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The Effects on Social Welfare and Regulation of Bundling in
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ABSTRACT

This paper provides the analysis of economic theories about bundling in telecommunications service. First, the negative aspect of bundling
is discussed. Second, the competitively neutral aspect of bundling which is counter response of negative effect is analyzed. Third, some
variables affecting the bundling is investigated and the corresponding effect of bundling is discussed. The bundling can increase the social
welfare under some circumstance while it sometimes decreases economic efficiency by detering the entry of competitive firms. Finally,
regulatory approaches on bundling such as the criteria of bundling provision, the requirement of equal access, the discounting scheme ad a
price control, ex anti regulation vs. ex post regulation, and the criteria of predatory pricing are provided.
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Fig 1. The model of price reasonability

a2y 9o BH -2 o] 7kx] SHejA A7 i}
I E 9

AR, 99 RS A AT 79 oA & n]Lo
o 7leks 73 Stk A 2 Q13 Sotshe 2R}
o] B ol th g m 7} gtk L8R 2FAE S Tl
2 A VEHZ YA QFNEAAY 43, B
A HEFo2 AR A F 5& FE 5 Uth o
213 2| Rbe] Ol 95 AHA o) A Al Fof & Aolt},

A, A7HEF 79 g daMe FAT 2
L7t gtk 23 F g4 AR 2 SR &
T UM N8 AZE 9FEE FE8A &3
A% A &S Aotk 33, AFFF ] A7 T
A o) 7iEo] 7MY FeF o2 Hol gled, ol R
T A7t Fu] Lo Hojok & Aot}

A, A HAGRALE FEHSAH FEA o
Fojof & EAlo|n, 22 G PN 7EA TOE
EA7} ohth b 2 FAAA EA A )95 of
of 3t}



AUEAA A WED ] AAH DAL AN B

34 AHA A o 2| &

Soll N E B GRol, A7t Ao Ae)H
A, S AL FA L AT EA A e FF A
33, 719 SHARE, AuA 54 F oY i 9
& A8 F5-drt webA Apdo o3 dFAE
€ v sepatrle g Pt mekA 2EAEA o
) AR TS A S HH, AHRE Y] A
S @ol F2AZ vk ohet, ZAANE LA 5}
A =Rshe AT 283 AR AR AR S

e 5 ok mebs EFEUHE Y A eole 44
< A8 7hs0l £7] W AR TFAR ke R
ok, 4 A& Ak %HE At ol Zpebatsz Ao whg
Astil, ERHEG S B Fole 2TaAE 383
AREol B34 9l 34‘%}]*1 ANz E Hete L
Me A A

i

)

ol

HEY A& FARY
AS7HA 9 =& Aeste] RFANALF o]
of that AtAMLE vl (2¥ 2% (24 3%
2

—

% 2 #HY FEEn HANRY
Fig 2. The present reformed mode! of Bundiing

o} e}

-

BgBlol o A
Huw gt 2o,

ro

H,\
i
2
wn ¢
o
2

7 of &2 TheFahA 4
A& WA st
514 7] F-gekA
o FAE Bt
/}zi Hoe 51%

.

E
%,

o
4

H
&

2
> oY

‘f_l

._
&ri&
2

n s
ooy rr

=
dp o
fo

o ol

& = ol F
offl 2

of

r
2
FEI
i
_91_1‘
ff
L
2 &

i o

2 2
Ol
o

£
2

fr K
olf g

o
)
oo

o,
#
il
o
=

A BFE HES sof ?3& E3 o} L=, AUA
FHI A o 23eA B
s e Q5] 3%“@5} AARHGTG L B = A
< BEste Ao HEY Al
A= Rojt.

}“’“%"l

U
sius | zuwsa |

Eua eavgp-e S B
<§\ . v |
Y’ ™"
ol o
. -
sumsa suvss
s

LE]
[

o8 3 Y HEgEu FHAMEY
Fig 3. The proposed model of Bundling

v. 28

i)

LY

oX i
H

A AEFEAN g3 o| BN 1F, 121 IS
off thgh 774l kel s A mgkch
1 g3 &5 FANgonA S AT
FHEY d e B4
A, 249 B4 5 g 23k 7
= Qo] Fashr}
% SHE GaA 1A e gA ¢ AR
Ao Mo BT R Holok g Ao}
AR, Agode] A2 WA S & A= A
| g2l &of tf 3 W& sk, o] el 3=
£ A7LE WFH, AFFo) FHA o] AsEE A J}
2 Adsle Ag a8 E 5 AUk
YA, AAAFAE, EFHEY ] F e 2

32, &
o, T
L2

oot Ay
>
e
RN

E%-ﬁ:

S

Jm 2
(o

™

foSk

f

ok
ol

2

i
r

o)

#SEaA ALEA E3Y BT RUAA, N2

g A= ue 44+ Ak
wameﬂﬂﬂﬁaalﬂwaﬁﬂﬂ%%x%

”*Nﬂﬂl%ﬂéﬂﬁ ¥ et Ro] Ba3

o, 7HIR 4 POl +1 el T2
239744 29014 A5 E Ro| HhFA s,

213



AR FHR BN =EA A3 A2E

—_

123 ARE2N

[ 1] Whinston, Michael D.[1990], “Tying, Foreclosure, and
Exclusion,” The American Economic Review, 80 (4),
837-859.

A % 4d(Choong-young Jung)

1988 A&t 8t al 73 A 8 SHAL

[ 2 ] Carlton, Dennis W. and Michael Waldman[2002], “The 1992'd KAISTS 34 :‘}
2 &y
Strategic Use of Tying to Preserve and Create Market ggg%oﬁgzl;i;:; Aeiisl
Power in Evolving Industries,” The RANDJournal of = }‘5 N t; ?:J e
Economics, 33 (2), 194-220. ' . 2002~ ) Sl ek m 7o st s
[3] Adams and Yellen, “Commodity Bundling and the % TAl 2o} : e-Business, EAI Y7 A5 H &

Burden of Monopoly”, Quarterly Journal of
Economics, Vol.90, No.3, 1976, 475-498.

[4]McAfee, McMillan, and Whinston, “Multiproduct
Monopoly, Commodity Bundling, and Correlation of
Values”, Quarterly Journal of Economics, Vol.104,
No.2, 1989, 371-383.

[5]1Posner, Richard A.[1976], Antitrust Law: An
Economic Perspective, Chicago: University of
Chicago Press.

[ 6]1Bork, RH., 1978. The Antitrust Paradox. New York:
Basic Books.

[ 71Choi, J.P.[2003], "Antitrust Analysis of Mergers with
Bundling in Complementary Markets: Implications for
Pricing, Innovation, and Compatibility Choice”,
mimeo.

[ 8] Denicolo, Vincenzo[2000], “Compatibility and
Bundling with Generalist and Specialist Firms," Journal
of Industrial Economics, , 48 (2), 177-188.

[ 9 ] Economides, N.[1993], "Mixed Bundling in Duopoly,”
Discussion Paper EC-93-29, Stern School of Business,
NYU

[10] Nalebuff, “Bundling as an Entry Barrier”, Quartetly
Journal of Economics, Vol. 119, No.1, 2004, 159-188

214



