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1, s=1

olth. 7]A 6 = 09l %= Bowers 5 (1997, p.329)2] Example 10.6.3 (a)°l] 15 = 6 = 0. SQJ
+ Example 10.6.3 (b)oll i) 4 (2.22)0] 2] }o]

fo | Hi(2)dHy(z) = fo l Hy(2)dHs(z) = 050+ 1 x (1 —6) = 1 - 0.50 (3.17a)
7hE I oo AE A (3.170)2) 3.17c)€ 2w R0 Hmg
fo l H3(2)dH, (z) = fo 1 H3(2)dHa(z) = 6 x 0.5 = 0.56, (3.17b)
fo | H)(2)dHy(z) = fo | Hy(2)dH,(z) = 0.5 (3.17¢)
E AL T3 4] (2.22)0) 2] 5]
j;l H\(QHy(2)dH3(z) = 0.5° x 0+ 1> x (1 - 0) = 1 - 0.750 (3.17d)
ol HI T AE A B.17e)t Bl Aol Hmz
fol Hy(2)H3(2)dH (z) = fol H\(2)H3(2)dH>(z) = %9 T (3.17e)

7hanh webd ] oy 7k A5 Al A (3.17a)9l M 4] (3.17e)E 4] (3.14a), (3.14b) E (3.14¢)0]
e P

3
4 = g [ (054 +0504) + So02 | (3.18)
3
4@ =q? [ - (054" +0.504) + 5 Gq'(])q;m} (3.18b)
g2 =g [1-{1-050) 4" +(1-050) 4@} +(1-0750) 4" ¢ (3.18¢)

o] g3l 9 F4] (3.18a), (3.18b) & (3.18¢c)ol 47} 0 = 0.5 W) YU3hd Bowers = (1997,
p-329)2] Example 10.6.39] (a) == (b)2] A7} 9 2A1L E351o] zhzh 13 Ak

4. SLI|IE ZUEE UM UEHEIEE HMat

ellM A 7o) AULE &S £ AFAA g9 712F olol] 2¥|7h B F 2HE-2 vehy
T U EHERE JBstE 342 REFACT 7ML 71Fe] 5L FUEEH BN O EHE



94 0|&h

2 d¥skes 3AS 28 Bk & 573 ARNA Qo9 717 ool 2E 7 2 AdgEE
AM L 7€ 5 2HER AV AL dEch B3 AFA A A8 e ¥
71E BUHEE EA 4 71& U EEE AR 24Eo s A

AIRES U= s {0<t <1, 0<s+t < 1) Aol u=0<u< 19 ASE wdich
A (2.15)F ©1 83t th52E &S W 2o st ejgh-2dR] AR oz Hojsid

) /1 7 :
A = f [1.7%4(:4%) @.1)

i#j

l—l 0 4 tlJIx
z x+r ,(})

i#j

[ﬂ ] ‘f;im (0+9-110)

i#j tFx

-

1}
5—

4.1)8] 5 x| %i% A (2.14)9] 2%0191 Aﬂ E<H T2 4 33)% 21605 HE

s}
)
{u-sq.
tPx
He+u-9-H©)- 40
p;(ﬂ

_Hjt+u- )~ Hi@® ,|sq,§ﬂ
Hit+s)-Hi©)  p

=Hj(t+u-s)—Hj(t). )
H(+s)-H

A71M 4 @2 A A S2E A4 2149 $EolH T HAsh A BA SEE A (30E AN
PO 2 4 214 o4kt @0 (02 Aeto) SR A e u-s A1 olhel
YT YR g2 ue) /SOl o BALE olFlel A 43 ATl FaH 242 B
ST 4 (09 AEE 4 Q19 o] 83H0] 5 UL 1 = 2/s) G uol T} 2ITrYA AR
= B85

fo | (D u-sp’x(i)r] q%(:j) :’g . 3 - g;g; d(H (¢ +u- ) = Hy(1) “-3)
- [ Tlesta{ e i)

[ T]1-wat)o{ et}

-t [T el e o )

= 4 f [ [1-Hrw- g} amyw

i#j



EEIRIE Holgt 20 BT0o|M CHEREIE Ak Hd =0 28 95

b AT 4 @3e 3 A SIS A 329% () % Q1602 ClEFAT F A 2 4
(212)8 SRS A HA TIE 4 4.2)5 o] &3k nAY 55
Hi(t+u-s)y— H{)

