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1. A2

2} (borrower) = F F/-9 ZERF 59 Zo 954 E4S vehdtin 7Hgska AWA b S&

&7 Fol A A2 AL 7 E a7 HEl Al A £ 48 ghe Ze A3 0ot 13’
FHA He ZE AT e Tue eEe ‘ﬁTQ’ A 2 Agd AAXE Hrhehe=
A8 Yehdct o] F7hiAeE Bx (default; D) -2 A (non-default; N)o = veldcl 230

£ SE B3 vy o= FEH0E AF9 ﬂ%ﬂﬂ"ﬂ At A H o o Azt A5 vjafAt
B Z& ok Aot wetA] og st BFAA 2T Hse) FrHeE o Fo} #elo) it
F7HH o2 Ao BT F Ao REPWo R FAR] lokn Asc. REHGL v)iAFHd
dEdisgo| g R qed3sgo] = Ados FRATY. oA w8lA, X589 Z7F D
& 2e(Z = D) #EAFS PR $34T, A7 27} NRE 2eW(Z = N) A7 23
off &3tct. 8]l T RY Z3kol FojRA AFo] M 59| AR BRE 47 Fp(-)9 Fyv()ez
Ebd of, 230 59 E£x& thE To] EEE £ It
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F(s) = aFp(s) + (1 - &)Fn(s),

A7NA o FE-EF5F(total probability of default)oltd. & o = P(Z = D).
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ol2gt 7} Stoll Ao BATA wEAAHe] RES} A4S drpy Z TEHE £ Qe
F7MR S A Bretaat st A8B7IR Y] g§ddE AR RAQ e E Cumula-
tive Accuracy Profile(CAP) o] 717 ol AF9t). FHAZ= CAPI #AS Receiver Operation
Characteristic(ROC) ©] glt}. ROC2} CAP &419] AZE AF3 AFFAEL Sobehart F (2000),
Hanley 2} McNeil (1982), Sobehart2} Keenan (2001), Vuk3} Curk (2006) S|4} ol 4= Qlch
ROC$%} CAP F42 A7} (performance)E 7|¥roz 3t EFT ¥ (classification model) =& EF
AHclassifiers) & A1Zt3E ¢ Ql1, 23 FAAIFD £ 9le, T Frkgd 5 Q= F8F W
Holtl. ROC ML B2 ‘hit rate’(019)} ‘false alarm rate’(¥]]) Abolo] A2 (trde-off) 2
Yehll= AsgRol2o A 2#:F9H ALEE AT (Egan, 1975; Centor, 1991; Swets 5, 2000).
=3 A AR ety AAANA 2YA AMLE IR} (Hanley$t McNeil, 1982; Swets, 1988;
Zou, 2002). ROC 49 A4 &3t A3} AA dFoA ROC £4& S83h=r Fd Je+e
Fawcett (2003)3} Provost2} Fawcett (1997, 2001)o|A &4 & 4= v}, CAP 24 T+ Lift chart+=
olA =3} gufol] #3 dlolg ulo]deolA] & &l = olt} (Berry# Linoff, 1999). 22 CAP =
A-g ARRRI R0 B3t B A7Vt H ol QA g2 Adeigtal Vukd} Curk (2006)& AF3H3At
B 49 232 ROCS CAP A9l AR AAL A73tn Ao /Y Y= (optimal classifi-
cation accuracy) T+ 9] o]9](maximal profit) & Vel 2 EHFE =+ FFE (threshold,
cut-off }-& A= Z3& o] Y} Vuk?} Curk (2006)2 accuracy(FE=) MIL o] &3] F 3
PRAS A S e 28v AAAFEEYG REARY 7 AL o accuracyEHs
T FEA %&£ gtk B dFME HFY ERAYE B U9 o]dE el E7E
DA387] A8 accuracy X2 tAAH Y true rate(AA-E)E A A3t
220 A= ROCS CAP Aol e A%, 52 M ol E27ASL FE #7AE 72
st 2743t 3-BoM = accuracy®l BEE AW accuracy € ©l8dt FUT YHE Y=
AYPAE G2 Foll, ROCSE CAP J4T o] H¥AY HAL B3 A A E7AEE Fohe= AR 4
B3t 2282 accuracy?] AL R true rateth= E5E A3, true rated 7|HEoZ FA3I A
HE 2 F 79 FAE YA o] FAE ol d3e A FRAFEE /MF dIHY 2FA
£ AAEt 4ZoAME 7129 accuracyE 0183 T H A BRAH true rateg o|-&sto] F
3t Ao BRAL 24P AFHAE B3 vwdty, o] BERFL B F5 K-S SAF o
= AF0i9} §HA EETITE 5-oAME true ratedl] AT 2 H BRAFE ERAA A A
3

