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sRe 434, B84, 294, Y, £54 PRI 229 23E 2A2 T HYAS 0T 4N R Y
B eaRgAe wase] ) SAEY A T AN L AAAS SEeAT 3997 A0E BE 3

57) 49 EARPIAE 42 SdoME $4tAT AT LA EA e BEoly {54 a R HelA
P& Aoz FA%: Aol HAlet T £ vk weky T A SARFIAEL vlF F A2 Ak
Hlgte] ©RE 3 § A P4 F54 AR el Bt & U SHEPIANELS REHAR
Aol BeAoln Zad RPFHAE A6 Aside +94 Mde B3 FEHHINE FHoto HIE2d £ A
By i #HE B 2 Hrt desieis st

ZFQE0H: Loy, 2HEI}, A M. Best, K24

1. ME

dutR oz AGPrhe= 71de F4-AAH A8 E o) &3t AL AY A L FA v B A
el B3 FEE ¢£4-EB4- 9715 7149 ol @BAREC] AAEAS 317 A% Yoty HF3F
Ave) AGH 7= Aa B4 (Quantitative Analysis)S 3 AEAAYT AA4A E4(Qualitative
Analysis) & 53 F958g 22H 08 Friste] I 17 & vl I LA A EPA tHE 3
FHEE AFHF= gt

ol213t H ¥ W7t AlaEle thdt 71E A7 E 4 EH F5 9D (2003)2 AM. BestAte] BF7t 7|7
o A BAS $2ste] I SHEFIALE 3YZHFY 1999-2001) AFEYPE 71E02 A
9} 813 27 aF o R Bt HYHIE s 259 FHE AR AAZANESR vudo =
U B2 g A F= A 2 AAEE SE5190 ol B8 o5 E (2005)2 ¥ B A AEHE
7} A= s A3t S AHE P3| ALl AR (FY 1988-2002)8 2R 2ERY, MDAR
g, JFANBEY HE A7 A3 F 230 FAd&Ho] 2z vk AME d53ta B3 ALY
AYFAEE AR el AXFANS = TEE oo gvka £ {4 T (2007)2
2 BIAGAANA FU oM Y- FEFH D Y R4 A 23 AAE A AR FA A

A4 EARYH 54 FA) G4 BHARYOR FRote oS RARYY BAHA L 59 5

N

o] =82 2006 % T AT AT A UL ol =P H AFJ(KRF2006BB023).
TRAA2}E: (614-714) BAA] AF A4F 2 995, F2d S48, RE4. E-mail: jjeong@deu.ac.kr
2(614-714) BAA] A3 AF2 995, T AA e, B34, E-mail: shyoo@deu.ac.kr



718 HEY, K8
E 2.1 2RY FQ 24 X|E
FHEE |7 85 224 AM. Best 53 3¢
man _2REAE 3 (BUIERRIE/AAEREER)-1]x100 A+ 6.0, Av: 43
TTE AR Fke (FASAAEZ/ANFBARZ) —1%100 At 6.0, Ay 4.8
ey Fhatul g L8 + Agv e Asy: 101.8, Ay: 104.1
EEATAE FR¢A/ANEESE A+ 155, Ay: 10.0
morg MEFSE F7]lwold/EREHET Ayy: 104, A+ 9.3
T TREFgE F7E o] I/ EAE At 97, Ar: 138
obA A R R BEREHEE/ANARZ A++: 07, A+ 10
BAq /A IR o] F S8 A7 AR F Aty 1.1, A4: 1.8
P A/ R L8R/ ERA Asy: 1719, A4: 139.3
% T HISAA wE HEHgR/Rydgu$ A++: 103.8, A+: 100.9

22 AF 9, T SR A FF WA} A, RS AT, 2003,

SAAR R v, RSk FRE B A7E 45F (2003)9] A7E EO)2 s} A 20 A=
Ag3ted 7129 A8 43t Hoig Rolek.