B = g - H “4

Z Aofstol @S FLZ 0 < w < 1o dhete] A 2359 S4E 7T ok
Hﬁ"‘(u)t uoll 3kl S7Eo) ] HiY(0) = 00] 3 H*(1) = 1o]th o] A2
ol F A (1, H)S ¢+ 5, Hit + ) Aololl Qs T LE 7125 D ARH0 2 BT 034 1 Abe)
= -i%“& goE gz Jehdth, g2 ul= g 2oz 1/, IEZ 22 1/[H(r + s)— Hi(s)]Hl
°olth.

of A A (4.3)9] A& Axtstr] Aol 4 @.3)9] npA e AE e WRel| Qe uo] FrE vheH 2
of A7} 7k 3ttt

[10-HEw- %)= 1= g OH W) + DA G RH W W)+ 4.5)
i#] i#] RCES)
i <ix

D D, @ w0 B+ GO g H ),

i.‘ 44444 it i*j
i <<y
o) FE uol thste] AR EH L 3w
1
f ]_[ (1-H ) () dHY (1) (4.6)
0 *j
m—1 i
—1+}§<1> D yﬁﬁjﬂfﬁ%m~~Hyomﬂﬁ%m
#] 0
e

T mebd A (@62 4 (43)2 AR FRoT A tEe e

m—1 1
@l =@ Y =0 Y W g H ) B dHY ) @.7)
k=1 ey 0
i) <<y
o2 AT 7| FET B2 A @A 2EYUAER Aol A4 dY BEE J1gstT 9o
o2 AR YeQ)

H ) HY () dHY () 4.8)

5

£ 78 20 et A3t ek ne Qoo Aol Aol o ol 4R gt )
AR 08 £5A% BI A sl A48 2 4 SR B A o8
stof ARG T3 o7 4 FEE T @79 9 A DHE L ol§o TEYH B S THE

N
ARAAE Ao] 8K golx 25 AP REPF] ARBOR Thr L e AT 5 ke
Aotk & 24909 REE WA 490) 2497 B2 4B A2 e FDHE 24 S0l

A =2 5 ok



96 ' ‘ o|&ty

2 U 4549 E27F FUsA A @79 ARREA o] BAY) H(2) = HOE

H(t+u-s5)—H(®)

B = v = Ho)

ZHElol 4 221)% o) §5td

1

.
.8 1,5 1,8 —
fo Hy ) H )dH} () = 7— (4.9)
ol At webA BE AN FLT 45 QY EXA H9 4 @D
m—1 1
N AR e TG Y AURR AT (4.10)
k=1 st ]
I <e-<iy

o] H3 A (4.10)2 Lee (2008b)2] 4] (4.6)7 SLITh o] hEEE & FAlol 5 = 1/12,1 = n/12 (&
n=0,1,..., 1)< Y3HE et 22 9 7129 AYes oA 4 7129 UEgs &2 A% 7}

nal. = 00, x 1+Z( DN o) folHi;"z"'Z(u)---Hl.fz"'Z(u)dH;"z"'Z(u) L @11
pon
9 A& T4 @S & FolA R B4 38)F B TS B AT 9% 2otk 9
9 FA @GN (gl = L,2,...,m}& o83t ) & Axksis FAlold o Aol GE3F T4
GRE (g i=12....,m}& ol&ato] 08 ARBE 240tk 99 EEEE 34 @S A
(330)E ol83te] FEL AV S o] 83td Hug F AL TA3 PHE o]} A4to] 7}
53k,
AT A o] AMSEE m =39 92 9 4] @.11)o] B85

qiljlz = |’2q:c(+1)1“2 [ { ;(f)l f le 'Z(Ll)dH'Z 12(u)+ |q’(3),. f le IZ(u)dHn 12(u)} (4.12a)
n a1 '
: qx(f) . q;(j) f HZIZ‘IZ(M)HSIZ’IZ (u)dH]IZ’IZ(u):I
0
a2l

1 n 1 1 n o1 a1 .
142, = 1D x {Iq;‘j), f H  u)dH 2 (u) + I f H;Z"Z(u)dﬂz‘z"z(u)} (4.12b)
- 0

