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Linked Fund: ELF), '3—53?_-4 F7}AA A 7)o 2 (Equity Linked Doposit: ELD)7FA] 11
9% 49 1 FEE 94 ALk ARl FEA ANDA FHAES] 738 7} pricing)
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AARE TEst XS Rl REoA TR HPEEd HlE] 2428 43S Y= A
Loz dHA Ut EHAER /\lgi‘ﬂ o]d-& %%%(EurOpean) e Fdol H4A A&
7Fsdtar, T3k ] o] (barrier), oAl ¢H(Asian) 24 S 2ol 342 w7] Al Z|dl
TE7} 712AR] A A A2 f%% e A 283 vl VRAREe s 49 &
A9} B¢ 47 A4 Jhsdithe Aol itk ARRPH FEAREe B AR 2
718 EYoEN BHAER /‘]Eﬁﬂ ool AL AYIASFE FUINNFLEHN JFPOE F
HoHA HAW FAY 4F = £ 2 (payoff) o] FeE|} 73 2223 (path dependent) ¢!
2, 7|22 ike] 4o whe} A4 }\] o] F7bHe ©EE 7M1 Ut =3 34 AP
SR SEIA 331 D), FHD), A0, W) 59 T ALl Sl
M= AAL YR FRAHEH A AAke] Z7]d wel, ZHFEE AlEH o] AR
of 2% Aol W] ) o3 27t FA vehs dide] itk 53] 34

r_‘}i X rlo oy r{



4 710 2w WA e 565

29 Wolol 2 o, 271488 3P 27148 B 2HY W, 71248
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Asbg ol 92189 (likelihood ratio method)S, vFFFHNAE A28 ZAL
H (pathwise derivatives estimates)S A|A]Sto] ZH|7IEE A|H3| 1"4"“/‘1 7hx 37t 4
VUHAEE s G oz Adehs S A, iAo 2= 359 ahdebg
AL o] 43t FA9 FAAFERAZ F v Az = (butterfly spread) 2} u]=3
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3 ot
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< = (1 — q)dt + odWs, (2.1)
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242 BN AL 4 (25)0)th
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ol spArE o] 744 7S AR (operator splitting method )& AR+
= E FABAA AN S et

TAReR, 17§ Ao o] folx] u%ﬁﬂ*&%éﬂ XS Q% Hu A g
2] 2709] Apato g o]0 SAPAEY A o 22 AR LAY HE Fote] 7F
g B7H & Yt
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—0)S
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+(r 52)52852 rV =0 2.7)
FRAEHE AL o 7|22 710 BEae PFEAS 47 Yot v 22 M
HES ik
Sl(iEl) = Sloezl, Sz(.’tg) = 520€I2, EZ T-—t. (28)
HLHRA (2.8)2 A (2.7)0] H-&3HH th33 Zo] MyPHATh
@_12@4,1 2 0% + _—_—8% +v dv + v Ov TV (2.9)
5i 27V 922 T 27282 TP 0100, T 0z, | o, '

A7, v; = (r — & — 1/202)0Ith. 2708] M4 2,7} 2,5 $TF 2 Wrol AAE 4
AN Aoz epH PP o] m&E = o] FH2 BFSAHHAT = (block
tridiagonal structure)2 7}ZApAko} 17191 A2} &) Az 7] ohtt. ulebA A
A (linear system)2] 3|E F3=t] ARR3F 7]& W< Crout 43 (factorization)
HHES AL 4 Qo WHES| Y (iterative solver)?]l Gauss-Seidel©]1} SOR(successive
overrelaxation method)& ARMZa}oF 3L} o]= AlAbX|Zbo] who] Al o] Qlth. o
BAE 3 AsH7] fJ5te] AAAREY S AR A AulRWAg A (2.9)F obeligt 2ol £

figeias
1, 8% 1 82 2 1o} 0
L=:0t L op - 2.10
271907 T 372003 TP 060y TV 0m t 00y " (2.10
% — Lv = L1+ Lav, (2.11)
1 ,0% v d%v
Liv=-07 — 4+ — — g1, 2.12
1V 201 922 + 1 Bey + A1poios 92,02, 2TV ( )
1 ,0% v 20
Lov = =02 — 1- — —(1-X 2.13
2V = 503 923 + vy = + (1= M)poro2 92,023 ( 2)T, (2.13)