2 AFME 4497 2Y 3 HYAANS BB AM. BestAe) B7h 7Erken) ARA 24
& g83t) Tl Y 57 LARYAY 0T Y 5 SHRGHA 29T AR o) 57} mEHA
59 37 547 AAHTHE AR JIRE B £ £ TR BA $4L Fol £2 1
4798 2A2 AAINET vimsted T SHRY YA T ANE 2 AN £E8TR} B,
B AT PHL 8T Toh 13 AR olo] 2904 A7 B4 89 W AL Awehn, 7oA
£ 4SRN ABE AN 4PN E AAES BHsE £ d7el 2ES £E9

2. 17 24 B9l 9 iy

FUg} 017 0 YR SHARHA FGRIHE 7] Aol T AR AT 2002958 20064
7HA18 BE4H& AM. BestAle] F& 7t 71&0)] 9 AGY ZF AYAE REE 9 AHASFE AR
stgct 7 Bk diolEe AR FAe Y94 2 AL 7157] H5te] AM. Best’s Insurance
Report (A.M. Best, 2007) @ Aggregate & Average®] Annual ReportE& Z=x3}qth

Zt B2d A9AEE AM. Best AL A85F 87} Ao A3 ARA NEE A A4, 284,
S99, A4, 454 571 Feo2 BRS E 21004 Bl FE A9 2 Gelel 209 AR (R

#)2 olgstarh. 222 2 99y BARTE $2o] BRI

2.2, 24 gk

ol gt H713EE AR BN E YFd7] AdME AxHR A (Factor Analysis)S 3Fgt). AR

g ofd 7gde AEZ2(E AFdAE EZAY 285 AF) & go=

A FFE0] 1 3 MES F53H SFoe AL o) 28 lon, QAR uiE o]F A A

Z A537] 8l E/EIL Uk o] B9 AL o7 Aol S /s34 W

£ AT 4 SlE 44 mY dxHfactor)S B = #HZol ¢ FHE 7}
Q g ZuAshed gk oju AR H-L o2} Zo] T 4 Ut} (FE9, 2003).



SOl eiAtel HHEII0N #4517 719

p7he) ThAE W8 X1, Xy, ..., X, @ 3k X = (X4,...,X,)/ 28 E8E o)
EX)=p=(p,....u), COV(X)=)_.
AR £7 m(<< p) < T QAR ES FP P2 29 og 3 2k

pxl px1 pxm mxl pxl.

o m =29 B9 Tk 2ol B} & 4 Uk

X1 —p1 =dn Fi +22 Fs 4«

-3
i
i

Xo —p2 =2 Fi +An By +e

Xp —pp =2Ap1 1 4+ 2p2 F2 +¢p,

7|4 A A & W ol ¥ AR 5o HA(loading), BE A = (M) E AZAAA B E (factor load-
ing matrix &-& factor pattern matrix)olgtil 3lu F;+= F 7jol4te] Mg AY3led 3522 A
4502 j AR 25U Ran B AAAAASE o83t AR fnE | AsA Hrt

4 FEHsMe 3AA, 4 BAEES AM. BestAlS] 95 5F(A0)9 A4S 103833 03)
& Holdl] HRES 3 208 S R 7S e O §E ol&3th A& Eo EAEE
B AAEC) 6%l 108lx H3e 0Bz A F HAlE 71EXE Hosie Yotez
A ZAEEA (Principal Component Analysis)& o438t 2zt J713189] A4 715XE 28 F
AE A4 7ol va-BA8T FAEEAL A8 719 ¢F bgE Abele] #4384 B
-85t o] WeEe Y 2o EASHE FAE(principal component)E i o]FAA F
3 mAL(RE 2-37) FARCE 7153 Axe HEe R ES AdYslux} she ohAF 24
oAk z = (z1,...,7,)' 8 BF p, FEVYY T 2 PAYEES Mt FE9 s
1> A2 > > ) 2> 05 2o 1§ (eigenvalue), e1, €2, ... ,ep = ZFZ A, Ag,. .., Ap0l THSEE
e (eigenvector) Bt &AL o)A ;£ A¥FFoR FAHE F4EE #9178 A 2
1, YpE AT B} (F5 9, 2003).
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yi=h'zs =lnz + iz,