+ q;(l)" . ’(3) f le 1 (M)H'Z IZ(M)dHIZ |2(u)J

12 1 X+ §

[ n n 1
LAy = e X 1—{ X f H* @dH 2w + g2, f HE * (dH > 'Z(u)} (#.120)

+. q;(+1) . '(2) f H:z 'Z(M)H'Z |2(u)dH12 IZ(u)



EE|RI2E Aolg

ot

0lo

ATUY EZ0M CHSHEIS A An HHoiZe| 28 97

8 Ete] 92l 4 (4.12a), (4.12) D (412005 Bgako] BAh 2 Qolo] A, Fof, ko
m = 3% Agolch At oo Arigs) s 25d7e) 227} UDD M o] B eke] ke =

RN G(i=1,...,12)9 ¥ g2 2z st Ao spAs) Y26, = 10]th i=1,2,32 u)
c‘];(l) = Hi(s) - q;(i) 4.13)
ol
Hy(s)=Ha(s)=s (4.14a)
o]jy_
12 i
Hi(s) = 0-~1( z—) 4.14b
3(s) Z; i Isz 5 (4.14b)

oItk A (44)E olg3tu

n n I
2wy = H 2y =, (4.152)

{o, O<u<l,

H % (u) = 4.15b
Frw=e T (4.15b)

ol R 4 (4.152)9) (4.15b) 5 99 tpEEE g2 A= 24 (4.122), (4.12b) D (4.12¢)9] o)
AsHE 9709 H & Alske] Do g 4] (4.15a)9} (4.15b)9] FEF7F A (3.162)8} 6 = 091 4] (3.16b)%}
A7 T LSRR 9700 HEHL 6 = 09 4 B.17a)014 (3.170)9) AR g $L81}. wetA tEe
He
1 _ /(1) (2) /(3 ) "2) #(3)
I‘qu+ b |qu+ {1 _( x+ n 05+ C] '0) qx+]2 ) ]')qx+ 5 .0} (4.16a)
= | q;(l),, ( -0.5- I q;(_?_),, )
=
2 _ /(2) ’(1) /(3) (1) #3)
Lien = L {1 —(Iz -05+ L -0)+ Ve -0} (4.16b)
— ’(2) /(1)
=42, (1-05- |qx+l,2)
\;.!
3 _ ’/(3) ’(1) (2) /(1) /(2)
Lean = s {l (II q. 1+ R -1)+ Lein " L 1} (4.16¢)

_ /(3) /(1) "2)
- llqu+]"2 (1_ qx+ )(1_ ]qx+ )

E UEE A (4.162)%} (4.16b)+= sl ko] Aoy g2

0:}
o fa=d
41661 A oL BB Qe Aol Ak HEE 7 o2

_|>~:—'
,-\ON
»—a::’;



A AFNA FA&A 2 FES F3H] ARE3h= A9 o] A ZAE AAI £ Ut
3l Al (4.16a), (4.16b) T (4.16c)0) B L3 Y 7|2 A= &9 AL A (3.3h)E ALsd

U (4.17a)
127Xty 1 q/(l)
12 ™
1 2(2)
”2)  _ 12 *
pdxen, = 1= (4.175)
12 %
1
(3)
4y
3 _ 12 417
lzq)”]nz - 1- —=. /(3) (. C)
12 o

N

HAATH 2L HARS Ao WAH o] s HYAEL AYT £ET HF T AT vl @3]
2930l 2 39 3T 754 of 2 She 540 sith. ABAY AHRY 4F) e Aol

= St} sheke] theh ArjeE 8¢ UDDZ ¥ 2% Aol ojat chesl &) 528
o) WEol QL Wi Tl 4 4 9Tk ol 3 AL IR AshAl slek] o2 AR 82
UDD 714 tjAlel sekd g d43o) obd SN R SISk ol HF 02 A Ao Al
e 2E89) AT ok gol ie WAL BT 4 Ark

WA m =29 EYH R Y02 2 Ao A, ok LS TASA AR £5AY
E7} UDD7g ol sloke W Mt‘d WSt A7 /Mol SRR AR W= L2 M
obelel BHBH & (N A Q) ok Yehith = grjgsge