o714, A, A2 € [0,1]e]th A (2.11)9} (2.13)2 HEH-E AH-L3le] & u AdA X3

v ol AA A5 U"+1°ﬂ T23517] Y3le] 4 (2.11)& ol g3t DAL o ;F

HA AAs T 4 (2. 13)° o] &3l AL £xFHE Tt Ak WA 4 (211)
AR ZARA O] A8l A (2.14)3 2

Ui =0 Qv Nl 2Uz+1,j —20; 5+ 015 Ui41,j — Vi-1j Aot +

At o 27 Ax? T oA 2T
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4A3€1A1}2

A (2.14)9) B2 AR()E AN T A 4 (215)9% 2e BP0 e

+ A1poioz (2.14)

Vo, Vo1~ V0 -1
0.5 — v,"j V1,5 A poi0y Vi1 U1
Q4 : 2.15
At ! 4A$1A$2 . ( )
vr; V741 T V-1
Al (2.15)9] BE Ay, B2
6 —y1 oo O -~ 0 0 O
0 A/ -v o -~ 0 0 0
60 0 & -m a -+ 0 0 .
A= 0 0 0 i -m oo - 00 (2.16)
0 0 0 t] 5 Mmoo
-1 0 1 0 0 0 0
0 -1 0 1 0 0 0
0 0 -1 ©0© i - 0 0
Bi=l 9 o 0o -1 0 1 0 (2.17)
6 0 o 0 -+ -1 0 1
0|3l By, y1, a2 A (2.18)3} o] A AT
2 2 2
o3 1 o} o1 1y .
_ 9 3 - L e = : 2.18
B 2029 2Azy mn Ax? A a1 2Az? 20z (2.18)

A (2.15)9) FEeA Ao E 7] AMAE AL Aol Athz FHo] Hojof 7]Ee
Crout A4 PYES LT £ Yt WA, FB S AAT 49 AAZAE o
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0%0
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0
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(I - AtAl)U.’j = ’Ufj + m 1(%’~,j+1 - U.,jA1) + : . (2.19)
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n4+1 2Un—_|—1 + n+41 n+1 n+1

1 5540 — 205 ij—1 ii+1 Vi g—1 +1
- ) ! ) ) ) —(1-=\ 7+
272 Azx? 2 2Axy ( 2)rvi;
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. 2.20
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SRR 4 (22008 TR % AR(0)E DA BLPRAeE Yehid oo 7

o}.

+ (1 = A)poro2

chTl Uit1,0 — Uit1,0
UZ.H — 0, 4 UZILI (1- )\1)[)0'10'28 U1 — Ui (2.21)
At o AAr Az, : ’ '
”Z}rl Uip1,0 — U1,g
A71M BE B2 4 (217)9 SL5 4 4,
B2 —7v2 a2 0 0 0 0
0 B2 —72 o 0 0 0
0 0 ﬂz —Y2 Qo 0 0
=16 0 0 g - a 0 (2.22)
0 0 0 0 Ba —7v2 2
0]——1—,— 627 VY2, aZ‘E /‘\1] (223):\_’—]' ZELF/]’
2 2 2
_ g5 _ | ] — g3 _ _ g3 1 %]
bz = 2Az3  2Azy’ 72 Ax? A=) 2 2Ax2 * 20zy° (223)
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FE A& A TEE Yo A 72E WECE F Crout 53 WHE

AHgsted B (up ) & R

Aﬁwi,o
0
I — AtA) ™™ =6, + (1= \)-LD%2 B0 — By : . (2.24
( 2)V;" Ui, + ( 1)4A:1:1Ax2 2(Vip1, — Vie1,) + : (2.24)
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A9 TIPS wBstol AANAY 7 Ao AFeHE A Rk PHAATE @
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(AAHE (200 x 200) x 10028 HAsto] A 49 714 18jz)

