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The Direction of Improvement of Organic Agricultural
Farmland Lease Institution

Choi, Deog-Cheon

Switching to organic farming practices in agricultural production reaches the end
of the period it takes an average of five years. During this period, agricultural soil
management to improve the investment must be sustained. Results of the survey of
environment-friendly agricultural lease rates appear to approximately 54.2% lower
than agricultural practices. Environmentally friendly agricultural land is leased on a
long transition period of the contract cost, many buried incompleteness, uncertainty
of contract fulfillment(opportunistic behavior) occurs when the transaction costs.
This ultimately can hinder the spread of organic farming. Thus, the qualitative
development of organic farming and land leasing in order to minimize transaction
costs, should that occur. The alternative ‘cooperative long-term lease contract’ is a
system.

Key words : farmland lease contract, soil improvement investment, transaction cost
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