o e

2. ROC2} CAP 51
ROC ¢} CAP @42 tha3} 2o Fjdth

ROC(u) = Fp (Fy'(w)), ue€(0,1),
CAP(u) = Fp (F~'(u)), wue€ (0,1).

ROCS} CAP 342 theel o2 2tz S35 Ak
(w,ROC(v)),  (u,CAP(w), ue€(0,1),
E TheY HEE 47 oS0l (BA8 AR+ Tasche (2006) F2).

(Fn(s), Fp(s)),  (F(s),Fp(s)), s € (~o0,00).
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Actual default Actual non-default
Bad TP FP
Predicted default True Positive False Positive
Good FN TN
Predicted non-default False Negative True Negative
L3 P N
A8 £30f sk A DL £20/E De BE A FE2 AFT A, Fu(s)E BREoR

-’—\—:’01 E 7 W) Rz g ZX &d AT DY vl2A Y, “false alarm rate”
= “false positive rate’t 5]—11} W& Fp(s)E “hit rate” = “true positive rate’sbi FL21
olg1¥ Az AEeA BrHE R vlEE YEpdth “alarm rate”2}i B 2% F(s)& "?‘*Erzé
s A A RADNA BE B o 25 E u]gL Vehdoh
-?‘E A&R Yo g Hrlshe 71 7124 J2 WL 9532
o1& *éxﬂ A PR (EE AHAF F54 AL =

7}7“' 7*?}5} B3R bad-ﬂ' goodd] F TH/HE st} o]t %‘7}{— R = AR 4A
A9} v E). °] Aol A @Qﬁpﬂ 2RY Rrol e 8 242 TPSE TNolglxn 78]9]'51
G WeE FPE REE 4A59tt AH0E BAE folm, FNE A4 REAH 4oz 43
Foltt. 2y 2 REE PPN H]Eﬂ%‘sﬂ }ol FNE Al 1% o752 Jeh}y FPE A II1E 25
vehdtt. 28 Py BTN AA REAF ol N BdAFe] o8, Abdo] OEL—T,—-}JD]'
3 7} %} (Stein, 2005).

false positive rate! Fn(s)$} true positive rate?] Fp(s)= Z4+Zt FP/N3} TP/P®E F oA 1, alarm
rate? F(s)¥ (TP + FP)/(P + N)2& vepdtt. FPrate, TPrate 1B Alarmpates TR 20
geokHh

A FP
FPrate = FN(S) = W‘,
4 TP
TPrate = FD(S) = '—}5",

Alarm,qze = F(s) = GFp(s) + (1 — &) Fn(s)

P N
= (m) TPrate + (‘m) FPrate

_ TP +FP
- P+N

aH Bz (Fn(s), Fp(s))$} (F(s), Fp(s)), s € (—oo, )8 oz ZAH+= ROCS} CAP 412 2z
Z]- ‘%‘%‘%}(?}_ (FPrate, TPrate)-Q]” (Alarmratey TPrate)—o-E- ?— \Q_E}' D]-/\] U]’aﬂ ROC _L'/d"] ’%— %}:

o

Lo

A1 Q.
o

Fy(s), Fo(s)) = (FPrate, TPracc)
o2 o)Ro)xH, CAP Z4L 027} 2L 243kos ZAHUT}

(ﬁ(s), ﬁD(s)) = (Alarmyate, TPrase).
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FN(S)y FD(S) j-a]_l— F(S)% B $Ex}o]1 FPTate, TPrate j—ﬂj— Alarmyqse = o]%c} “E"‘IFT’Z O]IL}-
w8 RGN REAF 59 PE K S FolE TPwe® ALT 5 GO0, by
ROC S4-& A28 4= gtk 2822 o3} Aol CAP FAo] 58317 AH8E 4 ¢l