2.1 7j2A] FAQA vtad 2549 A4 E (AR YA AL W3l
ot 2 YAIGSE AL BEHFIER A BY ol 3342 Wl ulE
A4 7t Aojeat @ £ AR H ko) AR S W 7|2 ALY 71Ee B0
50, M54 77 0.25, 0.35, ABAASFE= 065, FH GRS 0.045, vFEL 27
0.05, 0.07, B71= 1d, FAZFAL 1009425 AALHFE S1nin=0.1, S1ua=150,
521in=0.1, S$210x=2009))

OSM QMC MC
(Grid Size) i CPU . . CPU . . CpPU
. price error . Nsim price error Ngim  price error |
X Time Step time time time
{50 x 50)
% 25 4.919 0.302 7.88 | 4096 4.609 0.008 0.14 | 16384 4.587 0.030 1.00
5
(100 x 100)
x 50 4.658 0.041 63.77 | 8192 4.610 0.007 0.30 | 32768 4.526 0.091 2.07
(150 x 150)
75 4.649 0.032 215.19 | 16384 4.614 0.003 0.58 65536 4.611 0.006 4.11
200 x 200
( « TOO ) 4.622 0.005 509.51 | 32768 4.614 0.003 1.12 | 131072 4.606 0.011 8.06

AUARLY S ol §8 7| 2A o] 24 {4 ANB R Athz 227 G Fs o]
Crout 9143} WHEE 88 5 A Ae 43 W= 78 5 Ak 7129 3
AZ §BARY (explicit FOM)E 288 499} v alo] SEwelA $UE PE Lol
T 4 gtk =9, QRPN E Ted 2TABVS AR 7] dFe] Aol 44
o2 wASHE AFARge] LEGA Jehdth AARETYE A58 o2 4 (2.25)9)
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Prices for a combined digital option under MCs Deitas for a combined digital option under MCs

X3
~GQ045
t

853

I

o AR A

'] |l H? i

i |l w\ Rinl

T g1 ¥ |

Y T e e e e
Namber of simulations (multphied by 10 for Pseudo) Number of simuiations {meliphed by 10 for Pseudo)

I3 2.2 gAGSe} Fd,E A OAEEAHY A dE (UAE F49
T 20x 1 go<sr<110) O 2 71 2 A4S EA7EE Sp=100, HE 4 0=30%, FH &
olAg 5% JERZ|E 1dolth. 25 AlEH oA At Sdgd AHEH Agoln

S Adsol AHEE A4E oF Fol 102 B ol

zt

72 AH4o] FAHQ wRaAG AL 74X Brbol A g3 Hleh

V(Sl, Sa, T) = max(51 + S, — K, 0) (225)

e

i
rr

a3 2,19 vaA §A4) 71F adzg BY doflA dFsHRe] AR e] #Hos
wapsta gar, ZAghe] FERA vehdS & 4 Qlok & 2.19] Azl W] wE
A 7MY 2 AE HY AAE SR e —’F%ﬂéi—iﬂ w2 A ZFghell 28k A
A& & 5 ok ZHAE7 229 AUAEE B AR T A9 Aol vl
3t %7}@3 < Atk Edrgd A AF&%P BHAER ABH oAt vt
H ANH LR Azl v go] 225 o] AL AMAREEHY AP BE FAA
7tAANTE 3 U BHZFEE AlEH oMol ‘rraéa‘bé FAe)7) Wl Ao 712
Apake] 29 22 zof ko] o] Aol ARAQ vl ofHrk. SRR Tl & st
€ AR g B 1 7 AR TP st U E AR B9 34
o] AjHoz 4S8 5 girk. TR AET Z2 a8 doje “R7elH, AR
EBlo] AMRS 2.13GHz, 2GB RAME A8t

23. ZHAEZ ARl Aol A SAds T BU5el AL

EHZIEE Al EH A B2 G A dolAe BHFEY FHdS B, 3
g F1A 3= YHOZE o7 ARREE 4o A 2 SAo] AFGel 2 A4F
< uA}. 71EAH BEFIER AlEF ol HoAE 2 bt (pseudo-random number)
gkl ARg-strt o] WPHEL £EF 7)wto] Zhdsly] Zh xF7ke] AddT el ot