G = Hi(s)- 1", ‘ (5.1a)
@2 = Hy(s) - ¢@ (5.1b)
el 2499 £} 242t ohe 3} ek
Hi(s)=s, (5.22)
ud i
Ha(s) = ;e,- : I(s > M)' (5.2b)

Hy(s)¥ F-7P8 2 A5 (piecewise constant)o] 31 Z+ 77kl BAQ s = i/M(i = 1,2,..., M)A 6>
08 £=7+A 02 Z7lsh= AY3 4 (Step Function)o]th. Wet n=0,1,.... M- 1L u] A 44)E
o] &3t

HY () = u, (5.3a)

ot 0, 0< 1,
H;’"<u)={ | " (5.3b)

) u=1



un
n
rio
ro
I3
0
o
_?f
B>
4>

O
oﬂ
AL
H

oM CHSEEI AHita Ao S8 99

=0y (1= [ o ). (5.4)
4 = 40 (‘ A fo PRI <u>) (5.4b)
oz BAAL. G714 A (54002 AEe 4] (S3aHhEel ek Ao Bz

01 HI ™ ()dH ¥ (1) = 0 (5.52)
0% AT A (5.4b)2) ARE A 222)E ol § 3w
fo l H S ydHY 7 () = 1 1 = 1 (5.5b)

o Btk WebAl 4] (5.52)2 (5.50)F A (5.4a)9} (5.4b)o] 217h o 5hel Apatal s o] ThERE &S

1 (1

vy = s (5.6a)
2 _ /(2) /(1)

o [ ' qx+ (1 - ﬁ',,qur ;4) (5.6b)

(

IERGa L A S
°|A| % 5] &8 (Dynamic Lapse Rate)ol] thate] Awsiat. A2o)A) 7]eRTo] AT A
Z& _*,E_;q_/dx-loﬂ 0155101 oJomzg EE—] Aokl o E./] ]./KE ] gl 7Z+sle] HE A ol:_/] Eﬂok =13

o] AYFT} HAaRZ NG Bl w3}l °H°k§-4 T ggo] AAHh O]Hd@"c}%—‘?— Y3t 5
2 Adfs kg2 7|25 o5} 3 2k A A5 (Dynamic Lapse Adjustment Factor)—J 2 183y
Az FATE AHFH H 2SN vo 3 T2 T o] AYF FRo] 2 ZJ“G]-D]- = A3

kol thet B2 thFatAl AAE o] x| wk glREe] mgo] 7| &) —F'EJJ' Hanzd g Ay
o AR FHol leng Ry WAL B =5 A o|§ste] MAGo] §olFtEE H =R
American Academy of Actuaries (2005)0] Q== 2&-S ALE3Ic} ol & Ao 7 R HH FI2A A

A=
A= min[U, max {L, 1-5- (g - D)}] 5.7

==

o8 U = stz A AHel, L= Atz AASRY 83 S = 235 WA, GV = HLRFF
o, AV = A2, 3 D = A7 3K(Trigger Poin)& Lhehiv] 4 G7eIA L <2< UH ARTE S 5
Itk webd 53 Ars okE-L

"2y _ H(2base
p e = AL (5.8)

2 BFF¥ETH 1/Mq;(f;l;;ft 7|35 2FE (base lapse rate) S Y EFATE IHEE 4] (5.8)2 4] (5.6a)2}
(5.6b)ell th Y3t A AT A APzt 3 ofe) T EeE g2

Ly = 0 (5.92)

3Gy

qu;) - q,(f)f?ase(l B ‘I:i) ) (5.9b)



E1: GV/AVE 229 24 38

[€2%
AV 1.05 1.1 1.15 12 1.25 1.3
\ qun,} 0.003992 0.003992 0.003743 0.003493 0.003244 0.002994
GV
\% 1.35 1.4 1.45 1.5 1.55 1.6
L qﬁzf;‘.l 0.002745 0.002495 0.002246 0.001996 0.001996 0.001996

jsjsisc:]

00053
or
=
&r
o C0CZ8

00023

o008 ; ' : :

