Jommunications of the Korean Statistical Society Vol. 15, No. 4, 2008, pp. 531-542

AAE A2E BAE o, AL A5t AT de
A 249 A9 AARIS o1, BB 249 2 9
thoo] w AAL] FuFE 7)Fo] He A el I AAelth 1Y
Dickey-Fuller 7 (Dickey®} Fuller, 1979)2 &8 47} a1, @i 2ol 71718 3¢
AAEol o, wolAih Wl B FAUL BEc B = A N1Eg F
e FAEE S48 Yste], HEA Dickey-Fuller 27 i} W o] x|t %y
& 299 ¥ele] Ao Mgttt Ak A2 2% AR(L) oA A
7 A9l 10]AY B8 7t 2L AL 71&2] Dickey-Fuller AR RT AR Ho| &g
29 ofet dubAQl wlol x| ¢ ¥y Kot A A Zhakst A o] "ot

FREo: G Wl o] A ¢k Dickey-Fuller 23; 47 708 A4.

1. A&
Al tollA] FER AL ARE pEt T o, ] FERAE FA, B4R 2=la

FEAFoR e & Utk 9714 FAE A 2R 4 FA9} SERYAEY FEH
A vhrol T 4 ok AAA FA A yol FAFHE 7H IARYPLE A
A(detrending) & 4= 9ot BEZH FAY AL A (differencing) = S8t FAE Al
Aok itk AAG 37t FAE 7HA L Q7S APEE] 9 7P 718AA AEE
ANERE o]8dhe= ‘:‘c}‘ﬁ oick. iy AIAIBY AAA FA Aol £H A YA
U 23 A FEF A7 2389 ARl AERE o] &8 FA9 AHo] oFHA

drt
AxE FA AA R ol aE AL vkt 2 24 ] ok
(1) 234 FAE 7 AALE AET 2%, MA(DFHEE whaA vl 2R2H Al
AL (Vy: = ye — yr1)S B 202 UEA T G2 27 Hof 7HeA =

22 QulstA Bt olE FiAEe] BAleky B} (R4, 2717, 2004),
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(2) FEH FAH+= ARG 2E AAT Hod= FERPAH ] AL doldlEs FA7F
A3t} (Enders, 2004).

ol21gt FAE Mdsl7] flste] B2 A R E e AP AAE A8E
o]§3t ¥4 HAA Wr=A] AAok 3= FA 7R st & 4 k. oo B2
o] EAARE FQAF7] A3 A2 ARl At ATk MY dubE A 49 4
A © 2= Dickey2} Fuller®] ¥ (DF-test)o] it Z2]u} DF-test= A|AE A&7} 2}
7 HARAE G2 ARAAS 10] AE A9 BE4} e o AR vl
Srhe A 7F 9ith (Dickey 2} Fuller, 1979). o83t o]-f2 @2 AlEo] ¥ AAXE S
TRl 92 AR g HES Adsted gt 2 7RHl Koop (1992), Sims (1988)
59 Wlo] X ¢F(Bayesian) Holl ZAT T AAYHLS A3t 1) w o) x|t
G AR P2 A B2 E ojgA 23l wet A3l 2Ry, AR S S A
b A7 B G 7HR A 9ok (Stock, 1991).

ol B AfoAe AEAA AA Wb wWlo|X ¢t NS A, AREE =
S S92 Aol et 929 Ao wet Hgo] 7Bse T2 AR S 1%
ok olF B AT AN HFL o3 2k 2ZoAE dukEd v AA Y
DF-test9} Wlo] | ¢F T2 AAL 4751, 32N B Aol Atsk= A U
< 2t 4Z8o X+ 2] A FA F B 43 A} 7|E DF-testele] AR E
€ vzl 7l gty Eoz 53 B Ao tid 227 ozl AF HAE
AN BTt

2. 71 2912 A ol uF 2
2.1. DF 7% (Dickey-Fuller Test)
AlA Fo| obefig} Zo] AR(1) FHH& wEcha AL
Yt =¢Ys—1 + €, € ~iid N(0, o?).
AF7ME Hp : ¢ = 19 th3)k DF-test2] ARS AL

¢ —

&¢T

—

tr =

otk AN ¢ = S y-1/ Tiey V2O 64, 69 ER2AE UERATE 224} o]
AR BAF tv - BEXE =R 41, 29, 9 3 (Wiener process)

. (3) w2 -1)

[ W]
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£ O2A Aok 9 AL gEE Rxe dibEeR a8z B2} ofyr] i,
Dickey$} Fuller (1997, 1981) B Zra Ro|A3L Edlo] et Aol dAF
& AN AW B2 377} Ba, 67 16 T S AR o] BolAE 9
o] lt} (Dickey$} Fuller, 1979; Hamilton, 1994).