M

k1w
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HMinimure Viue of Random Nommal Paeuds Conredation Minimuon Yalue of Ransdom Notmal SobalOtiginal) Corelatian
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-~ ¥of Goneration 16384 -5 ot Generation 15364
N R
T T T T T T T T T B T T T T T T T T T
1 2 3 4 5 B 7 -3 k] n 1 z 3 4 5 2 T 8. g i)
Dimension = Xlab*10 Dimension = Xiab*10
Mximums Valus of Random Norimal Pysuda Carrelation Maximum Yalus of Rendom Notmel Sobol{Criginals Corrslation
o
= 7
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a9 2.3 YA 2] Aol whE AdAse] AU Hag 2=

H7 A5 EELLAE £017] YalHe Al g7t 7 s AR solu s3]
%ol 285 Gl it ol FAE B3] Hal A thal AELA5E (low
discrepancy sequence)?l ¥\ (quasi-random number)& ©]-&31H Alg 37} Holw
-2 ¥4 (uniformity) & AUs BHH G427t A7) w2 apdeRo AojE e
2 $HEEE e B ohlet e s dEn E35 F49 vNgE AlA R 9
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7} B 7kt RS ALY AR 2 gAEFAel BEete] g9 hx e vz
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HMinimum Value of Random Normal Scbol{Optimal) Correlation - Maximurs Valie of Random Normal SoboliOptimal) Correlation
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max ¥R min = i 7 2.26
Pmax(n) = X i Pmin (1) acmn i (2.26)

AZIM pij A et A deTte) ABASE idth. 29 232 Ao 27}
Tl mebA 7 AdoliA e A Az HAazke vekd A, JahdeE A
Yol S7FstEietE Al o] Huigtat Haghel 4(0)9] S A A "&‘EH
§ HoRa o, v A ABAF Hag vie AR 4o
AA s} Aot 54 AdET 29 43 He @48 Bk od #ife] thakge
AEHO]AANN Ed4E o] 8T R ANdSE o] 8T S TS ol folth

TAHLR, 27148FT 2L vFF FHAAEL AFAAT 4(0)A thAbdel ¢
7h B3 71Ee EdaE Aol ARl weka 4aASe] Zoigte]l 219 233} 2ol
S7tske @7l glol st A7 ok oy dRES BaEY) A6 @ ddE T
ANZIE Al ddehs £EE AT PHez FaASe Huge SR ol
2 Aojste e ARSIt A AlgE e A FdE o8t A
Sl whE A Huigd 2go8 v 19 2.4 9 Zo] s o] Aol F
Zhsteiets ARAATL ol 7k Eda A4E S € 5 Aok webs 2714885
2L uSEIAAS ST 22 AREY S JXEAA EdE ARSI £
o} AHEE AANA & 5 Aok

2.4. ZHIFIEZ AEdHoldolAe UZE ALt

§A WAL N)2A 71E, W54 Wt Sof me g471Fe) Msle et
AZAY, oS So] Aek(delta) 71224} /1A0) W ASo) wE A7 Ae] W
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ZF AVE YRt} o] 7|22 712 A3} ti gk wizhe)l 22 {§3AE ZAMA (finite
difference approximation)< ARE-8lo] FAH 9 QAT E olge} Zo] & 4= Qi)

AV V(S+AS) - V(S - AS)

as 2AS ’

A=

BV V(S +AS) —2V(S) + V(S — AS)

F=os2 ™ AS? ’
_ OV V(o4 Ao) - V(o — Ao)
" T ~ 2A0 ’ (2.27)

o] TAPINe BEAER ABAHE A W Al BE ST V(S), V(S +
AS), V(S — AS), V(o + Ao), V(o — Ac)S 25 Aok 37| ajEoll A EH|AE
o W Alsofstng A7) DAl o) Jod, AT FHdqAT 7122}
el 7hAWsE 37)9 WEA wsle] 37)d) uet g9 wZE o] WEEE Boyle,
Broadie, and Glasserman (1997)7} A Z‘§E o} WA A E o] w2 AF3 Y3le] m7E T
9 5 glol AVH VPTE 7Y 5 Aok ool & o BB
3% =489 (likelihood ratio method)—g— o] &35k, n|=
= BEEY AP (pathwise derivatives estimates) o] 7|E o] %9 AFEE 7
AA ek