3. ROC2} CAP 342| jHo| 25H

ROCf?Jr CAP 49 RE Fe 2% 252 ANEE o)F BEFA tgdt.
FARSE A7) 98 £ P N9 ul&e gofof th. $A accuracy(FEE)E the 2]
76«1 i},

ﬁ
H
k'S
o
i)
»
rO

_TP+TN
Accuracy = PIN (3.1)
accuracy= THET} 2ol ERE £ Utk
P N
Accuracy = <P T N) TPrate + <P+—N> TNrate
P N
= (P+ N) TPrate + <P+ N) (1 - FPTate)
=2aFD(3)_ﬁ(s)+(1“d) (3.3)

Vuk3} Curk (2006)2 4] (3.2)9} (3.3)2 AH&38lo] Fawcett (2003)7} A1 ¢13t 5L3 REAYTE 7}
Ae F Y AP A(FLH AAE JERE 4)S 2t

Fo(s) =~ (FN(S)) + i [Accuracy — (1 — &)], (3.4)

Fp(s) = 1 [F(s) + Accuracy — (1 — &)] . (3.5)
=3 Vuk} Curk (2006)2 A BERAFFEE Yehis E5EL ROC 247 598 47 24
QA 4 (34)skel Aoln 2T Aokl ool YEhiE AL CAP IHT S A3 M 4
(35)99) 144 A& Mtk T2l ROCY CAP SAoIA AHol9le] ohe A5 dunos v
ﬂ%@z}& oo ZEoe Aoz getEn,

FollAlE 28oA AW true positive ratel} true negative rated FOE EIAEE true
rate(?‘]’é*g) A k5.

rlo

HI

TP TN
Truemte = — + W (36)
ol true ratet= 4] (3.1)A AAH accuracy®] HIA EE2A EREFY HH=E SAHHAT, ot
& 4ZoA BAFERe] P: N9 v go] YR AAY Ex= 17 2 o accumcy«l %AHE} 9 2&3

d ¢ Uk AAR A9 2D BB e REAF 5(P)7F AAAT (V) Ao} A2 4%
4 4718
4] (3.6)9] true rate thE% 2] Fn(s)9 Fp(s)E vebd 5 Ut
Truerate = TPrate + (1 — FP.ate)
= Fp(s) — Fn(s) + 1.
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uZ‘L

# 4.1. ROC% CAP 54

webh T3 true rated FE ORI Z2 A4S et
Fo(s) = Fn(s) + (Truerase — 1). (3.7)

83 4 (3.6)2 F(s)8 Fp(s)® U3 Zo] B35 E=R

—_

Truergte = a [ﬁp(s F(s

- J+1
T U3 true rate2 RHEE FHA| AYAL 23} o] o)

Fp(s) = F(s) + (1 — &)(Truerate — 1) (3.8)
A (3.4)% (3.5)% FAVSHAL, A (3.7)3 ROC F419] HA-L HA9 ERAgdre ¥R7EE dAske
oA el e AlFstaL, 4 (3.8)3 CAP 419 AR A9 o]odE vehE titAd ERAS
A3k A (3.4)8) (3.5) AP 71e7= SY&A %o 4 < 059 u] 18T} & e #A|%
A (37 (3.8)9 71&71E $4E ghe ZHXYh wEbA dgEd EREe 1€ 1 A 3.1
(3.8)9] Aoz AFEBE ROCSY CAP FAlolA 71 EXZF| Y13 Ho] H A BRAo] )