2.2. wlo} x| ¢t &9 A A (Bayesian Unit Root Test)

Hl o)A ¢t T 2 AR M AATAL sk FHEE F AE AYE &, 7 M S v
138}7) $]8}hed Bayes factor (Kass®} Raftery, 1995)8 thg-3} 2bo] AlAbglitt.

Ko = P{Data] Hy)
27 P(Data| Hy)’

ol Wl P(Data|H;) (i = 1,2)% th&¥} o] Foj1lt}.
P(Data | Hy) = /P(9|H1)P(Data,}0,Hi)d9?

= 24 We], P(Datald, H)e 2F 7MA(H)BIAY $284, PO H)w= A
122 E Yehdrh Bayes factorg AAFel7] a4 A 4e AAREEZE dHstojof &
CAMERE A A SRS ARE VIS A 42 o FAR AMAERE o]
Aot o] A FAH Aol Hr} DAY A Hgoll et #
&3 A7 2T 5 Aok (Stock, 1991). 18] FEAPH R (informative
prior) & Fodshs A9 ApARE wel tgE A3t vee AV DA B o
£ 31 24317] 93ted Koop (1992)+ F43 HALHEE (noninformative prior) 7} 7FA & 92
“d (arbitrariness) & ¥3}& 4= Q= HARAPAEZE A¢hpgict. 12yt ]9}k o] Bayes
factorg ©]-&3t wlo| x|t Tl AA L AR o7 A 7L BE TMEES 4
B3 Holof st AxlY 7tt2g3 W2 E TS (marginal likelihood)gE& A48tz H
3}o] Markov Chain Monte Carlo(MCMC)713& o]-&8}= B33 Alaalg& A oF &
= 39728 5 9t} (Chib, 1995; Chiba} Jeliazkov, 2001).

1
-

N

3. 344 24 9912 44

22 A e}t ol 71& A2 AR HPHL DF-testd] 4% ¢7F 1o 7143, #&47t

h=
g £% AA%o0] Wolxx wao] gor, Mol Aek Wi e AR Nele] W 2
The] Aol st Aol Mabsirks BAFol Utk olo] & ATAE AFHA B Y

oh=
ol wlo] At e Aot v 22 A S At

| 0: ~ N(6,, o) 3.1
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uEthy & o, E 0.0 th3t AAS AARTE ARG B AP E 2S

F—Eﬂ °‘°V1 ANAE 257 7H = A7) 43S i)

—3— AR T} ALsh= upﬁog M3 el 23 (linear dynamic

S8t AL BT (West 2} Harrison, 1989). 3] 23] 712 4 &= @9

TRl et A4S s3] $13lo] Reilly 5 (2001) o] o]-gst Bzt FARHAl Ab
AEZE g3 Zo] At st

06,1 ~ N1, 02), (3.2)

ol Ay = 6 + Eyt‘?’}' by =01 + e 2 BRY %19—‘31(%, €yt ~ 1d N(0, 05)»
cor ~ iid N(0, 02)) 25 0,9} 0,,2] BA] 25t 22D A= y,of TT B2 &
AARE AFY + A Ik 4 (3.1)9) SETRS A (3.2)9) HAEEFSE o83t

of 6,of et }?—%E o3t 2] Aejdot

1 o117 0y O T
Oclye ~ N [—2*'"—2} (g%+_f_2_1) [z"*”?}
0'9 O'y ny (70 0'0 O'y

2 2 -1
oy g 1 1
-0+ Ly, |+ . 3.3
( o2 +o2" ! 0§+ogyt [05 0‘5} ) (3:3)
S 3

y
B2 Ao e A (3.3)9] AR E2RE A 61,6,...,00F 7HAII AAE y 7t
V2L AT sl B 24 PHoz 454 Al ol PHe B
7 AsHe 244 718 392 B A (Locally Powerful Unit Root Test Using Bayesian
Approach: LP-URT) 91¢ A¢taleict. ol Asto] AFRE (33) thed} 2ol ®
g 5 gon,
O = c10s 1 + oy + €5, €5~ N(O, o?), (34)