WA FEHEHE HH, Z2Ate] 2Oy 2E tEd, X7 AAIE dib] 1]
AANA ] Az 2 asFold X = (r — 02/2)T + o/TW, W "&% N(0,1)0] 21 &
VRS g(X) = 9(e¥) oIk 314 AFEEo e FEREFSE p2 o AWFH
stoll A S FES 7HA & ofefet 2t

P

Io) = B[] = [ " T (e p(a) d, (2.28)

FATF o7 24 Aol &3 gtk wgo
Bl tgoz e 4 90

o19) :/O; () O

AE Eol, M7t 27157 Spol® 01(g)/0AE delta(A)7 Ha1, A7} WA 0'7} =%
vega(v)7F Ath. 7]A dlogp/OA(X)E te)olul 715 x| (Malliavin weight) 2}

o] upHe A}%a Ao AR UAE fHLI FieE ASYUS ﬂo‘ /N7 4
APEFE AR A9 1/VNE £330 Solo] et waA £85kA Aok £33
&9 A4 AT e AREE FA AdE £ Jof Ardos LA
43t

FAAQ A B WA 7] Zpite] 7)5HE HeERe U AL (geometric Brow-
= AP 2408 o 21

=

d& APEE ofeleh 2ol AFA

dlogp
oA

(x)dr = E {e"ngS(X) (X)|. (2.29)
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2

N(0,1) and ,u=1"~q-—%. (2.30)
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ol@ 3t 7} BloAle SAM9 vIATEL t}ex} Zho] 8 4= Tk

_wz

aI(g) 6/°° e 2
— = — d 2.31
B (z,p,0) 52 _ocg(:v+uT+a\/Tw)\/.2_%_ w (2.31)
00 w?
:ng'(w+;¢T+Uﬁw)% duw (2.32)
w2
= T+ ovVTw) —S ~ qu. 2.33
[ J-i—/-oog(:c-l-,u +o w)o\/T\/ﬁ w (2.33)

ek deke w2 AP AL 2 83te] JtigE ol-83te] TS oI 2
w 1
T = % =P oo Uz

S ATEEE d2E WSS 44T T WP 24 2I4AEL o] g5l
& oJu] AT U4E o 83te] WEtE 54E 4 gonE

2 2 n [goc?);v}} S +E {g(m%} =

3 W] -1
/ Ew x+uT+m/7u) ZT\/,_dw Sz"*“E[ (XT).L;__\/_T}..gg
1 14 1
A Uﬂ( T aﬁ‘ﬁf)]- (2.35)
- Vega(v): WIZIE WSl $ERRE ANY A (2349 FAA FRAT 2o] A& 4
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AzoEy TApPES 2ANoR By dele] AzolEy 2L (AR ABY o
Aoz R oS3} o] Aoj” 4 gk
aV; . Vi(So+¢e) — Vi(So)
= . 2.37
T . (237)

= = 2.38
dS,  dSt dSo (2:38)

A7 (~Usrexs St < KL B9 —1ol3 o 08 Ze AZEpolth 4 (2.38)°
A 73 debe] FAzko] detel] o3t B33 A eF(unbiased estimate) o] H= 4] (2.39)¢]
ARA FANA 710 AabAke) vl R A4 GE S 7ol o &%t

dPp;
dSy

dP d -
= — = v—E P 2.39

Lebesque-‘l] A vl 4= E A 2] (Lebesque’s dominated convergence theorem)E 4] (2.39) 9]
ABOH G40 Aol RULAGYE 21§ 2l $EAIEYA Lo] U B
Y4 8}l JJr"E%“‘«l 7HA 9 NAE g FAl AT 4 gtk WZkE uhREA R B A
Aol 7\2AME WE Aol tistod vl atol ;Lawa ohew} 2tk

1/:% "TE[( )ST<KiT{1n(‘Z> (r+%2>TH. (2.40)
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3.1. vty yujg Az