4.1. Po|AIH
BFFo] 0o E4to] 191 AFEERRE REI77} 1009 FEFZES AAdtd E2xFe A4S
Holgich el o] 20]a 2ato] 19 AR ERRE 4007}1«1 FEREE Y8t BT
dgL Rty F ETRE el EEF7]7} 5009 she] TEog wEL} (P: N = 100: 4000]2
2 4 =1/5). F5H E57Y 7S dFA7IEA 1*&}“&1 —Erf-r«l AgE 2& 5 At 1T £
20| AL Ao zZH 13 4.1} o] ROCSF CAP =42 =z,

a9 419 9% a9 vehd ROC 349 AFL 4 (3.4)°A 7187171 4 (= (1 — &)/&)d A
9] FAolok o] HA A9 FFEE (0.0350, 0.7200)0] 1, ©] Hoj 3= HHe A T+ A9

TFEY &aFole 0.47695014. iR H Ao 73 BE A (3.7)A 71€7]7F 1 F4dHe]
Aolt}; BY FHEE (0.0600, 0.7800) 02, olof -2 & AFo}E 0.757420] ).
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So, (]

H 41 825 @™

02

Case I Case II
Actual default Actual non-default Actual default Actual non-default
Bad 72 14 78 24
Good 28 386 22 376

H 4.2. Accuracy® True rate2| H|w

Case I Case II
(72+386)/500 (781376)/500
A
ceuracy = 0.9160 > = 0.9080
72/100 + 386/500 78/100 + 376/400
True rat
ue rate — 1.6850 < = 1.7200
T 4.3. &d|g88p
Cl :C2
2:1 3:1 Z1 5:1
Case [ 70 98 126 154
Case II 68 90 112 134

¥ 419 2EF 192 CAP FAozZH A'T} B'ojghe fAR HEl2 JYehiet], CAP $49
A'Z A (3.5)9A 71€717F 2.5 (= 1/24)Q0 AAF}e] FAH ok FEE (0.1720, 0.7200) 0] -3
+ 2F0lE 17 419 ROC T4 AR 2Foj9l Uity B2 71877} 191 4] (3.8)37e] AA
ojt}; FE+= (0.2040, 0.7800) 0] 3 h-3= & 23 o= ROC F49 BH A~Foje) FL3itt.
ROCSt CAP JA400A H A E7A2S TH37] A%t accuracy§ o83k W2 Case 102} 3}
1, true rate® ARESh= HPH-S Case 1I2k1 31AL Case 17} Case IT9| A zbzh 23 H A9 EF A
S3he E5FLEL & 419 JeRGTE o] E5FP-S B3 A Case 17} Case I19] accuracy$} true
rate® & 4.2 F3ct. Case IX A& £78 TP TN -2 72 + 386 = 4582 4] Case
111 78 4 376 = 454Kt} 22 2 Case 2] accuracys Case [I1Bt} 2 72 2=} I8y P: N9
H)-& w29 Case 1] true rate= 1.68502. 2 Case 19 1.72008 T} & AL & 4 9lr)

AlE 27 FN3} AILF 27 FPol| g8k Hl8 a € 7M1 &3 22 w83
=z}

]

a3

Cost = ¢1 x FN + ¢ x FP. (4.1)

ALFrIETFAAN AA REE FAoR &3 AIFT 27 s v &(£4)2 HE2 9 &5
U Aoz BFrEE AllF 5 oist ul-SHo} Z7] w2l 4 v 88E 3t a1 29
HEHEE 1:10] o}d 2:1 o]do2 /1A 3R}E. Case 13} Case 119 0|82 A8 7Y a1 29
&S ARE Sl & 4.30] 2955t E 4392 HE o1 9 BEo] £71E4E Case [0 T3t 1)
4] Case IIo] tigl v]&RET} A 4 F718hches AL dobd £ Jdotk. 2822 o7 29 ¥]84]
0] £& A9 u8T+E 28, accuracyd o83t 7o A FFHETY true rateg o]
23 F A BHHo o]l A HTY 24T 4+ YT}

22 7M4E ZAA3E Kolmogorov-Smirnov(K-S) BAZFE 1317 ¢t Reappe] Rxds
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8l 4.2, Kolmogorov-Smirnov S A&

Fp(s)9 AARRY BEFS Fy(s)E 73 BAt
Ho: Fp(s) = Fn{s) wvs. Hi:Fp(s)> Fn(s).

