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Abstract

A firm seeking to enter a foreign market must make an important strategic decision of which market
entry mode to use. Because entry modes involve resource commitments, the initial choice by a firm on a
particular entry mode is difficult to change without a considerable loss of time and money. Substantial
prior research has been undertaken to explain why firms select a particular entry mode into global markets.
However, there exists limited research on this area in the field of foreign apparel brands in Korea,
although some research has analyzed influential entry mode factors when Korean textile and clothing
companies went overseas. This study reviews prior research on the entry mode choice and analyzes the
factors that influence the entry mode choice for 510 foreign clothing brands in Korea. Price range,
clothing types, distribution strategy, and cultural distance were considered as influential determinants for
different entry mode choices. Crosstabs with a chi-square test and logistic regression are used for analysis.
This study shows that high-priced brands and luxury brands are associated with the export orientated entry
mode in the Korean market. Brands that pursued the strategy of multiple distribution channels showed a
preference for a licensing mode or direct investment over other entry modes, and brands from higher-
cultural-distance countries entered the Korean clothing market by licensing mode. The findings of this
study are appropriate for the strategic planning of foreign apparel intent on entering the Korean market or
for Korean apparel firms planning to enter the global market.
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ulation analysis)s} THg 22X 2F 3|72 (Multiple
logistic regressionyS 33tk £ A4 ATLEE S
AR RH FEHAEFE AT, SelAd, FHEA,
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FEAETAEe] d&deE FAHY o vdE
=9} F&M 4ol Al Flo|ado] HAS o] &3

o
M
i
]
(E

).
fr
N
X
£

-~ 1725 -



44 sI=20jFs5| K]

Vol. 33 No. 11, 2009

RE NEEAE B 5H 5 0] 23770(46,5%),
gtol A 1997](39%), HFFAF 7471 (14.5%)2 W
| AUE Y FEAsE EHFAY eyt g2
£ ¢ F Utk AP FEAS 0 F EEFA] FH
I 5071 (9 8%), TAER 2478(4.7%)E FAFEAR T}
© @EFAEA S A5sIHthaE 2). 7HEgER s
7} 15470 (30%), 37} 20170 (39.4%), =7+ 1057)
(20.6%), =X 7t 5078(9.8%)E VERET A 7He 319

o2

N

dhol A4
39%

HAcodMs EA8A guth2g 2). B35y 54
T AXE 1191(23.3%), WE 1070 (21%), 4=
6871(13.3%), BB 6471(12.5%), F-ol B2 o]y
o7t 242 5470(10.6%) =FA e 2 A FY 1 447}
(8.6%) w22 JAEH sREMHE F AN
AFF BEYFI P E U E 74';‘]3}‘\: A
T AJH=ZHE 3). B ei%oﬂ*i% AN FEL
Bl x3ate] EA3%

el AYst seFEA=E 17004 6719

FENLE ARSI e ZeE dehydth 149
FEAES AHREE Bds AA 9 35%, 270s
30%, 3NE 23%, 471€ 8%, S70E 3%, 670< 0.6%
otHLHE 4). FE 1379 FEFALE A= A
22 ZAMEEE olR Qs sFRA=E &
54 v dgRde E3ld fEATS ALEs)

}‘ﬁ
2 x

] Q.
= 2
143

r& rlr

<37 2> ZAWAY JiAio) mE 2R

<38 3> S 28cs

Ee=0l e EF
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oloolx HAA, o2, FWE, 2ol &Y E,
ez wd B FEAEE ol 58t AUk
Bas ZHW 252 ¥ njFe] 1257 (25%)F
7 B3 ZHA 11070(22%), olEE 9771(19%),
AR 71/0(14%), B 3370(6.1%)2 FE HALAF
9] Bzt Sulo] s A9ele g B 3l
o} 2 9o USEe 5% vigte e 2y 1570, Vg
Z 130, BF 90, exEdele} Avtrt Z2t e,
A7HE 57, 2902 4, 280 37, BelelAlef, W]
o, B} zz) 274, o]kl 1/ E etk E 3).
<E 5>t 7 HY= YT B34 Aolg <«
H 1>o1A AF s A4S o] 8-ated Aade e vEh