1 11 i2 iz 14 15 16
GVAaY

T 1: GVAVY 289 SHHE

ol At 4] (5.9a)+& R A A} FHsIc) thIizfn/M% AN FES YERATE S5 L2 5
X AAS 19 BY L t=2A dAFsuas 4 (5.9b)¢] 7 : =
stz PA o] BEe) WA o) 753t

npAgte 2 WAAF e aE ol tie £4) A& Folo] ALAAS AP BA sz RA
34 JAGA RB AL U = 1,L =055 = 125, D = L1Z 32 71BA%E |02, =
0.004, NALE | )q ) = 00022 P83 4 (5.9a)0l A3t | g = 00022 F Y3t
GV/AVE NYBRE 1.05, 1.1,...,1.67}A) 12 7}A] A$2 4335k A (5.9b)o]] tlgshd Aok
E2 E 1o Frh o]E Jeilzr 35 2 12 Uyl & Yok 1 == 39 12 2
AAZ D7} 1.10]B2 GV/AV7Z} 1180} 28 2% S A ekE o] 0.0039920.2 AAe GV/AVIH
L1oA 1.5 Afe]of| A SA | kg o] A3 GV/AVZ) 158 T € AL SA33 S 0] 0.0019962
Aotk & HLaRFFNo] AYPF +FET) L0SHIA 1.68] Alolo| A= SR kFo] Zaditt
473 HHNA APFo] Zadtd HPA LRI A% FAs] HLaRZ AL Adstels FeS
vt ata et '

N
rr
g
4
N,
N
52
lo
|
Hu
i}
ko
=2
<

&
My
Thu

2 oA 2 UAY Hol# a5 dY REolN Arhgs &olN BEEH g2 AR 24
FESFYT WAATe) SHNFE L 1S SR Fol F 8] Hlth HEH BAL Bowers
97)7} Lee 2008b)0ll Q= A F4] Autael Fejde BT 4 gtk Aoz of &
A Qe FE AT BAE A A AN Bok R AAL B = B8AAT o2 2

[

—_
—
O

Ao ot alo

i)
r



SEAE YolBt 25HY BZO|M CHSHEIE At} HA o Zof

alo

g 101

AQe2 250 L2 Fejg 2 Pgste] EEE M BPE S AV BANS
FESR LA Ojg dolnh % wAz BojYn &2 HolS BH g ol 8314 m Het A
2 Aol ojso] =018 WA F s R T2E Byt AT doivk Aok A WAZ A2
£ ol 8t} 25913 BRBG9] 240 e A7 Basik

P

American Academy of Actuaries (2005). Life Capital Adequacy Subcommitee, June 2005.

Apostol, T. M. (1974). Mathematical Analysis, Addison-Wesley.

Bowers, N. L., Jones, D. A., Gerber, H. U., Nesbitt, C. J. and Hickman, J. C. (1997). Actuarial Mathemat-
ics, Society of Actuaries.

Jones, B. L. and Mereu, J. A. (2000). A family of fractional age assumptions, Insurance: Mathematics
and Economics, 27, 261-276.

Jones, B. L. and Mereu, J. A. (2002). A critique of fractional age assumptions, Insurance: Mathematics
and Economics, 30, 363-370.

Lee, H. (2008a). Generalized conversion formulas between multiple decrement models and associated
single decrement models, The Korean Journal of Applied Statistics, 21, 739-754.

Lee, H. (2008b). Decrement models under fractional independence assumption, The Korean Journal of
Applied Statistics, 21, 1045-1063.

Shiu, E. S. W. (1987). Multiple-decrements by Riemann-Stieltjes integration, Actuarial Research Clearing
House, 1, 1-4.

Willmot, G. E. (1997). Statistical independence and fractional age assumptions, North American Actuarial
Journal, 1, 84-99.

20084 118 &1<~; 20084 118! ZHEH



102

Decrement Models with an Application to Variable
Annuities under Fractional Age Distributions

Hangsuck Lee !¢

“Dept. of Actuarial Science/Mathematics, Sungkyunkwan Univ.

Abstract

This paper derives conversion formulas from yearly-based absolute rates of decrements to monthly-based
rates of decrement due to cause j under fractional age distributions. Next, it suggests conversion formulas from
monthly-based absolute rates of decrements to monthly-based rates of decrement due to cause j under fractional
age distributions. In addition, it applies the conversion formulas including a dynamic lapse rate model to variable
annuities. Some numerical examples are discussed.

Keywords: Absolute rates of decrements, rates of decrement due to cause j, fractional age dis-
tributions, variable annuities, dynamic lapse rate.
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