.0027"(-1.66) -0.0026(-1.62)
Dur,, -0.0010""(-2.69) -0.0010""(-2.68) -0.0004(-1.23) -0.0004(-1.25)
Load, -0.0071(-0.37) -0.0070(-0.37) -0.0093(-0.53) -0.0094(-0.54)
R-Square 0.1283 0.1283 0.0667 0.0675

o = 5%, F Toll A F BHa7E 844l FAAQ I
S v Ao eyt HE BHE4E g Ry &8 B4R FRSY 2959E
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ohiel, ool ¥& ] gt 03d AL YAE HYATE adlow 2
ga9e wolgln

<E 5> REHIHESF XA )t HE B

olete] F4 A= CAPM ¥ FF Model& &3 +4€ 23483 A= B o) gsto] Add 27}
o A5 ES FHUSE B2, 4 (D~4 )2 37 BAS golth. 24 Pezs wE 59 A4
RS ol galT
F42 (1) 1 ol = constant + v, FS;+ ~,Flow;, + v, LNSize;, + v,Dur,, + vsLoad; + ¢;,
FA2 (2) 1 o = constant + v, FS;+ v,Flow,, + v, LNSize;, + v,Dur,, + vsLoad,; +
FA2 (3) 1 ol = constant + 4, FS; + y,Flow;, + v3,LNSize,;, + v Dur;, + vsLoad; + €;,
B ol = (ot Fee) i F BT A A EAFOIE, o= (o, 75) 1 B 0 AY A 2340lE
ol = (o + FM,) - 8RBT A A 235905, o, 2AFNE, Fee, 1 & BF, FS 00 B
FM, : & B Flow, : 929 AFEE, LNSize, : A= 75, Dur, : A2 A& 771
ad; » Bl E GuAS(EAE 1)
e 717h 19, 5%, 10%9] SeleEold folnl g () @] FAE T @l
F4UE o 0T UG dy
CAPM FF Model CAPM FF Model CAPM FF Model
Constant 0.1407"" 0.1096™" 0.1365™ 0.1054" 0.1400™" 0.1089"
FS, -0.2357 0.5392 -0.1994 0.0902 -1.2328" -0.9431
Fow;, 0.0034™" 0.0022™" 0.0034™" 0.0022™" 0.0034™" 0.0022™
LNSize,, -0.0026 -0.0027 -0.0027 -0.0028" -0.0026 -0.0027
Dur;, -0.0010™" -0.0004 -0.0010"" -0.004 -0.0010™" -0.0004
Load, -0.0066 -0.00838 -0.0058 -0.0080 -0.0066 -0.00838
R-Square 0.1116 0.0543 0.1110 0.0544 0.1274 0.0651
2. Avjrrel 753t v W
A Vel M= Aol 284 F7F whuE ARl BA &S AA =S W
2 it Al 2-el = dvjAE Al FAatRA 84l vk 7)o 8
=71 A no] 9la), S ) e 0 F el Aseh Ad e $8 A3

5 vl BAg 29 g A=l T ] A=<
(Gl Wk 37 B4 Aas <E 6>o 2okF o] Utk c1u1t5_¢§1— ) <) 3+

A qske B9 F

S84 e 9% 4

SRR T VD =
H
é
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FAE BE RPA 10%0) F5FAA AA sl g4 $9E Ao
2 UEhgon), 10% felsiel 4 Ak s FARRA T4 5 A
A &t7] el = ] oFatet,

<E 6> HojAtel 7|52 2841
CAPM ()3} ()% CAPME %3] #41 235982 olgale] ollel 4 (1) 2 4 D% 87 #4@
@elvl, FF Model (D3 ()% FF 23& $a) 4% 23588 o gstel obdlel 4 (1) % 4 %
89 BA golth, F4& WE Ad A9 BAUL o8

F44 1)
FA324 (2=
‘:/_]', oy - HE=9] 29 ‘/FQE Fee; &

Load; : A8 Hmd
Bank; @ >3 3w

A= t]n) 9
, B A7 1%, 5%, 10%9] ol

B, Flow,,

—r Securities;