<33 4> FEHR ol WE BF Ak 2 A <29 1>9 B8] At o]

gt 7R =3 2vle) Balato| M 4(CD) At

T YE AL L 5 Ut e S0 2l wEky e s dAE diEd, 28U sk

I A, d49dE FEALRE AFLST dglon PDEE AR AT, UAEFEAY X, IR

<¥ 5> I7IY 25 AO|IF-T

PD UA IC MF cD
= 60 85 18 39 -
P 57 86 51 42 0.49
o ~Ego} 1 70 55 79 1.07
=z 68 86 71 43 1.29
) 7)) 65 94 75 54 1.63
3 = 68 29 25 57 1.67
ojural 13 81 54 47 %3
= 9 35 65 67 66 2.01
wrejo] Ao} 104 36 2 50 215
STRES 50 75 76 70 2.19
g = 54 92 46 95 2.36
2892 34 58 68 70 238
shuieh 39 48 80 52 2.65
2ol 31 50 69 8 273
P 38 53 30 14 28
At 74 8 20 48 2.83
FEU= 2 49 7% 58 3.18
5 = 36 51 90 61 341
u = 40 46 91 62 3.58
9 = 35 35 89 66 414

PD=" ¥ A &} &} =(Power Distance Index)

UA=E3MJA] 25 X]4(Uncertainty Avoidance Index)
IC=HF52) 7213 ¢] 24 (Individualism/Collectivism Index)
MF=g"3 73 /5344 A} 4= (Masculinity/Femininity Index)
CD=F2+3 2}o] 3 4*(Cultural Distance)
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AR A FrAshEo] 000022 99% A= +&
X FAHCE foslod MY AL &
g FABA SI5E ¢ F Aok <E 6> el
W ZAEE BAEE 27t AES ARl e
BA=9] 747%7F FHFAE T8 Stloll At
e AL £ F Uk T BAEE 408%7}
SRFYCE 41397} Bl A0 E VYT e
ERFAH ol AYwrao] A9 vt HF

£ Ho|x At} WA F7te} S/t BHEE o)
Ader sk HlFe] Ehed 47t 543%%
78%01th, Wb FHAUT e AEL AHFAR
E012E A0] ol BRFYCZ Fho) AYstn
7MY $e FFL gl oz AYgdth
ageg Yy B Hdse APSAE S
o] AYschs M 112 717t v ZHE Yt
o Bd== golddoz AYdite M 128

A=t

2) SER T

<E 7>004 9} Zo] BFe w2 FAZ A
RIRAR A 99%2) AHE FEAA FAFL
= Foladl veigton ol B33 e 4
#HAE o AL Ardn. gA4E Bl
F ©e 550 vls) goldld <] HlFo] 76.6%% =
S AL G F UL 2F2 ARE 546%9] HIFOR
gl e deske Ao Yehdoh B3
FFEE 61.1%2 ol il Feje] AYPHe M2
BHAL AT, Wh o378 5.9 48.5%, FHF-L S 52.3%,
olvdlele] 61.1%7F ST FH 22 ol 2
datact T2 Aart 2A de 79.4%0] HE
AFEJAET}F SHUe] Hy o= e Agsta
et

Z, g8 2¥ 2 folsE Hise
Yzel 25=0] RN A2rhset 7
geta, o8 PE, AFE, oldde) B
AIA o= Aol FUT LS Bvfste

