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Abstract

As open skies polices have permeated all over the world, Korea's basic direction of aviation
policy is promoting the benefit of the public and the national carriers’ competitive power by
establishing open skies agreements between the countries. The open skies’ directions should be
promoted by considering the relationships of various attributes such as governments, airlines,
and passengers. To decide the right directions of open skies, we should investigate the
economic effects of open skies policies. This research develops a simulation model to analyze
the dynamic characteristics of open skies. By using the developed model, this research analyzes
the economic effects of open skies. The results showed that open skies have direct impacts on
not only frequencies, airfare, consumer welfare but also air transport industry and regional
economy. Therefore, it is necessary to take suitable aviation policy that can increase the effects
of open skies.
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