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O OfF

AL 7
FE AAL ARE 79 AdATE AR WE, AESy a8y 2EEe R A9 oM 2% o
& Utk oleP YIALEE R90) A9 BURGARCH 29g CHIFCARCH 2302 a3
MGARCHY =3Eel g w2 A7Ee] AP ok 53], CCC BF (Bollerslev, 1990)3} DCC
(Engle, 2002)2 th& YL vis) 2 oF & B9 571 2k o|H oz Q3 BAd ge] nolx }l“/l-. 2
g0l th3 VaR(value at risk)<}
289 o & 5EE v Buxf

osﬁ e

ERAME FU £7katRA g5 CCC 283 DCC R3L AgAIZ 3, 7+
A#-HF (back-testing), AFlZ 44 (joint prediction region) 5-& F3to]
3t}

—n |-u

r

FRE0{: CHHE-GARCH, CCC(constant conditional correlation), DCC(dynamic conditional correlation).

1. A2
3% NAQ A=Y Bl ol Fbg Be BAL 72t AL WA Sa, A £
g $HYS ASHTA T W, HA RS v SAYel FTL R =AY oj¥

A (condltlonal heteroskedasticity) ol e 22 719}& 4= gl FAo|th. Engle (1982)& ARCH
YL F8h AL ol#e 54 ASAA EAd ulgdsigon, I o]& o) Bollerslev (1986)2]
GARCH 237 o8 2¥Eo] AFEUt. AT 99 BYE2 iz 2150 v 2gog F§
Al AR ANA 2] WEAHE 7hl EA3ts AFREA (correlation) = AW3lR] Bt} AAE 22
E Y AaAss Ak iE, 983 a8y TEZE L9 Mg 9101’\1 Z8% g¥S st
MGARCH(multivariate GARCH) 282 3ak-GARCH 239 thiz 3o s o] 33y ) o]
9 Engle9} Kroner (1995)2] BEKK=2 3, Bollerslev 5 (1998)2 DVECE’.%’, Bollerslev (1990)2]
CCCRE3¥ 18]11 Engle (2002)%] DCCEY Fo] irk. A oz WA 238 283 SAA
F2% 852 AEHT gtk o8 MGARCH E¥E F9A4E CCC 233} DCC gL th& 29
Eoll visl 4 3l B9 $71 AouAs AR JBAFES ZY3ste 4 7bssitks A3
o] At} F3] DCC B9 Aol ARAAY S84 (dynamics)7HA L& g ABAST FDL AA|
To2H A7kl met F& ol WA £ CCC 239 nls) ©f & wrod3siar 9ltt.

£ =#olAE MGARCH 239 gutkael ‘E‘XJ%-"]’ A CCC ¥ DCC 2F ) tfsf Lol T o
2HES 2 8 AAYE AFo FH43lo] B4 Aoty =& VaR(value at risk) 243} A&7
A (back-testing), 2244 (joint prediction reglon) 58 59A F MY B¥E-E vash A g

J[m
oﬁ:

ey

C

TAAR: (140-742) A 47 394 52, 9o xtista 5433, 24, E-mail: shwang@sm.ac.kr
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2. DCC ¥ CcCcC 2 L)

2.1. [}¥12-GARCH(MGARCH)

B Aol A= MGARCH 280 tj3t 7| & 7HL=J 2 fo], 542 Bauwens 5 (2006), Tsay (2005)S 2
23] Aoy AAME e 77 5 (2008)8 Fdty] upet

k0o Apatel] chgt A AA L £ AE HEE 1y = (11, .., The) T O3 Fro1 s AR o) AY A AR
2t 32 kxdel A 1o e 2 %L\_ ¥ AT}

=t ar
A9 AolA pe = E(re] Fe-1)E FAY BE Fioi0] FoIRE o) TY4E 8 ZAF 1A, a¢ =
(alt,...,akt)T—‘& tA] ol A9 ?Zi(shock) o274 a; = H, /2ut‘§‘ ‘?_Z? gic). Hy v 238 B8
A 38, & H; = Cov(a|Fi—1) = Cov(re|Fi-1)°13, k x k2] @A A (positive definite) FBEZ HF

A (volatility)& VeRITh E8 up = (ui,. .., uw)’ = BT 0°] R I(k x k &
A98) Ao}t WEALE vehlis _‘?_ﬁé (volatility model)¢! GARCH E 3¢ tfgt Aol A
H.o 283= ml$ 22354 AR, H,&= tF} o] 8388 % Y}

Ht = DthDt.