o

4

<E 6> 7HAcie} TQWA mAEAE

AW
R % A
HHEA} Zrol Al A EH-44

2 A 19 20 115 154
- L7 12.3% 13.0% 74.7% 100.0%

& A 36 83 82 201
s % 17.9% 41.3% 40.8% 100.0%

7r A2 A 10 57 38 105
st % 9.5% 54.3% 36.2% 100.0%

ot 2 A 9 39 2 50
% 18.0% 78.0% 4.0% 100.0%

—_ A2 A 74 199 237 510
T 14.5% 39.0% 46.5% 100.0%

*Pearson Chi-Square=106.627, df=6, sig.=.000
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AeFg F3els AP Additts AL 9y 3) REXEHEk TIQ B
vt HEZFHAE FolEE FHA=e A A9 3 2D o] AAE B8] 98 og
4 HEoFo 5HLYuE0] 7194%2 HEFEH= 2A 2 3AENE AAFH T <F 80049t Zo]
22 A AEdTe 2E 3 ¢ YL ¥ 44 (Likelihood Ratio Tests)A 3} #-2] &0l
FrolgE-g olild vlFol sttt 28 BE ¥y 0002 §5tt2t8l v4E 1%Y Fd5Ed4 BA
B QA E AR x AFY, oluge] BEAlEE gl o7 HFogt gt He A4S € F Uth
AN Ay Bapalg Asdivles 7Hd 2-13 BE ER44918 71&M 5 (Reference category)® 73 8t
97st folERe BRI APV 7L 2 ALY g AGRR HSRE, SHFY B
4028 REAdEn Soliye] g MEHEL Folugith APFER
<®E 7> S5Z3 Tl mxHEo*
EEE ]
4954 2ol 47 =55
& A 2 49 13 64
EEE)
% 3.1% 76.6% 20.3% 100.0%
& A 14 21 33 68
A8
% 20.6% 30.9% 48.5% 100.0%
- & 7 9 12 23 44
7 % 20.5% 21.3% 523% 100.0%
& A 19 65 35 119
2 = 2¥X
% 16.0% 54.6% 29.4% 100.0%
2 A 18 4 85 107
q £
% 16.8% 37% 79.4% 100.0%
e 2 A 6 3 15 54
o]
Fores % 11.1% 61.1% 27.8% 100.0%
& A 6 15 33 54
ol g o] p
A 11.1% 27.8% 61.1% 100.0%
2 A 74 199 237 510
Total
% 14.5% 39.0% 46.5% 100.0%

*Pearson Chi-Square=134.672, df=12, sig.=.000

< 8> EX|AE 3|7

EMo| BSEMTL B

95% Confidence Interval for Exp(B)

zle)upa B Sig. Exp(B
H £ PE) Lower Bound Upper Bound
PN 2.057 .000 - - -
=3
i]%};g’ sEge 576 000 1779 1.400 2260
F 314 A}o] -.146 328 .864 644 1.158
A 2= -1.841 .000 - - -
]
;}ii}%/ SEoztet 499 .000 1.647 1.367 1.985
£3514 A}o| 242 024 1.274 1.033 1.572
By A F -216 .643 - - -
FA o= -
o) A4 =t}z}t3l 077 502 926 740 1.159
E3}3 z}o) -.389 .009 1.475 1.100 1.977

*Likelihood Ratio Tests: -5 CH2}3} sig.=.000, #3138 #}o] sig.=011

- 1729 -



48 St=n0lFskK|

Vol. 33 No. 11, 2009

ool viw MBS AHEGS 9 fEohztsle &
A%E 00022 feojsta B £ (+) g& et
WEZ fEado] oddt dge 3730 5459
Hobe AYEAE dxdve A &+ 5l 29
I Exp(B) &°l 1.779% UehiE2 S35} vl
sto] AHEA dare 1788 2he g €+
o 3 old o] e NE=e Foiggo] 47
0000122 1%2] FelsEolA #1315 B #2 (+)
HOR R oz des Frie A 5
Arguc ol g M3ty A2 & 4 Aok
AT grol gl E AEFES LotrT]
sl Felld S TIEHTE AAst B3kt
gl & 7152 A FA e vlaLstd 5029 f
ogE2 fEutdshe f¥ A7t ohix A
FAret 2ol Al 9FE FA FeThe A
< &
=, fAeddel ozs dge F78he B
ERFYETe AT Foldld B e
ggol A3 KFALe st dge 2734 4
€ BEdse 54l A9y
Avkes A& 43 & 5
e 2402 FEuzs AYEA T F
A Ae & 5 AMAE, ARFA F FEAFA
ERA 27t o G FeAle WA
EZch w2 FEAE 0, FEFAE 19 o=
FIA olF 2AXE S T AHAAE B eY
FFEC] 0782 5% frelolr TAHLR #
o3lA] Grke Ae & Aok IR L FEuAske
APER A delM e Folsht d5Ta), G
Aol tisiAe ztzk QA=A ftke 2 ojvlsit
0 2x28 49 4% fEAde nddE
Fret golddoly APEAE A5 g8
2 Aoz veigt. a8y S35dL ferht
g7t obd 53k fEAd S ol8shs AW
70| AFAd vebktth b f5Ade oot
g F7shd AMENAE 62 5 e &
ol golut Al SHFUE AEF Aoz 7h
A 312 FEAYEHAG. 232 S53E /5
dgg Fyike HAce 9EEAE dsdde

