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Abstract

The purpose of this study is to estimate and analyse the relationship between Chinese price and the price of
Korea, United States, and Japan. First of all, We test for a unit-root for stability of variable. This paper employs
GPH cointegration test since the model must be stationary to get the accurate predicted values. The empirical results
show that the model is mean-reverting. This paper also applies impulse-response functions to the model. The
empirical results show that the price of Korea, United States, and Japan respond positively to the shocks in Chinese
price and then decay slowly.
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