29] AoA R,= AR AA38E (conditional correlation matrix)©|®, D= A& gt
AF ®F AR} (conditional standard deviations) 2 ©]F0]2 tjZg&olrt. MGARCH 232
o 271Ee AHae) S0 me WS4 W) 275 2P & B4 (parameters)S] F7F A
sojti= BAFES 7MX 1 Qth =3, ARake) g gt Bal-gEA FE-& P X (positive
®hm)za§ﬂﬁﬂﬁ¢ﬂﬂ ]2 Aok 2AE wEo] MGARCH 239 dwishe= 43 41
A7} otk MGARCH 8 % CCC 283 DCC 238¢ #d D,o 245 243 44 R.9 =
A% JWAFE U2 3IPORA FUINT B4 37 FAA2 Je DYTOITE T AL
ZAEE B9 SHA 2AEE UFA AL

X

1=]
Ru

2.2. CCC 2% (Constant conditional correlation model)
SHATGARCH 23 441 2580 57 G40l wolhe oielg e Faap) Ao Bolleslr
(1990)2 2 AR ABAFEE A4E IR A B9 £8 220 CCC ¥ & AUt CCC 2
AXe HeE ohadt 2ol B st

H:; = D;:RD; = (pij 2V hii,thjj,t) (2.1)

D, = diag <h1%1}t,...,hék’t) :
A7) ke tAIRY] AAt a9 2AR Eikoly o] WWE-GARCH R3S 0|83t A + 9
t}. o4& 59 GARCH(1,1)€ 1= % Zhdek CCC 23 g w8jstd D, Eo 72 4 daE2 the
3} 2ol uekd % glok.

hiit = wi + @ial_y + Bihie—, i=1,...,k

283 R = (piy)= BE il Cﬁ;ﬂ/ﬂ pii = 10] A3 A FAR) FHolv] 4 247 F3A
% piy® FATE TebA T 275 B4 Wil elalaw B84k S84 (dynamies)o] 3 ol
.
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2.3. DCC 2% (Dynamic conditional correlation model)

CCC Ry 217 JaAS dEo] A7t vt W3hA] d=the 7ML 58 539 o8& I35
SHdths AR S MR AT, o] 7FA-E AA A|AE 59 EAS nHE HY Ag8E]E ofsYrl
ngle (2002), Tse2} Tsui (2002)= Aj7tol] 9 &3l= AR AFA S JE L dHo=2H
CCC nylol dutstd Hel & A|dR ). o] 23E dynamic conditional correlation(DCC) 238 o]

2t} & =% A& Engle (2002)0] Atet Y uHE 478t} gt} Engleo] A|Hst DCC
+ DCC(1,1)) == 2ot

H, = DR:D: = (Pij vV hii,thjj,t) (2.2)
1 1

Dt s dlag (hlgl,tl ey hEk,t)

kv
a
=
EY
=

1

1 -1 A -1 -1
R, = diag (Q11.2t7 e 1Qkk2,t) Q.diag (‘Iu,zta e 7qkk2,t> )

A71A FE D huge A (2.1)F Zo] B, k x ko Y FBA LA Qi = (g450)F 4
(2.3)7F Zo] FoAFozH 2AF ABAS FE Rt Al whe} A% dAslehe HHE 24 9ot
Qt = (1 "a"ﬂ)Q"_a.@t_lﬂf_l +BQt—1, (23)

471N Qe B289 24 u = H, a0l h3 0|2 AR 2argdoln, o} f a+f < 18 UE
3h= 2] ofd Fhg 71X Eoln). ozl A9 (k = 2)9] DCC B8 AR JAASL p12,. 8
EdEY o3 2ot

(1-a—pP)gi2+ auri—1uz,t—1 + Bgi2,t—1
\/{(1 —a—PB)gn +ouf 4+ Bque-1} {(1—a—B)gz+aud, ; +Bg0i1}

P12t = (2.4)

4 QAN £ 30 T2H9 243 wol Y GARCH 293 2% 8¢ ¢ & Atf. &, DOC

BN hy e AR w0l 3 2P F B4 GARCH(L,1) 2328 F43LT glon, olg
a (v )8 2R FAATE AT 01%5‘5’— At