y2 =b'z =lnz + -+ l2pap

Yp = l,,'a: = lp1x1 + -+ lppTp,

p Wk =Y 1, = 12 BEATE 2,59 L8 AYAT S04 AhRAL 2EE 1, gt i H
=4 £ Ae YR AYAY FoIA ArjRae e AFAGIAT 5. o
9} 2e HRE ALl 2HREL P H5 i WA 2AEL L = &7} Hol

7
Yi = €L = €;1T1 + €2T2 + -+ + €pTp

’

i = (ein, ..., eip) © B8 IRIF I717F 0 HA Aol HS s 2HHE ol o
9] o]§L2 A S5 T ARY 2oy 2L A, A5 Tl wol &8t

&
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ol
B

_ % 9 %A
& 44 EE&4 94 dHE /354 P <9 Ny e
KA 20.00 15.35 14.81 16.98 8.48 75.63 @ ® ®
KB 20.00 12.27 13.08 7.93 6.20 59.49 ® @
KC 20.00 11.55 12.31 10.70 6.03 60.59 ® ®
KD 20.00 13.74 13.94 12.25 7.66 67.59 @ ®
KE 20.00 10.85 12.40 9.41 5.70 58.37 ®
=AM R 20.00 12.75 13.31 11.45 6.81 64.33
Tokio 20.00 12.65 15.89 19.30 14.51 82.34 ® ® @
Nippon 10.00 11.55 2.83 18.16 13.35 55.89 ® ®
Sonpo 13.17 11.94 12.46 17.92 13.48 68.96 ) ® ®
Mitsui 13.00 13.10 14.27 18.70 15.65 74.72 ® )
Nisaay 16.00 12.00 4.70 18.80 14.10 65.58 ) ® @
YE5A 14.43 12.25 10.03 18.57 14.22 69.50
State Farm 18.50 14.94 16.44 19.30 15.16 84.34 ® ® @
Nationwide 20.00 14.65 17.50 16.30 13.88 82.33 ® @
Allstate 16.67 15.23 20.00 18.30 12.71 82.90 @ ® ®
AIG 20.00 15.81 18.17 16.80 17.86 88.64 ) @D ®
Progressive 20.00 12.22 20.00 16.30 18.00 86.50 ® ® ®

u)=I5A B F 19.03 14.56 18.42 17.40 15.50 84.90

3. 2MA

3.1. Z84Et

oo

S SHEPI)AL 5709 vl7 2 A2 NFIAL 10AE e 434, B84, +94, ¢3R4,
54 Soll that 4 232 Frieigit. olg EdE FEEE /\]‘:'5'15;&5} FHee 2
T HTE 9] I8 AT FAR B4 FH EAE 1Y A SRR g Fe L €
HolA AFFE Aol7t A} FEFAE FF F4E FAPER AHRYE AIGAE BE BEAA
157 o] 38E B53to TS 88.645 2 7} S8 Az HIE I Ytk AIGAF TH o2
ProgressiveA}(86.5078), State FarmAF84.34%) 28] AllstateA}(82.907)7} 2-4919] A& HAF
I Yot dEANE TokioAH(82.34%), FlollM& A43A(75.63%) 7 +48 A5 G5star gl
I FAAE B4 53 7AE 23S o9 E BY vsd A & HE FEYAA dRAE &
KA S jAte}t DRIALELS 2 Aol o] IR F, & .14 AAISh= uke} 2ol o3 43
ZHoA 7F5AE o -71‘—312 g S REAEe] dutder B HPAELT ¢3 AR HAF
Qe B3 AT FFA F™U A E £ At W BIAES 2 RPAELG AN 9

