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The Transformation of Automotive Production Systems and Evolving
Regional Governances: A Comparison of Stuttgart and Turin
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Abstract : This paper have examined how industrial restructuring had been undertaken in response
to economic crises in both Stuttgart, the hometown of the German automaker Daimler-Benz and
Turin, that of the Italian automaker Fiat, in terms of changes in regional governances. Based upon
this comparisen, their micro dynamics have been examined that the transformation of automotive
production systems from vertical integration to vertical disintegration had produced different
regicnal development paths. It is argued that the recent transformation of auto production systems
dees not lead to a global convergence, but it reveals a local divergence based upon its locally
embedded heritages, which is closely related to regicnal governances among the economic agents
in question.
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