Fp(s) = TPrate 183 Fn(s) = FPraie 0| B2 F REWSE IY 420 73 JAE K-S
EA ) teEHE AF 0] 0.75742E2 ROCSE} CAP FA0A true rated o83t 33 =9 £
%73 B(EE B)dl tlgdhs aFojst IX3H= AE &8 4~ Urk K-S FAZL Case 119 3
3= B(EE B')ol o83k 230 0.757429014 4Ae = Yehti, Case 19] A(EE A')dl &
= 2AF0lE 047695004 BA o2 YERT)

EEI77) 5009 oA 4.1 2L FETEL Au)d SN L accuracy?} true rateol] )-SE=
T 279 HA BFAL 789 vud TYARoIAN F 429 4.37 2ol L% AHE <o,
true ratecl] e A ERHL K-S FAF dgdhe 23oist dXNFE FAsT
a2 FAFHA L3449t K-S SAH 7uksle B 45E u, ROCS CAP FAeA
accuracyE ©-43% A9 EFHRETY true rated o] HFo £RH0] WEYo FoL BY F

ATt

4.2. AZOH

1994332 E 200537k 771 & % )& Ho) 450001 o]4Fel 1,00079 = 71 (5879 B
7197} 95129 A7) E neldxt. ERAL WEAFEA o]FEFY JEE & 4 deH 9]
nlelo 2 ROCS CAP I4L 19 4.3¢] Yehiich

37 4.39) 9% 1L ROC FHo® 3 Ax 712717} 951/58< 4] (3.4)<ke] HA oItk A9 HuE:
(0.0053, 0.1552) 0] 31, Th-&F= 23 of= 13.68190]th. iFARA H A A B true rated 4-&3d
71717} 19 A 3.7)39] FAeltk; B FEE (0.1546, 0.7586) 0] T th-3H = AFolE 20.52332
2 vepdr

7 439 S22 13 CAP 2402 A AL 71€7]71 1009/11691 4] (3.5)2k] ARolth; FE+=
(0.0139, 0.1552) 0] T$HE AFoj= 17 4.3904 ROC S419] A9 A~F0je} FYsir}. B'E 7]
€717k 19 4 (3.8)F] FHolth; FE = (0.1893, 0.7586) 0| & 2F o= 1¥ 4.3°14 ROC
FA49 B ~F0)9} 5Lt
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12 4.3. ROCS CAP =4

H44. E5 A4
Case [ Case 11
Actual default Actual non-default Actual default Actual non-default
Bad 9 5 44 147
Good 49 946 14 804
H 4.5. Accuracy® True rate2| |12
Case I Case II
Accura (9 +946)/1009 (44 + 804) /1009
CC
ol = 0.9465 > = 0.8404
9/58 + 946/951 44/58 + 804/951
Tr t
e rate = 1.1499 < = 1.6041
H 4.6. 54|28
c1 e
2:1 3:1 4:1 5:1
Case I 103 152 201 250
Case I1 175 189 203 217

o AN E 418A% accuracy® 088 Case I true rate® )88 Case I1Z 7231} AoAx
A Case 17} Case Il A 78 AAe] #7 22 thgshe ESFLL F 449) YT Case
I3} Case Il &3} accuracy$} true rated A & 4.590] el gl Case 19] accuracy?} Case
IRt} o =2 9de, Case 19 true rate= Case IINT} ©] @& 28 44 4= gt} )& Case [9]
TP} TN2] ¥to] Case ILETH W& Zox= B73T ofA] 4101419} T8 AHE M= AL 3}
o % siok.