BEAARE HoqF T 9&11’*} ol Ul ¥ SHEFIAEL 94T 4 FIAAEE AF3)
Holy ol9= Ao B PR P GAEH /5%
At

b

J[)ll J

5
Ly
£ HE HE 84 s e ¢
_":

3.2, £ 79 AR

goloe & 32004 AN ANY FEVLA A, wlEH Fo) ABBA7} A ok fola
£ 10%4 SAHOE R Aow BAED. 3 Ado] HE4E, wt o] FHB4E 39
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8 dgold FdE L4 &

A 1 —0.838 0.511 0.648

B o 88 (¥F) 0.000 0.062 0.012
N 15 15 15 15

AAA 4 —0.838 1.000 —0.447 —~0.553

BYHE FAZE (¥%) 0.000 0.109 0.040
N 15 15 15 15

AaA T 0.511 —0.447 1.000 0.873

ARt FASE (4F) 0.062 0.109 0.000
N 15 15 15 15
A 0.648 —0.553 0.873 1

e +AEE (25) 0.012 0.040 0.000

N 15 15 15 15

7 3.3. 32 By

- A EZE5 AT £23 A% i
_cnl_ﬁi t O O =2

° B FEXE ! W Ef fass
(A4) 3.040 1.006 3.023 0.011
e 0.165 0.056 0.648 2.947 0.012

ole Z7}3tck. 3 o Jul&(operating ratio)S MET &9 ABAo| EAIEH FA+E 5%lA
oAt FYulge BRI AA AR A3 FI4 &, P EF <FATES 19
A g7l JEliEE 25 (99ul8 = g - SRR E) otk 9ol 100%E 23
= AL A 2AHQ ALF AT £40] BT Zlo] Hu, 100% w9t Al o] o] AL
F 4ok, w4 QueT WEe 2o deAo] EAdth AL gt Ao ¥ 4 Yok =
b o)} FRES HAEAS AYsgrt. FHEULE JPoldordy dYdrRE BY
£, BHEES, AR, HE9Y, €55 YE, GEYHASE, B/ A% o5, +2E
S (&, AMhE Fo] dAE 37 E4 (stepwise regressmn)% 3t AeAdS 3. HF A
B Ade E 3337 2tk &, s A4

dglo]e) § = 3.040 + 0.165+ W} &, (R® = 0.420)

ojth. o714 AHHL 42%% Yehton AL FAZLE FSHATHF = 8.682, p = 0.012).

l

> ol °l‘ & 4o o

4. NAFE S E2

ARANE AM. Bestrfel 37 71U $834 Tl LHALUINES 0 L de WAANE

W}U}%E} 2, 44, B84, 294, PN, 54 $RAN A9FNE %1 £2d A 2

£ QRIS N@] F £ARY A FE AN R ALAS SEAU. ¥4 22 A

= Thes) 2ol 2% 4 Yok

AR, 4744 RBAA I AN 1L AM. BestAle] HESSFL 95T JASl 3 ol uf

2 A4S o ok BA, HUEEH SUAA 93 AAANEL AA WA A3 Ykel B2A)
= BeSEA oag FEan vl Wl S SHRYIAES BEUY oF 4% < 22

th. 3 BY AE A4 717 olskz BuEn UT FJL /B WS 5 AdE AR 2
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3 =3AE] Ao whE B «AFEI A U USE ¢ 5 doh AR, 94 FE
oA vl AAIAAEL B o]dg AL = v T AR wS AR ALl vlE] ke A
23 AFolt. YA, AAAHNA 1T HARFAEL Ak FYolA Bk $olgo] Al gL
438t RAfulgo] FESE ZFE—’FQ!:%% 2718 4 e 49 e Sud 2 2A7F ek 29
U FY 4R BYIAEE o8 0] LA 4L $PeA Roke A9 BAlIge Sk olele 7
A 20T 4 fom ok ALEAES TAT BLE LA AL BABE w343 Ak o
Bo g S8/ A 4 BREFA A v o83t EA4F F54E5HANE T A9 EAEES
AL 9T d AR A v o 7 EAjelt

