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Abstract: This study estimated the fiberboard demand using VAR and econometric model, and compared the
prediction accuracy of the two models. And the variance decomposition and impulse response were analyzed using
VAR model, and predicted the fiberboard demand. The VAR model was specified with lagged dependent variable,
lagged own price, lagged construction product, dummy. The econometric model was specified with own price,
substitute price, construction product, dummy. The dummy variable reflected the abrupt decrease in fiberboard
demand in the late 1990's. The results showed that the fiberboard demand prediction can be performed more
accurately by VAR model than by econometric model. In the VAR model of fiberboard demand, after twelve
months, the construction product change accounts for about fifty percent of variation in the demand, and the own
price change accounts for about thirty percent of variation in the demand. On the other hand, the impact of a shock
to the construction product is significant for about twelve months on the demand of fiberboard, and the impact of
a shock to the own price is significant for about six months on the demand of fiberboard.
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