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Scale and Structure of Pharmaceutical Expenditure for
the year 2006 in Korea
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Department of Health Administration, College of Health Sciences, Yonsei University
Department of Healthoare Management, College of Health Sciences, Korea University”

Expenditures on pharmaceuticals of different concepts were estimated and their
functional, financing and providers’ breakdowns were examined in line with the OECD's
System of Health Accounts (SHA) manual. This study also shows the way such
estimates are made. The results are then analyzed particularly from the. international
perspective. Data from both Household Survey by the National Statistical Office and the
National Health and Nutrtional Survey by the Ministry of Health and Welfare of Korea
were used to estimate pharmaceutical expenditures that are financed by out-of-pocket
payments of the household, while national health insurance data etc. were used for
estimation of pharmaceutical expendltures that are financed by pubhc fundmg Sources.

The ‘per capita expenditure on pharmaceutical/medical non- durables in Korea stood at
380 US$ PPPs, less than the OECD average of 443 US$ PPPS in 2006, but its share of
the per capita health expenditure of 25.9% noticeably outnumbered the OECD a{zemge of
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17.1%, due partly to low per capita health expenditure as a denominator of the ratio.
This indicates that Koreans tend to spend less on health care than an OECD average,
while tending to spend more on pharmaceuticals than on other health care services, much
like the pattern found in relatively low income countries. An international pharmaceuticals
pricing mechanism is most likely responsible for such a tendency. In addition, it is to be
noted that the percentage comes down to 21.0%, when expenditures on both medical
non-durables and herbal medicine, which is locally quite popular among the elderly, have
been excluded.

Key Words - Pharmaceutical Expenditure as a share of Total Health Expenditure(THE),
Per Capita Pharmaceutical Expenditure, System of Health Accounts(SHA),
OECD Health Data, International Comparison
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