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Abstract

This paper empirically analyzes the influence of export insurance on export promotion using panel data for
the Korean case during the sample period from 2003 to 2006. We use the Korean export’s share in trading partners’
imports as a weight for the weighted least square (WLS) estimation to measure the effect of export insurance
on the export promotion. Our main finding is that export insurance subsidy seems to enhance the export performance
when the Korean export takes greater share in other countries’ markets. On the other hand, under weaker monopoly
power of the Korean export, export risk and trading partners’ GDP growth rate has more influence on the export
promotion rather than export insurance subsidy. Our finding implies that policy makers and practitioners should

discern the Korean exports’ monopoly power differential across trading countries for better performing export
insuarnce policy.
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