3. VaR(Value at Risk)
VaR+ olafist7] /¢ ojn| o] J&3}7] }i& 2 2o A = ‘éﬂ

off A A Bt
&893 gt 2 ZoA9 VaRe}h A}—?— ol s 71% H‘é 9 Al %k%‘?)r uhzlo} (2005), &
A9 5 (2009)S Fustd Aasigo).

g
% 1
jg
rﬂ

3.1. ™9

VaR& ofd Fol7 41Z4-F(confidence level) ¥ FEEE oA E& 7|7 H target horizon)F ¢t
3 A (normal market)g AAZ & of B Jed H S Rgdnh LI e =
2229 7HNWES AV(L)EtT & u) 242 100 x (1 - a)%AY VaR-& th23} o] Yehd
At

Ay [ ooX

Pr(AV(L) > VaR] =1 - a.
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A7 zat BERTEES 100 x (1 - 0)% BEAFOITH ZEFF L7} kA9 2R o) 2o)2
Aol (t+ 1)ARANY ZEZEQ £8E XA wE o183t w'r, 2 Jehd & o
o, ccs} (t+ AN F4E r, o HEA 1,y ~ N(Tt(l),Ht( )9 2L ZAR BEE o]
o] 2717 190] Tt VaR 2k ALE £ Atk (1) £ AEjo] thF 1AZ} 2AR oS
Aols] Hy(1) £ HElo] e 1-Alx 2AR B384 Fdojth. AF$E 100 x (1 - o) %ol
A2) P VaR& The A3} 2o AldETh

opo

thig-VaR = w'ry(1) - za\/w He(1)uw

B =2 s H (1) ghe 4 (2.1), (2.2), (2.3)225E &3l VaRS A48T gtk

3.3. AIZ=HE (Back-testing)

VaR 589 AGHE F53E AL AFAFolgln fay 713 713884 VaRe 84S 3
T &= P2 A & (failure rate)Z ©]-83H= Zojth. A& w2 FolF EHPE ]85t o
VaR ZHETH A4 ¢80 ¥ 2 e e 28 239 Adzt 21 A5 7170 54 2 E5E Ao
HEL AT o) u Asl&o) VaR 3t A4t AR A FE3 u|xaHA Uelol 8-S d&ehe
o oA FEI 2yeletn Hrghe}t gk Asjgo] AR FFRT W VaR E¥o] pate] A4S
FacEshe Aoz AFEFAE SN Y 840 Holtn & £ vk vE, Asgo
A ez EI_D} 2o VaR 2ol E—’FEEE A3L Fod &3t FrlE Y, FodEE 98 o
vjsle] Fg7)1BEC EELT "JLZZ] € F3HA = 7] W el o] A¢ 9A] v A gt

4. A2

o] o AE FY F7te}t B A5 tis] CCC 283} DCC 2 (k = 2)& AFA72, F 2L
vwsl] Bux} ok vZE A3 ZF A Foll VaRel g A2 A5 2599 e AN
o], B0l SAS/ETSS Re 5}7]x] CCGARCHE o|-&3tgith v

4.1. Az

EAo] AR A+ Fu W71 1670 F71 2 FRASE, Bgel g F 20709 4§ A5l
o} 2005»4 19 39%H 20099 69 297tA9] 4 ARE 232 AE F 100€ F8tod oA
(%)& AHg3tat. 16709] 719e 2 HopEzE R 4 e 7oz B A8d A5
13} 7‘\‘/} 2% 4.15E 447K £ 107) Eore) AFE 7h2ul 47 ok A9 i3] 1007)
HARE 7]$ 22 moving window 7]’ (MW100)< 01%3}1 A4S AAdAsE JePd 2= o]
ol w2 AdAee] A3LE 8 4 SlojA DCC 2§53 2 FejA 4daAy 29
AR Bzt ©]-8& 4 glth. Moving window 7| o2 283 ZHZ Yo A& B
A e S —’F%% Atele] w2 AR Aot AAZR AA $717 2% A2

o ¢ L
i) .O e [ [U(ﬂl
XY
flo l’m
_Z:

o
2

W fo
lo e

2 ox
f o
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ok = = oF A8
ES PPN KOSPI, KOSDAQ e /e, 9/
=4 ezl dh5d =3 SHFE, daAF
A= A4 AR, LGA R B4l SKT, KTF
T4 WAFFS, AET a4 dAd A4, GSHA
38t S-OIL, &4 & Al ek Az, 2oA