2 oM E vhdelgAS o233 349 FASEAAY T v A vmigazg=(b
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Asym-Butterfiy option price, sigma = 05, ni= 300, Smax = 306, Smin = 50

LA, ol 9%

1} Sy <90,
§ S7—90 96 < S < 1,
f8y)= .
10~ 2(8y ~100) 90 <SSy < 105,
0 otherwise,
gandEe £o72

o Black-Schofes Formut

~ Black-Scholes Formula
oo Quasi-MCE088)

;g P g“ o - 2,’,3‘:‘;‘530(32753’
En =
5‘5,1 6'0 ki 8‘0 ‘9’07 i"j'@ 'H.D 120 130 1-;0 15‘0 5’0 6‘0 o 8’0 9’0 1:)6 1’;0 1;0 134G 11‘1{) '\5"0
Stock prices Stock prices
(2) (b)
AgymoButserty option prics, sigma = 05 , ni 300 , Smax = 150, Smirns 1 Asym uttoddiy option price, Bigraa ™ 0.5, ni% 300 , Sroax ~ 300 , Smir1
Q ) T
5 2 e T
4-; .
w @ | y’j‘
° < /‘ =% Black-Gehdles Formuk
- Quast-MGI4088)
g =4 . 2 ool Vi - Pseudomcazvsm
e = ~ Black-Scholes Farmula z 7 /' CHiFoM
2= Quas-MC{4098)
“ ¢ Pseude-MC(32768) ol A
= s+ C-NIFDM 84 7
'
QJ, 34
5'u 51'3 70 s'o w e v;;u 130 e w;u 50 byD w 3:) N «im 1::0 140 150
Btock prices Stock prices
(c) (d)
I 3.2 FIRAEY, AdAdTG B2E4E AL BHTLER AEH i A%
o v azxgoe] 7tdgrr 2% va 2dE (BHAFER AEd oA
ahdse] AYH S 215232768, 2d59] A YA $E 212=40060] 8] FFAEH
A2 (b)+= 600 x 600, Y A= 300 x 30022 AA. o|x& 3%, #HE5A 50%,
ZeEwr] 1de s AABUA, 71220 7HE L 5058 150714 B (2 %))
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Error of the Bulteifly Option Price with BLSprice Smax = 300, Smin=1 Ervor of the Butterfly Opticn Delta with BLSprice , Spax =300 , Smin=1
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3.1 AR, Yrhdsd g AR S ZEFIEE AEHCA Y v=Y
E-ZA49 714 9 det 37t A7 (EFEE A BY oMo AL fERe 29
ol gk A5 Yehd Aeld, AjEdel4e 7| 7HE PATEASE 328 HAT

T ARG A EB S 214=16384(8192 + 8192 antithetic)2] 200 Al E) H-F ghol
, B AlgsleE 21724096010 3R Y ARk 500 x 50028 A4, 9
W WA 40, o)A 6% TABIAT 712AMEY M, HEA, IEWE B
Zo] 7. (s.0)& 2 AR A BFEHQ)
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Price Delta{A)
s . FDM Pseudo Quasi FDM Pseudo Quasi
_ : . b .
(©) 1 prce (o Origina optimar (O PAUWEC (o) Lieiheod DRERE DRI

