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= A B 28 (static model of multiple stocks)S A A8+ th Brennan(1975)# Allen and
Gale(1994) 5= F2AH #Hd A4 (limited market participation)ol] #3F 28
S AAskaL At
ol gt AR AFd ol AutzA, FATHENA

o FAAE Asis okedto g AANM HAHrtA Y e v)
g 7hsAde] wokith 1 o]

Am FA7FEe] FA gl g FEo
w2 91 924Hrisk sharing) &3t%= 7]ths}” 7] wjZoltt HEg FATES e
A 7IqE Fte] 7I9E AT g V17 o sl At oy gt A
S5 Ao RE FAFYE o= 7eAY B ste] Hong and Stein(1999)2 A x.o 4
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o ¥} ZEZLC ool WA RN FEL HAskE Ao BN 2YL
%3 9

AA, A7 A3 AR AE 59 A 2Finformation-processing  capacity constraints)
w2 gk BHE 7]E AFEoth Sims(2001), Peng and Xiong(2002) —1¥] 3L Hi
rshleifer, Lim and Teoh(2002)¢] ﬂ?%ol olo &&= dl, Hirshleifer, Lim and
Teoh= F7Fe] Wgol theh AR Aol 23S FiA oW F71e] oFA A K (bad
news)7t th& F7FEN A QoM E FEFE 1A

./]:
AW 49 Sl 2 AR U9 el Yoot ol aeldl dpe
5ol 2

t}. Lamont(2001)+
7he e AANAA-T] dg dS5Es 2t S st
3t Hong, Torous and Valkanov(2002)% ©]=2] -0 oA 3470 2 XEZ
F oA F5AiHcommercial real estate)2} &< (agriculture), B = %32 (non-met-
allic minerals), 2|5 (apparel), 7F7(furniture), 14} (print), A-r(petroleum), ¥ ¥ (leather),
4 (metal), & (transportation), A 2 (utilities), 2wl (retail) 28] a1 &8 (financial) 5

o] 137K Ardel AAA el Hlste] & & Ak ABAS 7HA L dvkal EEE I gl

l‘ll‘

°
o] Fofe] AFA EHENA, A1dH FrEde SA] A thdFet o2 (pro-
xies)E& AHEAFol = Eatal 1370 Aol Aol ddd $A4 842 fA
e Aoz Yyt

T3 o]l52 AujE B[RS B Y] AHES TEWO] FIE] v dt+])e Al
gl H(+)e] mAPd A G (cross-serial correlation) #-& ZEi dthal WS}
Atk Wl &3 Afek e g e AHdAE 50)9 FAE YEh
Atk Avfel 22 F TR B ) B FYEC] YEhdE AL Y A7
3 &3 F2A A Ao ggk £2 A H(good news)E 9n|staL, whH| Af-of 2
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B ATA AREHE BE2 Al (1=0,1,2) AFCA T 7] ZARHEA]) X9 Ve
7HAS et vk BYe] destE flete] 913 ol A& (risk—free rate)> 0°] 2}

a1 7FAETh o] T Ak X9 Y =29 A9 Dx9t Dyl s zka wito] 0o)H

FAFE S X B Yebe 7 7HA Aol &3 Al Fejd = Qv 3k, o] =
Foll A AlERFe] A 8714 (limited market participation assumption)< Al Al (taxes) T
= T Al(regulations)2h= 2] A Q1 o] ol ofate] WA 4= gt

(=12 74, FA7FES X Aol A dA 7|3 52t Fhterminal value) .2 A
Sy=Dy+eythe A(signaDE WA =i, FAZFES YEls AlgolA 4471 &
oFo] Zt(terminal value) 24 Sy =Dy+e, gh= A a(signa)E WA HH o]E 2l
S =2 AAAA BE F7iAEo]l €A "k Aolth o]Zlo] Fre| XA &
(gradual diffusion) 7} oltt. 2l (signa) el Al F5(noise)?! eyt ey = BTte] 0
u abo] 77t o Sh o3 0l ATEEE wpETE B =Rl exﬁ ey s A%