A7 o, aox 029} of BIEA 7AF g olth ey +a2 =1). 4 (3.4)2%2¥ 0t‘; =3
o2& AT ;e 19] A2A Hol AFEE 6,+ 0,22 A, 03¢ 2%
d a7t 12 A2 Hol ALRE g, ytzTa 2% 9k <92 BAL o8]
LP-URT 029} 0 18- 2R To2R AAL yol B3 2912 23S $93p4 9ok
olA 1 Aol thato] A4A|3] Lok,

3.2. %47 29 9ol 4% AR

AMALG v 7t DS 7M7) AsiMe 71U 6,71 @SS AHAA EHE Ao,
olF Aoz B AIEEL 4 (3.3)2 2E] AAH 61,0,,...,0,= 23} o,
Op = 7011 + €, € ~iid N(0,0%), (3.5)
A7IA 61,02,...,0: 7 D12 7HAE 92 AAHL A% M2 o2 2o
Hy: y=1 ws. Hy: v#1. (3.6)

7Hd (3.6)°l ¥k A4 ke oh 3 2ok
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(1) A 3.3)0l4 44 o oV oM e gaa.

(2) 4 (35)% AR YA F 40 e 2HANE At ol Wl 4= LB
o H2AF 2R FoIT,

(3) (D} (2)E m3) a3t FEFE(4, i=1,2,...,m}E g&

T Y

4) (i, i=1,2,...,m}E N2 Ll o3 2L A A e FI
Yy <A@ < < Am)-

(5) ] k&S ©183t4 100(1 — a)% A&+ 7HCredibility Interval)S th23} 2o}
Cla-ay(m) = (‘Y[mw Hma—(5)1) 3.7)

]

—_—

32

o[Al EodBLE F3to] B AFA Agshe LP-URT WY& o188 foi5&7 A

A g A4S T o] 8 DF-test 9} B E 4818t 3 LP-URT ¥ o] 71Al A o uisho]
Aggitt LP-URTE $83817] 918 mojay Bxp= the3 g

(w4 1] Q29 o2, 022 Fabch
[

AV

A 2] 499 ¢& Azt Yt = QYp1 + €yr, €yt ~ N(0, 05)7‘5}"“*‘1 AMALE {y},
(t=1,2,...,150)% AA 3}

[ 24 3] [DA 2oA BEE AAL {w}, (t=1,2,...,150)F o] &3},
(3.3) Bl A {6}, (t=1,2,...,150)& Ag*érz}w

NG RE 4

[ DA 4] [DA 3]olA 488 AAL {6}, (t =1, 2,...,150) 7}2d] 27] 50719 &&
EEL AEY AL $3 Al A Hburn-in sample).
[ DA 5] {6:}, (¢ =1,2,...,150)F o] &3}o] 4] (3.5)94 45 33t

[ DA 6] [@A 3] ~ [DA 515 10003] ¥HEAIY 3ict.



536 HEG, $24%, 474

= 4.1: ‘7; = 100009 4] ¢7¢] #M3}o)| W= Hy 717 8] & H3F

2

o5 Hy 712 ¥ &
200 0.010
300 0.050
400 0.065
500 0.098
600 0.119
700 0.121
800 0.136

HF 4.2 07 =10°%% 05 =3x10°Y 9, o] Aol WE H, 72 H &

a Hy 717 v &
-2 0.050
-1 0.050
0 0.050
1 0.050
2 0.050

[ DA 7] [DA 3] ~ [DA 65 T3t AAF 1000782 {5:},i=1, 2,...,100052 4
(3.7)= ol83td th23} 2 A TS B9t

{

I

1 (]), if Cly5(1000) 3 1,

L if Cles(1000) % 1.