g .
B R
=3
£ R
z B =
g = B
8 ]
& -
& 7 3
]
=
g
g T T T T T
S e & m 250 000
3
32 4.1, MW100: KOSPI-KOSDAQ 2l 4.2, MW100: /98- /2
B4 ’ 2
. 'y
o =
s ;
i -
. =
5 o5 §
g %7 z al
; ;-
S ? e
5 &
5 9
g 4
T T T T ¥ T T 1 4 1 1 T
o e e o & 1306 & e & & ay
% 4.3, MWI00: STUSE-AIBIXAFE 03 4.4. MW100: S-OIL-BL4Q
o 1d 54 F FIE Aol AAAFEI v EolFon 4FASEo] A7t ujel w=A Wskn
e 2 5 Aok £W ABASY 27188 AT, 25 Azl 8] Bgolt 23U A=
o] AAAS7E 2 MEFe] v Avke AL € 5 Uk wEkA, o) ARELS A7k Wl wE AR
HAE dF3 Aegoez = CCC E¥Et= DCC 283} o] Se2 AAAAZ 183 2
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cee 29 DCC =3

wi a; Bi Pij w; o Bi a 8
KOSPI-KOSDAQ
0.07656  0.09435 0.86730 0.79477 0.03240 0.09642 0.89168 0.04976 0.91238
0.25054 0.26971 0.65959 0.18200 0.32600 0.65971
A/e=-9/4d
0.01910 0.09017  0.88426 0.55360 0.01090 0.11601 0.87692 0.02655 0.96630
0.00298 0.12183 0.87563 0.00555 0.10559  0.87363
e3d-dd34d
0.27129 0.04901 0.92816  0.85449 0.15744  0.07643 0.91440 0.08610 0.85294
0.33037 0.04594  0.92998 0.37644  0.07947  0.89659
L F5-A8AF
0.17753 0.09654 0.87714 0.60711 0.09669  0.108035 0.88346 0.02672 0.96576
0.05252  0.05900 0.93141 0.02345 0.06999  0.92921
A AA-LGH=}
0.05092 0.04356  0.94271 0.48999 0.02420  0.04651 0.94834 0.02446 0.96952
0.06299 0.06304  0.92547 0.03803 0.06739  0.92755
SKT-KTF
0.08322 0.05213 0.91954 0.41128 0.08360 0.06330 0.90940 0.01874 0.94670
1.36362 0.14048  0.54944 1.14680 0.14600 0.59640
#A3F3H-A83FY
0.30446 0.07898 0.88800 0.64939 0.12630  0.09040 0.89973 0.03233 0.95351
0.29864 0.07038 0.89757 0.18170 0.07931 0.90402
AR AL-GSAH
0.70807 0.06819 0.86411 0.58686 0.45753  0.08606 0.87341 0.02676 0.96468
0.25759 0.06003 0.91721 0.11784  0.06898 0.92318
S-OIL-5 Y34 &
0.13266 0.12131 0.84890 0.27278 0.11848  0.12871 0.84790 0.01827 0.95404
0.33382 0.08225 0.88518 0.27111 0.08406 0.89132
AepgA -2l A 3
1.29884 0.24682 0.62911 0.16463 1.26232 0.23833 0.63969 1.47 x 10~14 0.98572
0.28030 0.19043  0.79227 0.29784  0.20168 0.78135

4.2. MGARCH 23i9o| X}

E 4.2% 247h9] $olgdf thajA AR(1)-CCC 281} AR(1)-DCC 28L AN 2AE AFd A
oltt. MGARCH 23& HgAZ uf ARCHRS 9% 2829 A% A7) 4ol 7] w2, A

7) ATE AAN) Q9 AR()EHS AYAT T BAHAT B =RAAE 854 2ol os) 2
A 2T Jonz ZAY 7UZ wol U AY AR AUk BY APl U =Y
= 3% 25 49 Aad & 298 HeA7E A9 Fa gee BAY 5 QTHETE B
grh). 329 000 U(py)& 48 AEE § FoIF Qo] 22 JBVAR 22 2w, [KOSPL
KOSDAQJ#} [}95 J-f:arﬂ%iu e AREel M 4ARLE o 52 HBAS Bol 27