W e FA7HA ] Wstel] geid e RS vA Fe 4o iin= S S S
247} X9k Yebe ARdbel didte] ot @yt 40 FHE EAE
A I Qe FAZFES A Yol et AEE A4S 5 sivha 7Hy
st} o]A o] o] =Rl AAEtL = HHFH S A7 (limited information—pro—
cessing capacity assumption)©|t}. o] 78L& FExp7lEo] 252 x5 A sl uje}
Folata A B2 AllA AgE s Agkel e ARFHSo] ogith= Aot
oA FATFES 21839 Al(risk aversion coefficient) 7} aQl CARA A<
(preferences) AAE 7Fxctar 7447} 744 84=(price function)7} £, 2 Fo12 )
AN (k=X V)X FAZFES vt 22 A3t EAE AAsA dnk

(|
2 ol

©

JHI

]L[axEk,O[—exp(—aﬂ/,ﬁQ)] k=X Y (1)
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st W, = I/Vix,tfl+0k,t71(Pk.t7Pk7t71)’

1) A4+=38e] 44L Hong, Torous and Valkanov(2002) #Z.
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=& 6.500 32.181 A7 AR 2.832 17.992
714 0.726 15.169 5 2.282 16.377
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S5l YolNE WA FANF FEA B AFHE 24 @ Ao vehur
o Aattz mzAs 19 FMAGDFEES 71T FERAE A -]
Mol oul AAE Zm A FHAY £ B0 A3 ] WEe Aow
AT & oot

el AUA A FAAG S8 | AdB: FEREe] FEZele o8
(1) 2) (3) (4) (5) (6)
. 2.851 -3.087 -3.774 1.962 -3.640 -3.936
ere 0.736) | (-1587) | (-1.214) (0.862) (-1.227) | (-1.222)
A= | T’E’TQ
e J O] -0.128 | -0.234 -0.589 -0.104 -0.375 -0.306
;;%_‘5 (-2.001)" | (-2.002)"" | (-3.263)" |  (-0.593) (-1.410) | (-1.119)
AA FAAH 0.474 0.008 0.096 0.168 0.421 0.411
FOE(-1) (1.085) | (0.026) | (0.474) (0.723) (1.471) (1.435)
-1.972 -1.610 -3.538 -3.733
i} P =
ECh (-0.662) | (-1574) (-1513) | (-1.581)
717k Z g u] o 2.057 2,661 3.462 3.258
(term premium)? (3.259)° | (3.066)" (1.047) (1.420)
L E o] 3] 9] &) i
Aol e = 7.180 1.106 3904 2315
2] 1] < (default
R (1516) | (1.496) (1.237) (1572)
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F=ECD (-1.583) (-1.016)
R* Y 0.165 0.596 0.860 0.009 0.223 0.225
T 287 287 287 287 287 287
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7} — FFFIA L 2.453(0.310 5> 2HFNASE 7.069(0.001)*
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ﬂ‘%ﬂﬂ F—7A4 1.331(0.267) | F@F71A4 ¢ — 23 1.135(0.381)
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A7 WA F - F9Y 0.808(0.494) | AN EHA 5+ — A5} 1.056(0.376)
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A study on Industries’s Leading
at the Stock Market in
Korea : Gradual Diffusion of
Information and Cross—Asset
Return Predictability

Hae Young Lee® - Jong Kwon Kim™*

abstract

We test the hypothesis that the gradual diffusion of information across asset markets leads
to cross—asset return predictability in Korea. And, the aim of this paper is related to forecast
the stock market, business cycle index and industrial production by various indicators of eco—
nomic activities in Korea. For this, our paper sets models and focuses on empirical test. The
stock market on this month correlate with industries in Korea. The stock market doesn't lead
to industries. The industries and macroeconomic variables have high correlation. We test that
gradual diffusion of industrial information will predict stock market in Korea. For this, we
analysis on possibility of Granger cause by VAR models between industries and stock market.
As a result, 21 portfolios cause to Kospi statistically significance at 5%. Especially, the Be-
verage portfolio has bilateral Granger causality to Kospi. In case of Internet and Cosmetics
portfolio, Kospi has unilateral Granger causality to it. The predictability of specific industries
has a relation to Macroeconomic variables. What industrial portfolios predict to Business
Coincidence Index? The only 6 industrial portfolios of 36 portfolios have a statistically signi-
ficance at 10%. And, 9 portfolios have a statistically significance at 5%.

Keywords : Industry Portfolios, Stock Market, Aggregate Market, Asset Pricing, Predictability

%

Corresponding Author, Kangnam University, School of Management

«# Shinheung College, Department of Commerce & Information