[ Al 8] (DA 2] ~ [DA] 7] 10003] WHEA S ghet.
[ A 9] (D4 81 B3t T8 1000702 AR} {I(CI),}, ¢ =1,2,...,10008 o] &
3t A7 (Ho) ol 717 vl &S T} o] A9 wirh

1000

> I(Cn),

=

717 = 500

°of 71Zhul&2 ol &8t Tk AAE y 7t 9SS Y Rol$EE Auisty, 28X
do® AP L 9w}

4.2. LP-URT¢®} DF-test?] ZAY vl

EojdY AL St A Hy 717 vlg2 AT shoA v"r«l Tl 5, 9
H7HE st AAHoel At A DARA FoSE 5%E & 029} 02 FASAG. W
A 02 = 1000022 B3t o 072 e %73*]?4 Z4EA NA L yﬂ} e Zol A8
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£ 43 ZESF N G2 §Fo 5 5% 24Hv]&
0'5 M 03

25 100 : 12

50 100: 6

100 100: 3

¥ 44 BE S N i3t Hy 712 8

N=100 N=50 N=25
¢ DF-test LP-URT DF-test LP-URT DF-test LP-URT
1.00 0.047 0.050 0.051 0.050 0.056 0.050
0.99 0.041 0.078 0.041 0.070 0.046 0.063
0.98 0.069 0.118 0.047 0.104 0.040 0.089
0.97 0.098 0.158 0.059 0.112 0.043 0.110
0.96 0.140 0.178 0.072 0.135 0.046 0.116
0.95 0.199 0.203 0.087 0.152 0.053 0.129
0.94 0.268 0.215 0.110 0.163 0.060 0.133
0.93 0.347 0.240 0.131 0.162 0.067 0.161
0.92 0.422 0.258 0.157 0.176 0.074 0.181
0.91 0.506 0.278 0.182 0.189 0.082 0.193
0.90 0.593 0.299 0.216 0.203 0.090 0.196
0.80 0.990 0.495 0.635 0.337 0.226 0.285
0.70 1.000 0.641 0.924 0.452 0.456 0.346
0.60 1.000 0.749 0.994 0.554 0.687 0.407
0.50 1.000 0.839 1.000 0.636 0.857 0.464
0.40 1.000 0.894 1.000 0.718 0.951 0.521
0.30 1.000 0.922 1.000 0.779 0.985 0.558
0.20 1.000 0.944 1.000 0.820 0.998 0.609
0.10 1.000 0.963 1.000 0.855 1.000 0.653

58, & ¢ =10 HAZNEE 100719 BB FE3)9 AR/ Hooll st 71401 &S

At 1 23 & 413 2ok & 418 B9, 02 = 10000012, 02 = 3002 W, ]
TF 5%E A Ytk & B g0 tist ALFRE Y79 7Aoo fdehe T B4
o ¥l&o] (o) : o5 =100 : 3)o] HHA FoJ5F 5%E WEIT} & 5 Ak ol Fels)
Azt & 4.29} o] = R4k Hlgo] 100 301 FAHEE 31N F 2] ghe
AlA B ko) 7)o Aaglol foF 5%7F A2 S B + Aot
U=o8 FESE ¥t AZHS o, v«l = 5%E FASH: 4] Hles FUst]
3t BESE 25, 50, 10008 ZASHA o] o F4E 5%E AFA 7= B
= Zol & 433} Zo] A It BESFE Ao alra} oiE T2
24 o {52 5%7F FAEE A2 B 5 9ok & 4.29} 4.39] AR EH il
Aatds o AP &S FASTHE fo4E 5% E HEALD ¢ Y E AT 5
Pl

