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New Tax System and Mineral Extraction Tax 2009, Kazakhstan
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2.4. ZEXZM (Mineral Extraction Tax)
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Table 1. Application of the MET in the mining sector

Group of raw  MET base if sold to MET base is sold/ used MET base if not sold MET base if not sold

materials the third parties internally during reporting period under the contract

Contains LME
traded minerals
only

Mean average daily
LME price x Total
volume of LME
mineral extracted

Mean average daily
LME price x Total
volume of LME
mineral extracted

Mean average daily
LME price x Total
volume of LME
mineral extracted

Mean average daily
LME price x Total
volume of LME
mineral extracted

Contains both
LME traded
minerals and
other minerals

Mean average daily
LME price x Total
volume of LME
mineral extracted

+

Weighted average
realized price x
Volume of non-LME
mineral extracted

Mean average daily
LME price x Total
volume of LME
mineral extracted

+

1.2 x factual extraction
(mining and initial
processing) cost under
IFRS x volume of non-
LME mineral extracted

Mean average daily
LME price x Total
volume of LME
mineral extracted

+

Weighted average
realized price x
Volume of non-LME
mineral extracted

Mean average daily
LME price x Total
volume of LME
mineral extracted

+

1.2 x factual extraction
(mining and initial
processing) cost under
IFRS x volume of non-
LME mineral extracted

Contains Weighted average Weighted average Weighted average 1.2 x factual extraction
minerals traded realized price x realized price x realized price x cost (mining and initial
at LME Volume of extracted Volume of extracted Volume of extracted processing) x volume of

mineral mineral mineral extracted mineral
Contains 0% MET rate applied 0% MET rate applied 0% MET rate applied 0% MET rate applied
minerals

extracted from
written-off and
off-balance
resources
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Table 2. Mineral Extraction Tax(MET) rates on minerals

MET rate in MET rate in MET rate in

# Groups Mineral (taxable product) % 2009F % 2010F % 2011F
1 Chrome ore (concentrate) 16.2 16.8 17.0
Ore of ferrous, Manganese-iron manganese ore (concentrate) 2.5 2.8 3.0
non-ferrous and Iron ore (concentrate, pellets) 2.8 32 3.5
radioactive metals Uranium (productive solution) 22.0 23.0 24.0
2 Copper 5.7 7.0 8.0
Metals Zinc 7.0 8.0 9.0
Lead 8.0 8.25 8.5
Gold, silver, platinum, palladium 5.0 5.5 6.0
Aluminum 0.25 0.28 0.30
Tin, nickel 6.0 6.0 6.0
3 Vanadium 4.0 4.0 4.0
Raw materials Chrome, titanium, magnesium, cobalt, tungsten, 6.0 6.0 6.0
containing metals bismuth, antimony, mercury, arsenic and others
4 Niobium, lanthanum, cerium, zirconium 7.7 7.7 7.7
Raw materials Gallium 1.0 1.0 1.0
containing rare metals
5 Selenium, tellurium, molybdenum 7.0 7.0 7.0
Raw materials containing Scandium, germanium, rubidium, cesium, cadmium, 6.0 6.0 6.0
disseminated metal indium, thallium, hafnium, rhenium, osmium
6 Radium, thorium 5.0 5.0 5.0
Raw materials containing
radioactive metals
7 Coal 0.0 0.0 0.0
Raw materials Phosphorite 4.0 4.0 4.0
containing non-metals Boric anhydride 35 35 35
Barite 4.5 4.5 4.5
Talc 2.0 2.0 2.0
Fluorite 3.0 3.0 3.0
Shungite 2.0 2.0 2.0
Graphite and others 3.5 35 3.5
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FAYE A= vk A Ratio of EPT base income to Excess Profit rate
A BEAZA Qlake BB oy A allowed expenses %)
o Z =88 = o= y|yHch <1.25 0
1.25<1.30 10
_ 1.30<1.40 20
2.5. Z30|-ZMl(Excess Profit Tax) 1.40<1.50 30
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oo - - 1.60<1.70 50
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Table 4. Tax rates(%) in the resource-rich countries

Region/ Total Tax Corporate Labor  Other
Country Rate income tax  tax taxes
CIS
Kazakhstan 45.0 21.2 21.1 2.7
Kyrgyastan 67.4 3.6 27.2 36.5
Russia 54.2 12.7 359 5.5
Ukraine 60.3 13.5 454 1.4
Uzbekistan 122.3 1.3 359 85.0
Africa
South Africa 384 25.0 2.3 11.0
Asis and Oceania
China 77.1 17.7 51.0 83
India 81.1 14.3 194 474
Latin America
Brazil 7.7 224 42.1 72
Chile 26.3 18.4 39 4.0
Mexico 371 53 30.2 1.6
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Table 5. Time(hours per year) to comply with taxes in
other countries

Region/ Corporate Labor Consumption
Total .
Country income tax tax tax
CIS
Kazakhstan 156 60 64 32
Kyrgyastan 204 60 72 72
Russia 256 64 96 96
Ukraine 2,185 425 800 960
Uzbekistan 152 32 48 72
Africa
South Africa 350 150 150 50
Asis and Oceania
China 872 200 288 384
India 264 40 96 128
Latin America
Brazil 2,600 736 491 1,374
Chile 432 48 192 192
Mexico 552 264 96 192
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