A= ous

) okel £AE T gl

a;, = constant + v, Fee; + v, Flow;, + v Dur;, + vsLoad; + D;Bank; + D,Securities; + €;,
constant + v FM;+ v, FS;+ vy, Flow;, + v,Dur;, + v;Load; + D, Bank; + D,Securities; + ¢;,
Ao A535E, Dur;, - Are
A, FM, - &8 B, FS  dvf) B

i B
ZolA Felvl . (

%713,

ofN

I~ I~ .
SHS L q,

CAPM(1) CAPM(2) FF Model(1) FF Model(2)
Constant ~ 0.0650™"(344)  0.0609™(2.83) 0.0315'(-0.98) 0.0297(1.51)
Fee,  -1.13988°(-191) ~0.8256(-152)
£V ~0.5346(-0.26) ~0.5605(-0.30)
Fs, -1.1614°(-1.91) -0.8484(-153)
Aow, — 000347°(554)  00034™(554)  000227(389)  0.0022"(389)
Dur,  -00009(-253)  -0.00097(-249)  -0.0003(-1.00)  -0.0003(~1.00)
Bunk, 0.0045(0.32) 0.0037(0.26) 0.0010(0.08) 0.0006(0.05)
Securities,  0.0186'(1.72) 0.0192"(1.74) 0.0181"(1.84) 0.0183"(1.82)
R-Square 0.1308 0.1309 0.0699 0.0701
ofAl Al 1de] 4 AE, AE Bavt =2 AR Ao 2844 $4 &
A A EFTE e AT AN T AEE FAAA Algshed A
Mekelar, =2 AvRs7E S8l ES sEATIE AHA 2t fady] Wl
e As 718 ek Ank oleh s g BEstel 2du SAAe FAbRA
o w8l AF YFE T By B dvRsrh 28 VA A4 9%
e By 291 AAT AEAbe AR fE A gae et 24
shalt A= B4R QA &840l Aols AAT AHdM 28 B A} A
wo] FAREA FAAAA -4 FEAAE AT VB THE ddetr] 9
o theah ol 7R 2>5 AAskil
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CAPM (D3 (2)& CAPMS 53 49 235 5S o|&s6to] ofgle] 2] (1) 2 2] F 37 BA%
#el™, FF Model (1) (2)= FF 23S &3 4% 245dES o]&35to] ofgly 24 (1) % 4 &
37 A3 gholth AL WME 5I d BAWS o83

F42 (1) a;, = constant +~5Fee Bank; + v FeeSec; + v, Flow;, + v, Dur;, + v,Load,
+D,Bank;+ D,Securities; + €;,

(2) * a;, = constant +  FM,+ ~PFSBank; + v{FSSec; + v, Flow,, + v,Dur;, + v,Load,

+D,Bank;+ DySecurities; + €;,
D, oo, BEY 2AFAE, Fee, 1 T BT, Flow, : =9 AFEF, Dur, 1 HES A&7

Load, : B8 GuAE pur 0 &8 B FS B BE Bank, 1 &3 A HE gud

Securities; : <3 Wvll HE YU FeeBank, = Bank, < Fee; FeeSec;= SecurztzesLXFeel,

FeeBank; = Bank; X F'S;  FSSec; = Securities; X F'S;

e 27 19, 5%, 10%69) SreleEeld frelnl g () 2] FAE T kel
FERF q,
CAPM(1) CAPM(2) FF Model(1) FF Model(2)
Constant ~ 0.0434™(2.68) 0.0450™(2.23) 0. 0152(1.03) 0.0181(0.98)
Fee Bank, -3.39507(-1.79) -1.3208(-0.76)
FeeSec; -0.3882(-0.55) -0.4873(-0.76)

FM -0.3379(-0.16) -0.5539(-0.29)
FESBank, -3.4351°(-1.74) -1.2552(-0.70)
FSSec, -0.4808(-0.68) -0.5614(-0.88)
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Bank; 0.0793"(1.75) 0.0547°(1.65) 0.0293(0.71) 0.0191(0.63)

Securities; 0.0273(1.54) 0.0262°(1.76) 0.0285°(1.76) 0.0264"(1.94)
R-Square 0.1305 0.1305 0.0663 0.0667
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T8 ;= o+ Fee,+ v Flow;, + ;LN Size, + €,

