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s 1.038 1.96 » -0.685 -1.10 -1.025 ~2.39
Ol ALZIALE 0.376 2.25 = -0.124 -0.60 0.076 0.52
Bh -0.469 -1.40 -1.522 —-3.80 = -0.971 —3.44
PSINES ] -0.076 -0.40 0.011 0.07 -0.158 -112
FHYAL -0.094 -0.45 -0.009 -0.07 0.041 0.33
St 0.257 0.91 -0.429 -1.99 - -0.313 -1.60
XASt -0.426 -1.87 « -0.536 -3.32 =+ | -0.433 —2.96 =
Z o F e 0.036 0.17 0.314 1.01 -0.062 -0.31
AW FFHERE -0.263 -1.23 0.418 2.64 = 0.252 1.78 »
A FEFHIRY -1.137 -1.90 - 0.798 1.36 -0.923 -2.05
EbH I EX} 0.303 0.90 -0.177 -0.82 -0.112 -0.54
SRy 0.160 1.14 0.278 2.40 == 0.149 1.45
S| Afof 2t 0.422 1.09 -1.650 —2.29 = 0.245 0.59
SlAfolS 0.446 2.42 0.300 1.61 0.350 2.45 =
adi-R2 0.400 0.605 0.243
T 60 60 120
Tl e weem 02 10%, 5%, 1% oA #9F
FARF (AR @ 20 8) e B gk
A7IME EHT A5E AMLES o () A D) A} <E 5> thEL0EHA
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etk 2 Akl B folnld kY AF e 2ym, FEA tEelA}
M7, 3, X}dzﬂ < YVl 59 Al e Bt dE HdFFHEsRE
} HAFFEAEAYLE XS BE2S AMERES 9 <E oM FYrletA ke
U <E 6>°ﬂ/‘1t Fm Al vgtth 7P FEHRAA zol7b UiE AL AFolth
249 A4E <E A FIuie ¥ $E wo} <E oL FIu
9 REz wAgIth WA AXntE EEEYed 2ERS W 25 UL
Z 718 Aol FAHQA 9F&E MLt & 5+ Ytk
4.3 A SN o] A
siAvte g ofg FAfHo] B A JFE RAlse] WYtk <E -2 )
£ 9 AIFA $7HEE FHVSR S AT AT AHE masn Y
<E 7> BAdnet SAIFY el A
I a5
A
°TeT AtZd/EEA AAZ1A/A A AR /E™d At =14/ M
A& -2t A =4t A % =2k H % -t
Hy 2.318 0.80 3.892 0.98 1.052 0.80 2.802 1.45
Zxt 1.356 0.78 1.187 0.50 -0.588 -0.74 0.443 0.38
A< 0.700 257 = | 1.015 2.74 ~~ |-0.086 -0.70 0.198 1.10
CHEOIAMHA -0.656 -0.52 -1.133 -0.66 -0.262 -0.46 -0.149 -0.18
Al SAH Y 0.637 0.48 0.824 0.45 0.376  0.62 0.092 0.10
Sk 0.664 0.76 0.292 0.25 -0.501 -1.27 -0.760 -1.32
A -1.477 -0.61 -1.467 -0.45 0.606 0.55 2.996 1.88 ~
O|ALZHALEIY -0.182 -0.23 -0.069 -0.06 0.459 1.28 0.111 0.21
2 -2.373 -1.44 -2.550 -1.13 -1.333 -1.78 ~ [-2.533 -2.31 »=
AAbFoi e -0.138 -0.23 -0.016 -0.02 0.126  0.47 0.667 1.70 +
FHHAL -0.978 -1.83 ~ [-1.194 -1.65 -0.091 -0.38 -0.029 -0.08
Ext -0.736 -0.75 -1.001 -0.75 -0.035 -0.08 -0.657 -1.01
A&7t -0.227 -0.31 -0.415 -0.41 0.088 0.26 0.303 0.62
AW FFHY -0.327 -0.30 -0.5632 -0.36 0.490 1.00 0.413 0.58
i FFeigHE [-0.582 -1.01 -0.688 -0.88 -0.079 -0.30 -0.603 -1.58
zFFeFRY 0.563 0.25 -0.055 -0.02 -1.213 -1.18 -0.789 -0.52
EHH QI & XL 2.770 2.64 = | 3.902 2.74 =+ | 1.356 2.85 = | 1.146 1.65
SXr=t -0.119 -0.26 -0.009 -0.01 0.513 2.47 =~ 0.538 1.77 ~
S| Aozt -1.920 -1.05 -2.622 -1.06 -1.210 -1.46 -1.988 -1.65
S|ALRl4= 0.405 0.61 0.405 0.45 0.077 0.26 0.331 0.76
adj—-R2 0.270 0.270 0.281 0.296
- 60 60 60 60
F 0ok, ek weE A7 10%, 5%, 1% S F9F
%Zﬂ FERTE g Faiu8) 9] Bue A
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Which types of the strategies diffused to the public
through company’ s announcement do contribute to the
long-term performance?

Kang, Won*

Abstract

This article investigates which types of the strategies announced by the
listed firms contribute to enhancing the longterm performance of the
companies. Since 2002, Korean Exchange adopted the “faire disclosure
policy” which mandates that all publicly traded companies must disclose
material information to all investors at the same time. Thanks to the policy,
Korean investors can, now, easily access the board s decision on
management strategies on the same day the decision is made. If the
companies trustfully carry out their announced strategies, we can decide
which types of strategies actually enhance or deteriorate the longterm
performance, simply by comparing the announced strategies and the firm’ s
performance. The sample companies are confined to 60 firms that became
listed in the KOSDAQ market through back-door listing from 2003 to 2005.
Using only the newly listed companies, we can avoid the interference on the
longterm performance of the strategies pursued before the event date. This
often holds true, for many companies radically modify their strategies after
the listing. Furthermore, the back-door listing companies serve our purpose
better than IPO companies do, because the former tend to have a variety of
announcement within a given period of time beginning the listing date. Using
these sample companies, this article analyzes the effect on one year buy-and-
hold returns and abnormal buy-and-hold returns after the listing of the

various types of strategies announced during the same period of time.
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The results show that those evidences of restructuring such as ‘reduction
of capital’ and ‘resignation of incumbent board members’ , actually
contribute to the increase in adjusted longterm stock returns. Those

strategies which can be view as evidence of new investment such as

‘increase in tangible assets’ , ‘acquisition of other companies’ , do also
helps the stockholders better off. On the contrary, ‘increase in bank
loans’ , ‘changes of CEQ’ and ‘merger deteriorate the equity value.

The last findings let us to presume that the back-door listing companies
appear to use the bank loans for valuereducing activities; the change in CEO
is not a sign of restructuring, but rather a sign of failure of the
restructuring; another merger carried out after back-door listing itself is also
value-reducing activity.

This article’ s findings on reduction of capital, merger and bank loans
oppose the results of the former empirical studies which analyze only the
shortterm effect on stock price. Therefore, more longterm performance

studies on public disclosures are in order.

Keywords: fair-disclosure, longterm effects of announcement, reduction of

capital, merger, acquisition, back-door listing.
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