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A Study on WTP of Mobile Telephone Service
Using the Contingent Valuation Method in Korea

Woo-Soo Jeong* - Myung-Hwan Rim* - ?Yeonwaha Sawng®

A Abstract m

Contingent valuation method(hereafter CYM) is generally believed to be one of the most popular methods used
for quantifying the value of non-market goods or services particularly by asking respondents of willingness to pay.
This study deals with how 10 use CVM in calculating the value of mobile telephone service by suggesting methodology
of estimation and eliminating biases,

This study represents an attempt to estimate the WTP(Willingness To Pay) of the mobile telephone service using
the face-to-face interview which is the qualitative technigue is used. In this study, by using the single bound dichoto-
mous choice model(SBDC) in order to analyze the valuation of mobile telephone service, WTP was estimated. Also
we analyze the factors to pay for mobile service in which it becomes the important factor of demanding services.
We used logit model. In order to provide robust estimates of WTP, we have used the Method of Montecarlo Simulation.

Consequently, consumers showed that WTP about the mobile communications service is generally high. And it
could know that the WIP will fell down as the specialized knowledge about the mobile communications freguency
was high.

It will be able t0 become the important part {0 not only the husiness carrier but also the policy maker 1o estimate
the economic value of mobile telephone service.

Keywords : IMT-2000 Service, Diffusion Model, Substitution, Forecasting, Fregquency
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Mean 64.37121
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