hm @ r mlo
U
ofN >
N
By



£ 4.5: N =100, o = 100914 of, ¢} W3}l WE Ho 717} ¥l A3}

DF %
¢ “test 3 3.75 5 75 15
1.00 0.047 0.050 0.068 0.100 0.126 0.207
0.99 0.041 0.078 0.110 0.157 0.237 0.358
0.98 0.069 0.118 0.164 0.226 0.319 0.503
0.97 0.098 0.158 0.196 0.268 0.379 0.589
0.96 0.140 0.178 0.234 0.321 0.450 0.672
0.95 0.199 0.203 0.274 0.372 0.518 0.746
0.94 0.268 0.215 0.300 0.416 0.565 0.787
0.93 0.347 0.240 0.333 0.453 0.618 0.823
0.92 0.422 0.258 0.368 0.498 0.662 0.860
0.91 0.506 0.278 0.399 0.530 0.709 0.881
0.90 0.593 0.299 0.434 0.575 0.734 0.904
0.80 0.990 0.495 0.691 0.819 0.929 0.990
0.70 1.000 0.641 0.836 0.941 0.985 0.999
.0.60 1.000 0.749 0.928 0.980 0.997 1.000
0.50 1.000 0.839 0.969 0.994 0.999 1.000
0.40 1.000 0.894 0.985 0.998 1.000 1.000
0.30 1.000 0.922 0.993 0.999 1.000 1.000
0.20 1.000 0.944 0.998 1.000 1.000 1.000
0.10 1.000 0.963 0.999 1.000 1.000 1.000

olA AT ANE AWEA F 44F RoAY ATE AT Ac2H BAEA
yeoll Tk BE £5 2} 25 50, 10022 3131 B9 ZHe ¢ = 1004 01704 24X
7HAA W3ske AR (3.6)9] 71288 DF-test®} & Aol A Alkstar & LP-
URT ¥=2 A% Aoltt. ¢ = 1Y wj LP-URTS| AFEIMA 71Zhu]g¢] 0.058 BF /2
TF 5%E UHIAL AeE B £ Atk ¢ < 1Y o 7 7172 eL vlw A F A
PHEY] BAYS Jepiga @ 4= Sdoh g0l e 2RV 1009 W 6 = 0952 o
742 LP-URT 7} DF-test 20} AR o] t] 243 AL 8 5 o FES71 509 #e}
25 W LP-URT+ ¢9] gtol 242 0.91mie} 0.80Y of 7kx] BA o] o 438 AL &
T Atk olF F3A ¢7t 10l 7hga, BEY 7 2w FA o] ST DF-test ]
FAH €& LR-URTE B3t 4adoz 48 4 Qi

# 4.5¢ REFE 100082 FAFEA 029 & 364 1570 S7HA1A WrHEA 7
Zinlgo] M3LE Fejst ®olrh o029 gho] AMFH DF-test Hrh A o] & Bl &
7Feta ek 0270 1009 W & 440048 w7k R ¢7F 0.95€ w7 & AR Ee 7t
A9 027} 159 i o7} 0.971 B wj7bA] LP-URT7F o & AR38L 7HAth 79 &
£ ARHL 027 o9 Foltt. AFEE 6% of7F ARSE, ARHOE 29 7
o] ZolAA H 1L ol w} y ZHE o B2 FHE A G2 A gl 37
o} o] o felEe] SV SR FAYY T S E vias] BE FRYEY Fh S
=7 feleEd S/t SR mE g FAY 4 glok 2 EE {foAFE 5%l 7t
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HE 4.6: N =100, 0f = 3°1A 02, ¢2] WZ}o| w}2 Hy 717 v]-& 93}

o2

é Y

121.4 130.7 143.6 145 146.6
1.00 0.039 0.027 0.015 0.014 0.014
6.99 0.050 0.033 0.018 0.018 0.018
0.98 0.067 0.050 0.030 0.030 0.028
0.97 0.101 0.081 0.050 0.049 0.047
0.96 0.123 0.098 0.052 0.050 0.047
6.95 0.129 0.103 0.056 0.055 0.050
0.94 0.143 0.093 0.057 0.054 0.049
0.20 0.493 0.325 0.142 0.123 0.107
0.10 0.516 0.339 0.143 0.133 0.116