36 0.2 1 4.49 —0.02 0.02 0.02 —0.03 -8.70 0.01 0.01 —1.42 0.03 0.01
36 0.2 2 4.85 —-0.03 0.02 0.01 —0.04 ~0.62 .02 0.01 —1.07 0.03 4.01
36 0.4 1 7.11 —-0.02 0.62 0.15 —0.08 —-0.51 6.00 0.01 -0.50 -0.02 0.00
36 04 2 8.51 —-0.03 0.03 0.19 -~0.13 —0.44 G6.01 0.00 —-0.47 0.00 0.00
38 0.2 1 3.26 ~0.02 0.01 0.08 -~0.10 ~0.54 .01 0.01 ~0.44 0.01 0.00
38 02 2 3.75 ~0.03 0.01 0.09 -0.09 - (.49 6.02 0.01 ~0.54 0.01 0.00
38 0.4 1 6.15 ~0.02 0.02 0.11 - 0.10 -0.45 0.00 0.00 ~0.34 ~0.01 0.00
38 04 2 7.67 ~0.04 0.03 0.13 0.09 -~ Q.40 0.01 0,02 -~ 0.37 ~0.01 0.00
40 0.2 1 2.32 ~3.02 B.01 0.04 - 0.06 -0.40 0.01 Q.00 ~0.83 ~0.02 0.01
40 0.2 2 2.89 —-0.02 0.02 0.08 -0.07 - 0.38 0.02 .00 ~0.30 —0.01 0.02
40 0.4 1 5.32 -0.01 0.02 0.09 -0.08 -0.39 0.00 0.00 ~0.28 —~0.02 0.00
40 04 2 6.92 —-0.02 0.03 0.13 —=0.11 ~0.36 0.00 0.00 -0.29 —0.01 0.00
42 0.2 1 1.62 —-0.01 0.01 —0.01 —0.03 —-0.30 0.01 0.00 ~0.16 ~0.02 0.01
42 0.2 2 2.22 —-0.02 .oz 0.00 —-0.03 ~0.30 6.01 0.00 ~0.17 —0.02 0.01
42 04 1 4.59 0.00 .02 0.05 —-0.07 —.34 4.00 0.00 —-0.18 —-0.02 0.00
42 04 2 6.25 ~0.02 0.03 0.11 —0.06 —0.32 0.00 0.00 —0.19 -0.02 0.01
44 0.2 1 1.11 —0.01 0.02 —0.02 0.00 —0.21 0.00 0.00 —0.08 —0.01 0.01
44 0.2 2 1.69 —0.02 0.02 —0.02 —0.01 —0.23 0.01 0.00 —0.10 ~0.02 8.01
44 04 1 3.95 0.00 .03 —0.03 —0.08 —-0.30 0.00 0.00 ~0.15 —0.03 0.00
44 0.4 2 5.65 —0.02 0.02 0.08 —0.07 —0.29 Q.00 0.00 —0.17 —0.02 0.00

Bfel ATl 2 ks FIAHEE A9 WEACl AN A e 237t Ik Beg Hol
g o Mol A SAPI5E ASS AS A A 227} A
Stk M FOSE AT BEFER Ao Aol E 237k A2l tehiA g

=, %f&i}—‘?-‘ﬁ'% o]-§3 7HxB el JlolM AP e d

2 ol wh 28k,
2H7AER ABdA AN AAIEE ST Aol B e wimdte] 2 AT
S B HolT, FUSUE AHE Y o Abdse] uls ARSI} v Hulets A

5w 0 o Ae) $7) vehde @ 4 Aok
A9} Aol A B 5 UFol HHY S AR WUGE 230 YolN B4
B %

il Lt S DER S REER RS ELEELEE AL R
T PALE AT 5 Agick

271 23 oF ke vFE F3HL A9l
A ok A =Y EFAY ZHA e U s 3
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Price Delta(A)
s . FDM Pseudo Quasi FDM Pseudo Quasi
(e (::;e) (s) Original Optimal (O ) P?:rl::r‘)se (s.¢) Likelihood g;‘ti"::e g;’:}‘]’;‘:e