old3l 4L oz 2 57) maﬂmwp 7 54zt & 1008 wle] 64.38E 7153 2%
;},\]_g_ .u:l7}§]r,} Aou% 2 FEANAE BBl 1\31» = At o]-x%)\é:doﬂ,q ?sk/J-_ zﬂg;ﬂ oz 23
she Zo} ARt & 4 Aot 3“4 uF AR BE 4904 28 e oldEd AAEA F
799802 Z22FIANYE & 5 U g FeE FY SHEFEAGE dxAHos AT &
A FRAE ST £ALFANA G #ote] € AR Hojn F 1273 LRI
4 & 4 Aok WA T A9 SARPINEL vF P D2 AR ulske B 2 (Capacity)
2A3e B AN PYT HARYE BS S 4354 ARo) QMo Dotk 3 AVRE 4F
FAol B2 FU EHRYIANELS FEAAE 74lo] B4Rl g2 HIAR 4387] AsiMe
ol NS 5% 92 FuE Aol YD /ARY B4 ARE 58 2 o7t d’3sn

i

fes

o5

. HEREHR A7 AR

B 2002 2003 2004 2005 2006 HF | 2002 2003 2004 2005 2006 HH
KA 12.7 4.6 9.0 77 144 9.7 09 260 4.2 4.5 6.6 84
KB 6.4 45 63 140 202 103 204 186 168 7.4 59 13.8
KC 101 56 143 140 117 112 14 179 75 162 0.4 87
KD 88 36 121 124 179 110 40 281 154 13.0 11.0 143
KE -0.2 65 169 128 220 11.6 19.1  13.6 48 118 9.5 11.8
ZFUsAE 10.8 11.4
Tokio 23 124 120 1.9 7.1 14.3 242 287 0.7 17.0
Nippon 1.0 ~-08 20 -07 ~-0.6 261 -~1.5 257 -3.3 118
Sonpo 70 0.1 14 -0.6 1.9 34.4 51 357 44 19.9
Mitsui 4.4 1.9 14  -0.6 1.8 27.3 1.0 318 6.1 16.6
Nissay 99 46 -0.1 700 3.6 -176 250 —08 250 79
AR5AME F 2.7 14.6
Allstate 6.1 56 5.5 31 -03 4.0 0.1 170 44 —120 293 7.8
State Farm| 12.8 9.0 2.5 0.3 1.5 51 |—16.8 27.2 156 80 159 100
AIG 485 207 127 06 103 192 | —6.6 160 2.0 227 248 118
Nationwide| 10.4 15.1 3.2 5.9 4.9 78 | —9.1 238 6.9 9.7 281 119
Progressive| 30.1 26.0 122 4.6 03 141 273 345 2.1 1.0 46 139
w254 E 10.0 11.1