744 3-2& Z1ZkE )

o
2
fol
ok
4o
i
L

4) 25| AT} TgluAl
U 2ALY HALHY SeuAPAT FoE

Eo| 01102 F314 zole 5% FFlA FAFH
02 fogk vt He AL <X 8o & 4
EXTYL 7F0E o]l AEEE B4 5y
W 7313 zlole BAFORE {3 wsTl He
S Y Utk FYUEES 024012 B S (+) &
T84 zto|7t AW SAFYRYG oldAd e
dthe e & & ot AFFRN] B B3

= FoElA &ghe=d ol #3149 Ajo| o5
7t 5RedR AHFERY] AP EY FFE FX
et AL 9t

AAE 712 AFA ) vwstd 2315
= AR Foldlde] Aealo] Feid W
< & A= B 3ol () #olaL ExpB)E 1.1
2 #3A Aoyt AW AFFEARTE ol4l
Agg ggo] 114 wohe AL ¥ F U
ek 7H 4-12) Bals £33 FU Abole]
1A fAMdo] aW HAHEAE HAEgie M

=3
Kue
3, 54 fA10) o R5YA Fol AL

€ A
HEe %gol Erh wR Egaolrt AN B
FAMI0] e vejel BAEE Fojiy Ao
Fol APtz AL L 5 AT

3. 8%

MRS AAE 2.9k <E 953 2t}

AE9 A7 god AHEAS A3 T Aol
E7M 1-12 14U 2R A 3 A Fo) 2ot
ol EYrS HNEsl U2 ¢ 4 ATt o=
7HU7t & AELE 53 A9 22 /A
o2 FRRAEF) AR E7} FolA ErIE vl " o]
U A5 ol 2 592 9T F ] HE
¢l Aoz FE2HATHRoot, 1994). A FA7F Bol &
8.5 APEAA 0] ofr]o] = o]n] Hx|AFe] B
WA=rt =EFHo] loj ZAENA T2 WS A
& 4 Q7] WEo EF A 129 7o) A|F9
1A Y7 R glol Ay S AEshe AL &+ 9
=d A E == e AP o] Eape
AF e a7t v gjEolgla s 2 4= ok

AQE, G, 2Z 2 JFY, ojde] HA=
£ geldda AHEAE AF 3t 7R 213 3

~1730 -



SHQIOIFEIZH=0] SAAIR TSI 2HQO A %
<E 9> 7IdHBR
7 A 253

W LL| 1A 508 AR A N 4 [Adt sed 45 A
7ML 12 | A} sed gelald A% A b | Ao 2o Geluy s
ot | GE G TTE, 552 AN BAEE voae | was, szx saze delny 43
7V 22 | BE, oI5 E BUEE 5h4Y 4% I e R
g 3 | IS A FTAE A, SITU | vua | spa99) Sta 27 Aelays HaTA 4
Ml 32 | 588 R EAEE F7OE USER N % | =59 45A9E Fre 5849 A%
7V 41| 258 fA90) 29 HE5A A4S 3EA9 | 2318 $A90 29 ARAS 5459 45
VA 42 | £ fA0) Ao A5 ol iy A5 | FEAY | 234 fA10) 40w oy A
£, folEE BAsE BR5US AT Rolge A 59 2ASIY BAE B ¥ 4
7Ha 22 REAUEEYL JERASE FEFY & AYP3hEA Fullel] IYPT A FEI=E
o2 o] AYsHE Ae & & AYAD FobsE /129 ALY @A A Rl A