St 13 458E 48704 DCC B33} CCC RYAA9] 4" =7
correlation) & HolF= H.EHE-_O]Q-, A 7vol] mhel 1 gro] WEln Qe IdE= c=
B 248 ARAgoln A7t YA BHEE 22 CCC BPor A =747 JaAs
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Estimated coreslation : DTG Estimated correlation: DCC
2 Ep .
% o :
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&
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: ER
T T na T T T
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7121 4.5, DCC: KOSPI-KOSDAQ 2 4.6. DCC: 1/23-91 /91
Estimated corrslition : BCC Estimated carraliton: DOE
i [>3
g =1
=2 1 :
m’. B ,,
g+ g4
b
!
z Z 1
2]
= . . o :
= T T 1 T T T
G 00 Ec B R R
o™ 4.7 2 4.8. DCC: S-OIL-8L4A e

ot ©) azEL ¢

o

29 4138 14749} HS TS FAE 4 Ak

4.3. VaRO| FH} AISAS

CCC 233} DCC 239 vl Ho 2 rolling window 7'§& AM&3td VaR A4HS 8 & As)&
WS o83t AEASS ok 20059 19 3URE 2008'd 8Y 11UAA Y HlolEE JEeR
95% A= FEAA VaRe 5% & AA $4F o) € VaR ghich o Z2x)9] o2z 4§
2 AitE o) H 3 WS rolling window 712 E3k¢] 2008 89 12U € 20009 64 297}%
o 199749 F g At AT 95N FEANA A Aolnz Aol 5%el 7Hhes
F ZF RYolA Al e dZo] & FH3ivkn #dE 4 gk & 4.3 DCC 2¥3} CCC 239
A& AEte] A2 Aolvh. F 2o Auigo] v vgtoy gy 39 DCC 239
Adjgo] 5% o 7l et Ag A 4 Qlvk. 53, [4/28-9/4d] 259} ($2F8-4%
AF], [ AE-GsAE]e Z+ dfgol o 3%p WFov} Aol7t YA DCC 2¥e) 5% o 7}
A FR%E B 5 dvk. mebA 2t tidt 42 d&shed golM DCC 23] CCC 230
va & o A& 2AE T2 AL ¢4+ Aok
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¥ 4.3. 95% VaRQ| Aujg

AR CCC 28 (A&, %) DCC 28 (A&, %)
KOSPI - KOSDAQ 10.55 9.04
A/=e-4/4 9.05 6.03
e5d-du5d 8.58 8.08
e FE-AdAF 10.60 7.57
A AA-LGAA 4.02 3.51
SKT-KTF 6.03 6.03
#AEFTA-HAESFTA 10.55 9.04
A AL-GSAA 11.61 8.08
S-OIL-3 ¢4 7.54 6.03
ag-eAF-2u A 8.58 8.58

A5 CCC 28 DCC =8
KOSPI - KOSDAQ 22.2129 28.3505
o/28-4/4 16.6528 15.8841
eSd-ddsd 132.1956 124.7967
LEEFE-AgdAF 183.3530 157.5272
A AA-LGAR} 81.4665 80.8219
SKT-KTF 43.3200 44.6228
IAFFH-AAAFTY 95.8705 99.4906
A A4-GSAA 148.8563 157.9131
S-OIL-Z 44§ 90.1848 89.1235
A -2 A FH-F oA 67.3701 68.2318

4.4. 28l

N

Al <4

oo

#e 4z (), Ha(l) o2k

e
oft

ox
E
2
A

ko2 E_‘;q_
b =
B ul 1-A7 T2 o8 1,9 ZAF BEE e @n}.

o]& ulg o2 MGARCH 239 o &Xo tjgh A= g qe 22 old%(k = 2) AF4LEY 534
o Blgdoz BFD ¢ vt ubdel gk AL F $Ad5 tig &2 AFHFRE ¥ 2=
o 28 A W AP oz vepdth &A1 A thEt d 4 Yolzt z°¢% 2ol o
< AgstA o &givta ddE 5 At

