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Effective Modelsfor Connecting BTL and Project Finance*

Won-Seok Park**

Abstract : This paper aims to analyze the characteristics of BTL, and to propose the effective
models connecting BTL and project finance, through the analysis of current state and case study of
BTL. The main results of this study are as follows. Firstly, BTL business have been increasing fast,
and most of projects are middle size projects below 100 billion Won. Nextly, key suggestions for
improving BTL business model are analyzed, which are, first, risk allocation between public and
private interests, second, improvement of method for selecting private investment consortium, and
third, alleviation of long-term burden of local finance. Finally, effective models for connecting BTL
and project finance, which are, first, model for using asset backed securities, second, model for
dividing project corporations into construction corporation and operation corporation, and third,
model for risk allocation between public and private interests.

Keywords : Project Finance, BTL(Build-Operate-Lease), Private Finance Initiative, Infrastructure,
Risk Allocation, Aseet Backed Securities
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