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Abstract

Because Korea and Japan has joined WTO and OECD, it is impossible to carry out a direct export-promoted
policy such as export subsidies. Therefore, the only policy which is internationally valid for promoting an export
is the export insurance. Hence export insurance system became more useful tool since it’s one of the few allowed
subsidies under WTO. This paper examines to find the impacts of export insurance on the export supply in Korea
and Japan. The period of data is from 1980 to 2006.

Unlike previous studies on the effectiveness of export subsidy in export supply, the current study examines
the stationarity nature of the concerned variables. The unit root tests show that all variables are not 1(0) Time
Series. Instead, they are 1(1) Time Series. To this, cointegration verification was conducted based on the use of
Johansen verification method to define the existence (or non-existence) of long-term balance relationship among
variables. The concemed variables are revealed to be cointegrated. In order to anatyze, this study introduce a VEC
model.

In this paper we construct two VEC models. The one is about Korea, the other is about Japan. The empirical
evidences show that export insurance system has not contributed to promoting export supply in Japan. But the
results of empirical analysis showed significant and positive effects of Korea export insurance upon the export
supply.
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Johansen(1988, 1991)7} Johansen and Jueslius(1990, 1992)% THE BAY Fo 2o g E F

54 ¥ (Maximum Likelihood Estimation) 02 #4351 ZAs = e AA 89 o8 23 7

A% Yol I} < 4259 <E 4352 Johansen®] F]PS o) BF FTH Yo AFHA) AR
Holzl WS el FAE PY 2% BAFT Atk S 839 49 <1, r<2, r<39) oToﬂ
A% ]

HAE 1%, 5% FAFFAN J1ZA e B 4 enk, ARAT A, (0) =587020] 7
5% %1% FelvEdd AREL Jdsn 8L o &

o
Y dEE AR r<l, 1<2, 1<39) Aol 1%, 5%9] froFEoN ARIHEE 7)ZaA
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S gou AL A, (0) =575239) ALl 5% 2 1% FAFEAA ARNLNL ZEA &
SOl %3 QR v s els BAR WEsh B 402 AET 4 v Bt 34
ol FANA W (DU4E Avstel Z44S 459 F AFRASGY Ae B AR
2A0|N 2ol BHE WA EASE ASdE AHeA+AR 0] AaA BT
@ 4-2 BHE AY AWED)

s e 2y 23z 5% QA %

None 58.702 4721 54.46

At most 1 26.769 29.68 35.65

At most 2 6.659 15.41 20.04

At most 3 0.001 3.76 6.65
7.0 AAAEE AICS) AR 18 A8

Dy v= 08 AREHTALG) AR FAE WA 9L

(E 4-3 BHE AN ATHYR)

e | smwm | = e e

None 57.523 47.21 54.46

At most 1 25.929 29.68 35.65

At most 2 8412 15.41 20.04

At most 3 0.609 3.76 6.65
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