A (41)914 HE L3 W] £F+E B3R Case I Case o)A 9) £ 8-S ThEE o3 ¢, 9
MEE E 460] BHAYUTH F 46220 o5 ;9 &) £ %S wol Case Io] th3t H§-2
Case Il 2t} RA&, 0,7} o8] Wlgo] £71845 Case Io] T ¥ 8- Case 1T 2F e AL
A ok Wb P e HlguIgo] £ A9elt accuracy® ©)43Hs AR true rated

olg3te] 78 HAo BRAo] MTUckL BLY & AUrh.
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O3 4.4. Kolmogorov-Smirnov S &

REARe) B4R BEHFA Fo(s)9 Fr(s)8 73T 1Y 440 7389k =JA= K-S
FAZ H8FHE 230l 29.52330]9, o]AL I 439 B (£ B)Y HAAA HAY £74
o th-gdHe 2309} AT AL AT K-S FAFHS 13 439 Adez Yepon, A
(& A)o) -3t A2F0] 13.68199 4+ BAe g BT

2z Bg v8d5et K-S SAF A A58 of, ROC% CAP FA A accuracy g ©183% 3
Aol BFART true rated ©]83 A RiHo] Kot & ¥ S ety ZEUWE # Uk

5. 22

Vuk3} Curk (2006)-& 243 73

1o

S8 2% AEE o7 4 (34)% (3.5)9 F I4E R

A Ct. Fawcett (2003)< o] ZA-S F A8 A5 Vel = A(iso-performance line)olg} 3} Tt 1
2]lZ Vuki} Curk (2006)2 2] (3.4)2} ROC Z4l9 AFE HH9 ERAFFLY ERFLE e
4] (35)% CAP 24gl P2 A ol9lg yehhe ERAE dehita 23asic. o 43

a

o] REAL accuracyl 7)vketa 3

B g A= accuracy?] oA

T AFAE Jels ddow
HA9 EFAYEE Y=

Aol BRA0) gk AzolE SUsian.

re

2% 2 true rateE AGSR;. true ratedE AR F £Fe
1 (3.7)# (3.8)2 3tk A (3.7)3 ROC &49] AL vjdHH
ol £AE 9n3ta, A (3.8)7 CAP 49 HAL tgA Hujg
ololg Jehiie EREE 9udth 223 bigEd ¥ £59 A9 EFH US3e 2T
B 5L, true rated o83 H Ao EFA S 2FolE K-S FAF -3 23

2} XYL BAAY. F F2FY A BRd 283 K-S A t8sks 2307 BF A3}
=3E 24P A AE T gNA o2 AHEAN e Hd FHL FF ATLFHAR FAEY
2oA4ga) AFoAld A FAH HETret K-S TAF SF= AF0E AHE o,
accuracy BT} true rated ©]§3te I HAo EFFol WEYe] ¢ o AL EHIok wE
A true rated A accuracy B} 2 F o] EEH-E SASEY E&Folgs ZEYE & 9t
AToA A true rated ©]-8Fo] ROCSH CAP 4oz RE Zbz: gitA <l A9 £/A
Atk ROC FAoA+ F4e 438 vepils A4 4 3.7)39] HREolx, CAP FAdA+: -
A3 AHs Ve & FA9 4 (3.8)7ke] AAolth. ROCS CAP F43lke] HHL 71877 BEF
191 g4 47 thir) wl2ed 49 713 BA% ddshe Folth. 1 ERE true rated ©]83}
W, ROCSF CAP 49 713 BAZ $iA18 Ho g3l 237t & E74de] vtz Igd
gk

>

ode g

N
o

ot o riw
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Abstract

Receiver Operating Characteristic(ROC) and Cumulative Accuracy Profile(CAP) curves are two methods
used to assess the discriminatory power of different credit-rating approaches. The points of optimal classifica-
tion accuracy on an ROC curve and of maximal profit on a CAP curve can be found by using iso-performance
tangent lines, which are based on the standard notion of accuracy. In this paper, we offer an alternative
accuracy measure called the true rate. Using this rate, one can obtain alternative optimal threshold points
on both ROC and CAP curves. For most real populations of borrowers, the number of the defaults is much
less than that of the non-defaults, and in such cases the true rate may be more efficient than the accuracy
rate in terms of cost functions. Moreover, it is shown that both alternative scores of optimal classification
accuracy and maximal profit are the identical, and this single score coincides with the score corresponding
to Kolmogorov-Smirnov statistic used to test the homogeneous distribution functions of the defaults and
non-defaults.
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