A M. Best A++: 600, Ay: 4.30 A++: 6.00, Av: 4.80
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H A2 S84 24
21 Fimg(RE9d) EEAF G (FARE)
= 2002 2003 2004 2005 2006 B | 2002 2003 2004 2005 2006
KA 100.4 1024 1012 1020 1021 1016 | 84 7.7 85 86 84 83
KB 102.5 103.1 105.6 1059 1042 1043 | 7.7 77 75 73 66 74
KC 102.2 1050 1043 1043 1079 1047 | 80 7.7 64 62 63 69
KD 99.6 103.0 1014 1024 1025 1017 | 61 60 57 57 53 58
KE 104.1 106.5 105.1 1065 1050 1054 | 82 76 65 60 6.1 6.9
Z5A G 103.5 7.1
Tokio 883 893 988 968 992 945 | 42 26 34 47 56 4.1
Nippon 91.3 905 987 949 993 949 | 08 18 24 39 31 24
Sonpo 89.3 887 989 97.1 979 944 | 09 24 27 38 51 3.0
Mitsui 78.1 89.4 981 96.0 992 922 | 29 45 37 58 7.0 48
Nissay 96.2 8.6 918 1000 951 951 | 26 31 30 29 40 31
AR5 EF 94.2 3.5
Allstate 998 952 941 1035 8.1 954 | 74 74 81 82 94 81
State Farm | 113.7 1000 956 101.5 964 1011 | 74 69 72 82 86 7.7
AIG 1057 949 101.1 1064 904 99.1 | 88 80 79 99 102 9.0
Nationwide | 99.5 988 101.6 1023 946 993 | 67 7.7 62 73 81 72
Progressive | 929 879 857 883 871 8.1 | 41 33 30 32 35 34
" F5ARE T 96.6 7.1
A.M. Best A+4: 1018, A+ 104.1 Ay 15.5, A4: 10.0
B AS. 2oy g4
- &4 9 &(ROP) A2 4= &(ROE)
T 2002 2003 2004 2005 2006 @ | 2002 2003 2004 2005 2006 BHF
KA 58 38 53 50 50 50 11.1 67 89 86 95 9.0
KB 25 55 33 25 21 32 15.0 281 152 115 11.1 162
KC 3.8 27 26 22 07 24 169 11.2 111 97 33 104
KD 40 25 47 49 42 41 19.1 105 183 185 16.8 16.6
KE 31 25 23 24 24 25 17.8 107 104 11.3 128 126
FUsAE T 3.4 13.0
Tokio 76 7.2 67 60 61 6.7 4.2 37 31 34 24 34
Nippon -35 38 17 31 26 15| —4.0 2.1 17 14 1.3 05
Sonpo -0.1 82 26 47 47 40 | ~16 58 44 43 26 3.1
Mitsui 35 101 32 66 45 56 3.2 44 33 30 22 32
Nissay 58 -—19 21 27 28 23 1.1 -13 16 13 1.7 09
AR5 F 4.0 1.6
Allstate 82 127 145 52 253 133 9.2 255 203 101 30.3 194
State Farm | —6.6 6.8 117 7.4 124 67 | -19.1 207 149 7.8 164 9.2
AIG —-04 106 58 27 194 85| —79 198 101 82 244 121
Nationwide | 57 85 42 63 134 78 | -167 212 81 84 238 104
Progressive | 11.4 16.0 181 155 17.0 159 16.2 383 383 314 372 334
W) Z5A 7 10.4 16.9
A.M. Best Ar+: 104, Ay: 9.3 A++: 9.7, A+: 138
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H A4 2TY Y
2z g2 X _ B AR DA
2002 2003 2004 2005 2006 & | 2002 2003 2004 2005 2006 T
KA 1.89 1.57 1.64 1.70 1.82 1.72 3.1 2.7 3.0 3.3 3.6 3.1
KB 5.30 4.67  4.25 4.51 5.12 4.77 9.3 9.0 8.5 8.9 9.5 9.1
KC 4.35 3.90 4.14 4.06 452 4.20 7.0 6.4 6.8 6.7 7.8 6.9
KD 4.58 3.71 3.60 3.58 3.80 3.85 6.2 5.4 54 5.7 6.1 5.7
KE 414 410 421 454 495 4.39 7.5 7.6 7.5 8.3 8.9 8.0
FU5AFE & 3.79 6.6
Tokio 0.66 0.59 0.54 0.47 0.47 0.54 2.1 1.8 1.9 1.7 1.7 1.8
Nippon 1.08 0.87 0.87 0.68 0.70 0.84 3.6 2.9 2.9 2.3 2.4 2.8
Sonpo 1.34 1.07 1.02 0.76 0.72 0.98 4.1 3.0 2.9 2.3 2.2 2.9
Mitsui 0.85 0.70 0.70 0.54 0.51 0.66 3.0 2.5 2.5 2.1 2.0 24
Nissay 0.75 1.00 0.84 0.84 0.67 0.82 2.3 2.7 2.2 2.2 1.8 2.2