& doliy e FTGt SHES 2¥2 5 @S A WA HAT 59 AAAFHAE F 3
FERe WX WA AT+ YE AYPHL A FRA=S AN v AM FY s Fe
oL o4EH BE, AZY, ojusols 2R WS SHS YRE PIFHA=e SHS W
z%eroz SHTY ¥ E 2 = et

SAds) Tz} Aekg F7ehE ehol Ay ot

%‘&Txh SEFYE AZ¥T= 74 3-12 FEA
itk fE 5] gz dge F7eA
gowl dEREAE Asgve 7H 328 71Z4HEA
ok fredel ohta dEe Fsw geldddel
U AHFAE AEsAY SHedE AEsAe
@okth SHFUATES 29 /M FFAINE B

Skxo] tiFio]l HEHAERAN fEAES) s}
Hrke 539 f8Ade 430, a3 AT
AM FREAS} GEFAE PR BAE=

Ae BAHE Fol5 et

SR 238 fAel E 719 HAss A
g 45E Aol M 413 31 fAR ol
2o ¥ EdFAoly goldds dxdve 7HEe
wue g gt 23kjolrt Hola EFE {AMA
o) % AYEARY ofUT YL HEsT
84 gl Ao Selage Ak Re

2 ASHA

p

L

v B

B A7E Fa) Fel AYE AelYFEA=
AQPH e BAFY, BolAY, AUFAZ £FH
o, AFe AT, AFS BF, 4525, £5

-1731 -

v 2¥ wrtel HeEg=t HE
el AFAERGE SHTES] T2 JYsiad.
AA=E A3 e 7199 AFLFE AAHHF
AR £ale Adey g 2ew A4Y F
e oA #L AAEE AT Y= A P
Jol Fo] =po] gg~ S ==po] 2 eIur

oz Zolf} w3

Hg Az @)
o thatsh Agurhe

E4229) 0} 730
= A% ¢ sled

a%el Bstd AR
Yo SHFYBAET} FEFol7] HE
£ ol A/} I8 A= AF

S FHA==

]

1
o

e —

o'ﬁ‘ “ITY:‘
EXHLQA o3l A o 3 ¥

g Aok 23 2318 FAM ol Zd 2
=& ol ez ol X9t A& ¢
e HAs sl I FAE A5 A Kogut
and Singh(1988)9] A= F8& FAMIel Lo
A AL @2 A g A Aoz A7y
EeA=

2 a7 SAFEL oy 2ok B g
Ag7t SN T E HE H 7 2008/2009(2008)
A ZA% A7 /AU BFE HEAANA A
Ald B/71ES 71Eo= 7 734k F83FE
shctell whal A EUTE FolA ABA S
279 AXE F4 4 Ut E§F Hofstede(2001)2]

ol
m
o]

28}
5

Iz
l° o) _& lﬂ



50 B=0l=

21Xl Vol. 33 No. 11, 2009

34 0|22 1988 %) ATFH Aoz FA 9
3 &3 Aol7t Q1S Aoz AZtEY Zhsre B
st4 zpolE HAl9 AEZ G0 EZ B 0] o3
EABA ot 198819 HEAEE WHVIFOR
A gl fle Fdolnt. mebA i 2"
FAFGo)7E ), B =ES o] A5E FIE 5
o A+E AP}

2 Aol ol AYd siejdFEAE F 3
FEANA] FUHALT A= SH=HA @t 9
FEA=S AT 29 W2 A Frb
A2 Y= 4 el IHAQ FULte BEFo g
g A TR} AL A 2 Aoyl S 918 3
HEAZ BFE & Atk 4749 7dELS FUd
Y3 o] -9k SA4o] AA T2 old) M LFA
g 5ol Aol7t Utk Aakat Hojo) wal o7
o AHFEAYA L vwste] BT o279
Agg gotdt £ Qe duide AFE £YPT
AL AoZ 7|yHr).

