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A Study on the Balanced Regional Development Strategy through the
Horizontal Equalization Development Fund (1I)
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Abstract : This paper suggests the ‘growing together strategy through the instrument of horizontal equalization
development fund collected by Seoul Metropolitan Area(SMA) governments. This method is a kind of SMA’s special
grant composed of the real estate related taxes, corporate tax, property-related capital gain tax, development gain,
various charges by ‘The Framework Act on the Management of Charges’, the sharing of tax revenues. Also the up-
zoning and exemption of capital gain tax burden in SMA’s plant site sale process is suggested as a another method.
Finally governance strategy with contract theories and social agreements point out how mutual duties between two
parties can be efficiently managed. Governance system among levels of government is executive strategy that could be
used as clarifying and learning tools for co-development by SMA'’s special grant.
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