A2 (2) 1 ;= o+ ES,+ vFlow,, + v, LNSize;, + €,

o, Qg - FEEYQ Y 7] 295 E, Fee; - HE F Hg FS;: A g
Flow,, : A=9] A7 ZE2(NEAS G HH X)), LNSize, : A= 2 =

a, - YAAE FEZLS 2HFYAE, o  SUINAE XEZYL 295
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o 0.0156(0.31) -0.0266(-0.56) 0.0158(0.31) -0.0294(-0.68)
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FS, -0.3692(-0.87) -0.1448(-0.16)
Flow,, -0.0012(-0.28) -3.33e-8(-0.50) -0.0012(-0.26) -3.33e-8(-0.68)
LNSize;, -0.0003(-0.13) 0.0016(0.95) -0.0003(-0.15) 0.0016(0.97)
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FmwE AE WAk e BAshaL ofed RS vige R dxle] v B
F7F ARG AJAE ddshzE 1 BAo] itk RMAAE gorebd Hedt 2
o A, ARl F Rg EE v Havh wE&s AR 2849 Axdslt
AL B BT AAE AR Ao g £849E SRt 23
2 27 HE] FoES fashs adlom A8E0lY] melth B4, &3}
A HARA S Vs IRk, o)F EF fiAbRA R8I A
7eE ST E 5 godh A, Eo] dRoR dvd frs S v
e g o Aol f3o] dre vad o JoHoR g A Has Faegle
o, olZle] Aspror fire] g8 AR 2§ ThgAel A H AT

o,
4
rok
M
1%
i)
=
rr
o b
rl
2
N
rit,
il
=2
e R
4
N
X
N
T
=
oo
ni
rir
N
o
-0,
[
o
ry
Y
N
X

r2
o
i)
XS
rir
e
iyl
o
Rl
|
ol
(e
-}
fo
o
o



60 A5 B g

FA}

edo]

=3

3|
L

B

|

33171

Fo

<0

o

el

713k

o}J

<23

Az MNALGez - A

@—l.

AR el

)

N
oj

_Lmo

3

|

tohs S AA]

5

o

.

44

s

=]
T

of &84 ol

=

A=

Ha AAE

H7k AA

&

)
N

| iAol o) ws

3|

ek

20

Hol

3}
o}

=

A=

0]
1w

3
H



A= Bojatel @t wo) Bael 494 6l

WAE, 771, AEe AEd, A7]ek 843 w3k A, d=d s, 20061
42 E3E 3], 2006.

Hrgar, &S, Sl FA Y HEA dig A rkd T, S ekEA, 21294, 2001,

Hrgar, RS, AEE A=) A3t 8 RS A7, AT A17E Al
3, 2004, 143-174.

uF T, “HEFApAte Arujy| e FapeEfel gk A AT, A18H Al
2005, 31-67.

MY, S5, olnQ e Aol qrRe] #Ek A5t W= HA e S48
=717, diebd g 8ks| A, Al21d A1, 2008, 323-345.

ARE =l F4 8 Ad HEE 3 AEFAe B3 A7, SddE| A, 41324
A3z, 2003, 165-190.

Bergstresser, Daniel, John. M.R.Chalmers, Peter Tufano,“Assessing the Costs and
Benefits of Brokers in the Mutual Fund Industry”, Harvard finance working paper,
Harvard University, 2006.

Carhart, Mark M., “On Persistence in Mutual Fund Performance,” Journal of Finance,
52(1), (1997), 57-82.

Carhart, Mark M., Jennifer N. Carpenter, Anthony W. Lynch, David K. Musto, “Mutual
Fund Survivorship,” Review of Financial Studies, 15(5), (2002), 1439-1463.
Chen, Joseph, Harrison Hong, Ming Huang, Jeffrey D. Kubik, “Does Fund Size Erode
Mutual Fund Performance? The Role of Liquidity and Organization,” American

Economic Review, 94(5), (2004), 1276-1302.

Chordia, Tarun, The Structure of Mutual Fund Charges,” Journal of Financial Econo-
mics, 41, (1996), 3-39.

Christoffersen, Susan, Richard Evans, David Musto, “The Economics of Mutual-Fund
Brokerage : Evidence from the Cross Section of Investment Channels,” AFA
Boston 2006 Working Paper, 2006.

Elton, Edwin J., Martin J. Gruber, Christopher R. Blake, “Survivorship Bias and Mutual
Fund Performance,” Review of Financial Studies, 9(4), (1996), 1097-1120.



