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ABSTRACT

Studies for the Audiences’ Welfare Effects from the Real Time
Retransmission of Terrestrial TV Channels through the PayTV Networks

Sang—Kyu Byun*

The contents provided by the terrestrial broadcasters have governed the market based on their excellent
quality in Korea. In spite of the launching of various pay TV services focusing on multi-channel, it
is not yet easy to find out the substitutionary pay TV channels for the terrestrial. Therefore, the real
time retransmission of the terrestrial channels brings about the crucial effects on the pay TV’s competency,
especially on the new media as the invisible barrier. So it is frequently proposed to change the aim
of the retransmission policy from the universal access to the promotion of media industries.

The retransmission can be divided into two types as the must carry and retransmission consent. In
Korean situation, keeping or reducing the must carry channel would be appropriate rather than expanding
them. However, periodic investigation into the public effects of the must carry is necessary, instead
of it.

Moreover, the rational and fair monetary compensation for the commercial channelstMBC, SBS, KBS2)
is arising as the bottle neck in the retransmission agreements between the broadcasters. The conjoint
analysis was carried out to estimate the welfare growth from the retransmission, based on the stated
preference from the audiences’ point of view. For must carry channels, it was certified as the ‘win-win’
strategy for both sides and audiences. For the commercial channels, it is revealed to be beneficial to
the audiences. Thereafter, the standards for the rational price were suggested to promote the retransmission.
This can contribute for inspiring the dynamic vitality to the media industry by reinforcing the contents
competencies and for establishing the long term growth strategies.

Keywords: Must Carry, Retransmission Consent, Welfare, Willingness-to-pay, Conjoint Analysis
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