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Unemployment Disparitiesand Their Dynamics of the M etropolitan
Areassincethe Financial Crisis of 1997*

Wonho Leeg**

Abstract : This study examines the unemployment and labor market demand dynamics as well as
their implication for social exclusion in the metropolitan areas of Korea since the financial crisis of
1997. The unemployment research containing significant implication for social exclusion is a key
area to be explored with the research of skill and income polarization due to structural economic
transformation. Skill polarization usually results in the job loss for some people, which most likely
leads to the economic deprivation and social exclusion. The unemployment rate and its regional
disparity began to fall since 2000, but the disparity reversed to increase after 2005. The labor
market dynamics of the metropolitan areas are turned out to be related with the size of the city and
the relative shares of both manufacturing and service sectors. In addition, the employment growth
is turned out to be related with the changes of both output and productivity. It is also found that
the unemployment is affected with the job change and the tertiarization of the economy. However,
it is of more significance to recognize that the dynamics and patterns of the labor market in the
metropolitan areas are quite spatially differentiated and the differentiation is likely determined by
the factors such as industrial structure, employment dynamics and job demand changes.

Keywords : unemplyment, labor market dynamics, tertiarization of the economy, shift share
analysis, social exclusion
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