62 M B HL e

Frye, Melissa B., “The Performance of Bank-Managed Mutual Funds,” The Journal
of Financial Research, 24(3), (2001), 419-442.

Fama, Eugene F., Kenneth R. French, “Common Risk Factors in the Returns on Stocks
and Bonds,” Journal of Financial Economics, 33, (1993), 3-56.

Fama, Eugene F., Kenneth R. French, “Multifactor Explanations of Asset Pricing
Anomalies,” Journal of Finance, 51(1), (1996), 55-84.

Gallaher, Stephen, Ron Kaniel, Laura Starks, “Madison Meets Wall Streets : Mutual
Fund Families, Competition and Advertising,” Working Paper, 2006.

Grinblatt, Mark, Sheridan Titman, “Mutual Fund Performance : An Analysis of
Quarterly Portfolio Holdings,” The Journal of Business, 62(3), (1989), 393-416.

Ippolito, Richard A., “Efficiency with Costly Information : A Study of Mutual Fund
Performance, 1965~1984," The Quarterly Journal of Economics, 104(1), (1989),
1-23.

Jensen, Michael C., “The Performance of Mutual Funds in the Period 1945~1964,”
Journal of Finance, 23(2), (1967), 3890-416.

Khorana, Ajay, Henri Servaes, Peter Tufano, “Mutual Fund Fees around the World,”
Review of Financial Studies, forthcoming, 2008.

Korkeamaki Timo P., Thomas I Smythe,Jr., “Effects of Market Segmentation and Bank
Concentration on Mutual Fund Expenses and Returns : Evidence from Finland,”
European Financial Management, 10(3), (2004), 413-438.

Korpela, Mari, Vesa Puttonen, “Mutual Fund Expenses : Evidence on the effect of
Distribution Channels,” Journal of Financial Servicies Marketing, 11(1), (2006),
17-29.

Lesseig, Vance P., D.Michael Long, Thomas I. Smythe, “Expenses and Performance of
Mutual Funds Operated by Financial Services Firms,” Working Paper, 2001.
Livingston Miles, Edward S. O'Neal, “The Cost of Mutual fund Distribution Fees,” The

Journal of Financial Research, 21(2), (1998), 205-218.

Luo, Guo Ying, “Mutual Fund Fee-Setting, Market Structure and Mark-ups,” Econo-
mica, 69, (2002), 245-271.

Malkiel, Burton G., “Returns from Investing in Equity Mutual Funds 1971 to 1991,”
Journal of Finance, 50(2), (1995), 549-572.



Az poistel @3 W) mael 294 63

Nanda, Vikram, Z.Jay Wang, Lu Zheng, “Family Values and the star phenomenon :
Strategies of Mutual Fund Families,” The Review of Financial Studies, 17(3),
(2004), 667-698.

Otten, Roger, Dennis Bams, “European Mutual Fund Performance,” European Financial
Management, 8(1), (2002), 75-101.

Wermers, Russ, “Mutual Fund Performance : An Empirical Decomposition into Stock-
Picking Talent, Style, Transactions Costs, and Expense,” Journal of Finance, 55(4),
(2000), 1655-1695.



)

s

I

(@)
=
$

THE KOREAN JOURNAL OF FINANCIAL MANAGEMENT
Volume 26, Number 1, March 2009

Function of Fund Distributor and

Appropriateness of Sales Fees in
Funds

Seungyeon Won*

abstract

This paper evaluates the role of fund distributors and the appropriateness of sales fees in
funds by the empirical analysis of Korean equity funds. The empirical results are summarized
as follows. First, this paper shows that the funds with higher sales fees do not have better
performance. Rather, the higher sales fees cause the returns of funds to decrease in Korean
equity funds. Second, it is not confirmed that both banks and securities firms, as fund
distributors, contribute to the better performance of funds. Especially, the banks gave more
negative influence on the performance of funds by imposing higher sales fees in funds than
the securities firms. The empirical results suggest that the sales fees of funds are unduly
imposed in comparison to the function of fund distributors and therefore, the structure of fund

fees should be improved for the benefit of fund investors.

Keywords : Fund, Fund Distributor, Sales Fee, Fund Performance
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