9| FAHd S Bt ohdet Ako] Add Hofol
22 ot g5 AxAzE 9 ¢ Y el A
23 9 FRA= B ATE FFo A0
2 AgPFojor & Aolt}. o7 dAMN} &F A3}
g st OFst FA 9 slejo)FRA= B3t
A77 Uo7 2 71RET}. o)2 s Sl AYst
e AYYF7I4EAA .8 AV 2 F U
B ool S92 AEsE Yste FUe 9477
JENAE F2E U3t A5/ E F A& Aol

HIOE

rok

735, BEE. (1999). PEfet 7] 2] A5} A F
FYHE e FAFHRIE T,

F2F, AU, (2003). SR - AF7199 ALfRE
hE AJEA A, 78R, 27(9/10), 1081—
1092.

DA (1997). 99 FHAE afo]dy ek TSt
A9y A1y =1

WEE (2006). HYYFEA S FS-EFZY S0}
FHFF] et 7 FEIZY YFEFYEH 5]
AEYE o FIU L o 3hY) ALY =7

&nlg, oled, Asht. (2004). HANGAA HAHHF
A-Tdzte] FAE FAOE. FFYFEHR] 2809/10),
1341-1350.

A9, (2008). HH4-EF BpA Y. A& ALEFAFAL

287, o152, (2006). FFAM71G ) A% Aol I
FE Fo 8do G AT FF/F I, 30(12),
1768-1777.

FFHHE Y= FzF 2008/2009. (2008). M-&: of s BypAl,

A B, L5 (2007). SHFLEA=2) B4 FAs A
ko] A AT, §79/78/8/%), 31(8), 1180-1189.

Agarwal, S., & Ramaswami, S. (1992). Choice of foreign
market entry mode: Impact of ownership, location and
internalization factors. Journal of International Business
Studies, 23(1), 1-27.

Anderson, E., & Gatignon, H. (1986). Modes of foreign entry:
A transaction cost analysis and propositions. Journal of
International Business Studies, 17(3), 1-26.

Davidson, W. (1980). The location of foreign direct investment
activity: Country characteristics and experience effects.
Journal of International Business Studies, 11(2), 9-22.

Erramilli, K. (1991). The experience factor in foreign market
entry behavior of service firms. Journal of International
Business Studies, 22(3), 479-501.

Hill, C., Hwang, P, & Kim, C. (1990). An eclectic theory of
the choice of international entry mode. Journal of Inter-
national Business Studies, 11(2), 117-128.

Hofstede, G. (2001). Culture's consequences (2nd ed.). Cali-
fornia: Sage.

Kim, C., & Hwang, P. (1992). Global strategy and multina-
tionals' entry mode choice. Journal of International Busi-
ness Studies, 23(1), 29-54.

Kim, Y., & Gray, S. (2008). The impact of entry mode choice
on foreign affiliate performance: The case of foreign MNEs
in South Korea. Management International Review, 48(2),
165-187. )

Kogut, B., & Singh, H. (1988). The effect of national culture
on the choice of entry mode. Journal of International
Business Studies, 19(3), 411-432.

Makino, S., & Neupert, K. (2000). National culture, transac-
tion costs, and the choice between joint venture and
wholly owned subsidiary. Journal of International Busi-
ness Studies, 31(4), 705-713.

Pinho, J. (2007). The impact of ownership, location-specific
advantages and managerial characteristics on SME for-
eign entry mode choices. International marketing review,
24(6), 715-734.

Root, F. R. (1994). Entry strategies for international mar-
kets: Revised and expanded. New York: Lexington.

Woodcock, P., Beamish, P., & Makino, S. (1994). Ownership-
based entry mode strategies and international perfor-
mance. Journal of International Business Studies, 25(2),
253-273.

-1732 -