36 02 1 4.49 “0.02 001 009  —0.04 “o.70 0.00 0.01 —1.82 ~002 —0.02
36 0.2 2 4.85 ~0.02  0.02 0.10  —0.05 —0.62 0.01 0.01 —1.19 —0.01  —0.02
36 0.4 1 7.11 —0.02  0.03 012  —0.06 ~0.51  —0.01 0.01 —0.56 —0.03  —0.01
36 0.4 2 8.51 —0.01 0.02 015  —0.03 ~0.44 0.00 0.01 —0.51 —0.02  —0.01
38 0.2 1 3.26 —0.01  0.01 005  -—0.01 —0.54 0.00 0.01 —0.62 —0.02 0.00
38 0.2 2 3.75 —0.02  0.02 0.07  —0.01 —0.49 0.01 0.01 —0.50 —0.02 0.01
38 0.4 1 6.15 —~0.01  0.03 0.07  —0.04 ~0.45 0.00 0.00 —0.39 —0.03  -0.01
38 0.4 2 7.67 —0.01 0.02 012  —0.02 —0.40 0.00 0.00 —0.40 ~0.02 0.00
40 02 1 2.32 —0.01 0.0 0.03  —0.01 —0.40 0.00 0.00 ~0.31 -0.02 0.01
40 0.2 2 2.89 —0.01  0.02 0.01  —0.01 —0.38 0.01 0.00 —0.30 —0.02 0.01
40 0.4 1 5.32 —0.01  0.02 0.02 0.00 —0.39 0.00 0.00 —0.25 —0.02 0.01
40 04 2 6.92 —0.02  0.03 007  —0.02 —0.36 0.00 0.00 —0.31 ~0.02 0.00
42 02 1 1.62 0.00 001  -0.03 0.02 —0.30 0.00 0.00 —0.16 —0.01 0.00
42 0.2 2 2.22 —0.02 0.02  -0.02 0.02 ~0.30 0.01 0.00 ~0.18 —0.01 0.01
42 04 1 4.59 -0.01  0.03  —0.04 0.02 ~0.34 0.00 0.00 —0.21 ~0.02 0.00
42 04 2 6.25 —~0.01  0.03 0.03  ~0.02 0.32 0.00 0.00 —0.22 —0.01 0.01
44 0.2 1 1.11 0.00 001  -0.06 0.03 —0.21 0.00 0.00 —0.08 —0.01  —0.01
44 02 2 1.69 —0.01 002  -0.04 0.04 —0.23 0.01 0.00 —0.11 0.00 0.01
44 04 1 3.95 0.00 002  —0.08  ~001 ~0.30 0.00 0.00 —0.13 —0.01 0.00
44 0.4 2 5.65 0.00  0.03 0.00 0.00 —0.29 0.00 0.00 -0.18 —o0.01 0.01

squares) = ©]-&3 HEHFER A EH AL AL T AAFEL vws LA gty FA)
Al A2 AMEE vy EFAMe FWSE PATHE 40, WE 135 2d, HEAL
20%, 40%E 2zt ALt on 7|zxApke] A7 EL 36, 389 W7 (in the money),
409} 5714 (at the money), 42, 442] 2]7}2 (out of the money)S Z+zh & g3l AH=H
AFRZHE AAEE 2z} stk & 3.1 = BHIEZ Al oJANA 254 JFEW
7] &% A BTt 3202 JPARE AR-oa, & 3.2 & FAEESSTE 10002
2] SUARALS BT A4 Dekolel @ AE vyehd Aol
WA 7AXH7E R 29E Bl AFE 4~ gl AXES BY AR, 2329
TR AL 71 ST E AR XA AR 4aNA o] {FEAER Y Zdele] I
g7t Ao g FA @A) oY A AL FFs ATt Sl whet Ede At
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Option Pricing and Sensitivity Evaluation

Methodology: Improvement of Speed and Accuracy!

Youngsoo Choi'), Se-Jin Oh%, Won-Chang Lee®

Abstract

This paper presents how to improve the efficiency and accuracy in the pricing
and sensitivity evaluation for derivatives, since the need for the evaluation of com-
plicated derivatives is increased. The Monte Carlo(MC) simulation using the quasi
random number instead of pseudo random number can improve the elapsed time
and accuracy for the valuation of European-type derivatives. However, the quasi
MC simulation method has its limit for applying it in the multi-dimensional case
such as American-type and path-dependent options due to the increased correlation
between dimensions as the dimension of random numbers is increased. In order to
complement this problem, we develop a modified method in which correlation values
are controlled to be below a pre-specified value. Thus, this method is applicable
for the pricing of either derivatives in which underlying assets or risk factors are
several or derivatives having path-dependent or early redemption property. Fur-
thermore, we illustrate that it is important to take an appropriate grid interval for
the use of finite difference method(FDM) by applying the FDM to one example of
non-symmetrical butterfly spreads.

Keywords: Option pricing; finite difference method; Monte Carlo simulation; Quasi
random number; American put option.
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