R e 0.77 2.4
Allstate 1.70 1.50 1.50 1.80 1.40 1.60 2.0 1.8 1.8 2.2 1.6 1.9
State Farm 1.40 1.20 1.00 1.00 080 1.10 1.1 1.3 1.3 14 1.7 1.4
AIG 1.40 1.60 1.80 1.50 1.30 1.50 3.2 3.7 4.0 3.3 3.1 3.5
Nationwide 1.70 1.60 1.60 1.50 1.20 1.50 2.0 2.7 2.7 2.7 2.9 2.6
Progressive 2.80 2.60 2.90 3.00 2.80 2.80 2.9 2.6 2.6 2.7 2.6 2.7
v Z5AE ¢ 1.70 2.4
A M. Best Ary: 0.7, Av: 10 Ay L1, Ae: 18
Z A5 R34 24
- L&A/ 5 HPFA 2] &
T 2002 2003 2004 2005 2006 @A | 2002 2003 2004 2005 2006 HF
KA 1144 116.3 1124 18.8 106.3 110.0 99.6 97.7 98.8 98.0 97.9 98.4
KB 89.7 89.6 89.2 87.6 87.0 88.6 97.6 97.0 94.7 94.4 96.0 95.9
KC 90.0 89.5 88.6 89.5 86.1 88.8 97.8 95.2 95.9 95.9 92.7 95.5
KD 92.1 94.3 97.3 94.3 92.1 95.5 1 101.0 97.1 98.6 97.7 97.6 98.4
KE 91.7 90.8 90.5 88.0 86.3 89.4 96.1 93.9 95.1 93.9 95.2 94.8
ZUY5AE 94.5 96.6
Tokio 133.8 1434 140.1 151.6 149.7 143.7|113.3 112.0 101.2 103.3 100.8 106.1
Nippon 117.5 127.7 127.7 136.1 136.0 129.0 | 109.5 110.5 101.3 105.4 100.7 105.5
Sonpo 108.8 122.1 1246 1339 136.5 1252|1120 112.7 101.1 103.0 102.1 106.2
Mitsui 123.3 132.7 132.1 1422 144.7 135.0 ) 128.0 111.9 101.9 104.2 100.8 109.4
Nissay 134.5 124.0 136.6 136.6 146.2 135.6 | 102.0 100.0 108.9 111.6 104.0 106.2
PE5A 133.7 106.7
Allstate 151.5 157.3 156.5 146.0 163.3 154.9 | 101.2 109.1 111.3 104.8 107.7 106.8
State Farm | 173.4 161.9 162.3 158.5 1529 161.8 98.5 106.4 109.5 1050 107.3 105.3
AIG 141.3 137.8 1302 1314 1349 1351 | 117.8 1439 252.3 121.1 1222 1515
Nationwide | 135.9 139.3 139.0 138.0 151.2 140.7 | 101.4 105.8 106.2 107.5 105.2 105.2
Progressive | 134.7 138.2 1389 137.0 1384 137.4| 1204 1235 123.4 115.3 1149 1195
u| Z5A @ 146.0 117.7
A.M. Best At+y: 179, At 1393 Ai: 103.8, A+: 100.9
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A Study on the Financial Strength of
General Insurers

Jung Young Jeong! - Sang Hee Yoo?

! Dept. of Banking and Insurance, Dong-Eui University; 2Dept. of Economics, Dong-Eui University

(Received July 2008; accepted July 2008)

Abstract
The purpose of this paper is to assess the financial strength of general insurers by using A.M. Best’s rating
technique focusing on quantitative standards. A quantitative evaluation of fifteen larger general insurers’
financial strength and operating performance relative to the Best’s top group is carried out. The quantitative
evaluation is done in 5 key areas; growth, efficiency, profitability, safety and liquidity. The results show that
there is a big gap between domestic large insurers and American insures in all areas except stable growth of
operations. Therefore, domestic insurers have to strive to strengthen financial soundness through profitability
and should increase the capacity to retain more commercial business and reinsurance in order to become

global players.
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