® 4.4%= DCC 2337} CCC E¥S AT & 1-A12 3o =95 tig 95% A= 559] A
Zojdol yol2 Agsl Aot} thRE AL DCC 23} CCC 2] A Apoju}A] gkor} [oh+
Z23-3A92A], [$E 2828 F] A2 o)AE DCC BY 9 o&49 WHo] CCC By AR H|
& wo] Zom o)eh= Hitg [KOSPI-KOSDAQ), [HtlHA4-GSAX ]J ALd= CCC REe WA
o] 23] DCC 239 fwAH} go] At &, 2FNEA A 7|EdA= DCC BF o] CCC B3
vlE o $2 F3E F1 Yok B e

13 4.9%€ 4.127b4% $¥Z-GARCH(L,1), CCC 233} DCC B39 A543 9S I A
3 Aolth. FArzHy o] BWE-GARCH(1,1)E vehin, d4do® EAFE eHho] CCC 2F 9| A&
g, AMoz FAFE o] DCCY d&g ol @z-GARCH 283} vl1ste) MGARCH

o Ty



DCC 2922 0|23 UPH-GARCH 289 24 Y 88 1003

=5 4l
V..:r g B
P I
n g ¥ oo " .
“ o L
R R w
. S +
-+ -k T b 3 ¥ 1 LE
< z s z " i £ 2 4
=] ka3
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‘ i
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31_’ E |
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P S A > s © 5 2 & z 4
= ke
28 4.11. ZAEHEYRA . I -ASXF 0Y 4.12. Z0BEYY : S-OIL-2HAR

23o] AR ¢ HAHol F2 AL AT 5 Yot [9/28-4/d] A=} [FHFF-ATAF] AEE
VaRe| AAEAFH 2FAEA 49 dFolA ZF DCC 2F ] CCC BF Hls] ol F2 &%
gL 21 95 HojFrh W, [KOSPLKOSDAQ] AHE+ VaRY AFAFolMe F ¥ Tl 2
ztol7t eAslen A& oAl CCC 230l DCC ByHY 4 ¢ $2 2HE Holu
ok ole [Y/2¥-9/4] A2 [LFE-ATAF] AREL thE ARE WIS A e AR
A FEe] 8 Fo2 AF3, [KOSPI-KOSDAQ] AE& A&AsY WF Fol a4 &3 a4l
o] Btk &, A@A LT} ATl wlet & WSS Helx AREL AR ARAFE 43T de@e
2 7M3%h= CCC Ry ETh= 4 (2.2)9) (2.3)004 Bejd A4 o] A7t mg AaAse] HalE
2333 DCC B¥ e AMEgle o o F&Ee oS 2348 de & It B

5. A2

B =ddAe F9E U548 23 A0 385 (comovement) = A St thAP-
GARCH 2¥g 278ttt 53], AR 43As o] Al wet d3stte 7HS 53 2
F7A2] o2& &9 CCC R H Aol o &3] Wt 227 AdAs FEE AUsh= DCC
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2Y¢ FHP0R YAtk EW, o5 RV Fu 20709 T 3§ AAD A=) AEAA B
22H ¥ B39 o3 58S nIBRAn. M PYORE VaRe) A2AEI AYSYde] 2718
Aoz Ageth. sl 1A% 29 o5 shev glol4E DOC B¥3% CCC 2¥o] Bol 2
oA gor] CCC R0) 258 o $& FHE 3+ F9E Atk HAT AYol @ A2 3}
9 QoM R 39 DCC Bao] CCC Zol ula) o 958 d% 53¢ Bz, o
24 o4 Ane) 4BAS ol F Fo2 WS B9l COC BYHThe DOC 2YE A4}
£ 2o H A8 A3 ZHE F 5 UL BAL 4 9tk CCC BYH DCC 2F Aolg) Hl
BAE S R o) ABASHY £7 ol ek Gt Tk DOC BHE 79 Wag e
£ A% 2% 223 ¥ 5 e Aolth
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Abstract

Conditional correlation between financial time series plays an important role in risk management, asset
allocation and portfolio selection and therefore diverse efforts for modeling conditional correlations in
multivariate-GARCH processes have been made in last two decades. In particular, CCC (¢f. Bollerslev,
1990) and DCC(dynamic conditional correlation, ¢f. Engle, 2002) models have been commonly used since
they are relatively parsimonious in the number of parameters involved. This article is concerned with DCC
modeling for multivariate GARCH processes in comparison with CCC specification. Various multivariate
financial time series are analysed to illustrate possible advantages of DCC over CCC modeling.

Keywords: Multivariate-GARCH, CCC(constant conditional correlation), DCC(dynamic conditional cor-
relation).
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