4 Hog 7123k Bokd, 202 285 22 449 sl4 423 Go2A AA

y 7t B2 ol ohdehs S48 o FshA & 4 Utk AEAL volg Toe 3

AN A% 7hde) Wslel wek ARl F7bshe AT Bl B =Rel M Adshs 3

He ARsbe) Walgle] #4be 2¥woE w2 A4EE 4 4 gow, FaHos
e 448 AAz B9 4 ot

4.3. S92 FH o] obd AA D y,oll AT S92 HA

LP-URT+ LP-URTS} DF-testo] AAE W)@ (4.28))4 F %-4_0 vl-gol upet §
e AR Yol ZeA e AL B £ 9k 2 Oﬁ%wﬂ/ﬂ Aleksta 9= LP-URT %
W I S822 AAE ol Ui B 071 S92 7R = JH*,% =231 g7} 19] of
oy, 7 I EE 7R A YAl o gEe 4‘-32}%‘- 4 Utk

O

AAG y ol Z1ehgh 07F AR R L2 D9 0E mes 398 7P AAD g A
T @HZE 7T A o2 o RS 2EF0EH g7t @S AL leR] o
Fol tigt AR E 3T = vk 4 (3 DNRRE 037} vi$ 23 027) Avhd ¥E g
@ 2e R ’G*thh ype ol R 02 5EH Aid e He ‘%M 1 ELT’ a5 o
AL 7HAAl e Alde wE 5 YA Bk o] of gol g AAFEE A (33)enf
B 0, 010 Sfstel 2AR = Fhsdel AXA Ha olE B3k 7“3% S 4 9l
ot 2 AFoM e RAdPE Bt IS VA ek AR, F ¢ £ 14 W e

T 5%E UHAYIE B4 ulEg Fol & 463 o] A STt A E S0l BESV}

1000131 057} 34 Wi, 02¢] 121.47F H&A ¢7} 0.9990 4 Foj20] 5%7}F H a1 130.70]%
67 0.9891 4 $el 520 5%7F HEh 2, 6710990t 0,982 W) B =€ AHckn 744
S O AR S T ool BUE olaiol o7 1o] oh 43 o =

Aslo] 4)5E 5%E Lol VAT AL+ T4 Uk



540 ARg, $28, W4ga

DF-test= @92 A& Aol 71 dubdl wpioz dg o]y 1 gt I8y
o7} 16 7V 7R A% ¢% HEER7L ZL o B A4EE VA EAEE 72
olg} gt ¥A| A& A7 3t wlolx QL 5
ATk 2t wlol Aok A ol A APRERL G wet Ay} dekA e BAE
I Aake] B o) -80] oY

B AFoA A LP-URTE (1) DF-test7} 7HAZ QIE BAHL 24 (67}
1o 77k w) o2 HAE 4 oy, FAZHoZT B2 AAHHL AAE 9 BARE X2
Aot 2T = ok 283 (2) AAE ] A 2ES B3 AALE o A ¢7)
1o] opd wjf = 92 AHLS & 5 Yot

83 A2 AR AAEY 2¥L 3= o] F83 HAAjo|th. B A7

A A ERE o] Z|Ee] Wi Eol 7}1 B EAEE 2a8d FA AAE g8 2ol
ek BN A2 AL s AL B A8 NAY BRYe FA4ske 7€ @
AeR Zddo.

£ Aol AR(D)FHAHEE wha e AAEehe vestgdot siAle @92 AL A
B3 ANAL AR B AR(D) o)) AFAAE EAT F ke FE st ATE
AP A 5 & Aol

Z j=j
FE3
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Locally Powerful Unit-Root Test

Bo-Seung Choi?, Jin Uk Woo?, You Sung Park®

Abstract

The unit root test is the major tool for determining whether we use differenc-
ing or detrending to eliminate the trend from time series data. Dickey-Fuller test
(Dickey and Fuller, 1979) has the low power of test when the sample size is small
or the true coefficient of AR(1) process is almost unit root and the Bayesian unit
root test has complicated testing procedure. We propose a new unit root testing
procedure, which mixed Bayesian approach with the traditional testing procedure.
Using simulation studies, our approach showed locally higher powers than Dickey-
Fuller test when the sample size is small or the time series has almost unit root
and simpler procedure than Bayesian unit root test procedure. Proposed testing
procedure can be applied to the time series data that are not observed as process

with unit root.

Keywords: Unit root; Bayesian unit root test; Dickey-Fuller test; locally powerful test.
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