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ABSTRACT

This paper examined the relationship between innovation and firm performance by
integrating industry competitive context and firm-level knowledge constructs, After
controlling for firm size, age, and the presence of a union, cross-section analysis of
survey data from 1,419 medium sized manufacturing firms yielded following findings.

The first was the expected positive relationship between firm-level innovation and firm
knowledge and also industry dynamism, as measured by the intensity of industry-level
R&D. This results indicate that industries with greater aggregate levels of R&D intensity
are home to higher rates of firm-level innovative activity and managers must increase
their numbers of technical staff and the level of training. But the interaction between firm
knowledge and industry dynamism was non-significant,

Second, innovation was not significantly related to firm performance, as measured by
revenue growth. This relationship was not moderated by industry dynamism and firm
level knowledge, In high and low technology sectors, the relationship between innovation
and performance was non-significant, consistent with the full-sample analysis. The results
suggest that the effects of firm-level knowledge assets and investments in training don't
work in different ways in different industry settings.

This research used three control variables to analyze innovation and firm performance.
Firm age was negatively associated with firm performance and did not significantly
predict innovation. Firm size was positively associated with innovation and performance
in the low-technology sector. The presence of a labor union was not a significant with
respect to innovation,
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7199 #74e F&eR wsleta glow olEd #Fwstel M) e ZgES
N2 FA/HELS ©9atA] god ora A3t AsiAl =t &, 7199 87°] &
BANALE 7L B Bt 4
o] ¥Aldeko| Faslr}

oj714, HAlold ololtlolE A&, spdteln 2L AF, TaA2, AHIAE EUske
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A, 1999). 71E8AESEN AFNEHAEE AME dtelMe ARSI =2
FE dpigdsr) HojAE Aoz yeiskorn(eld933%, 1987), E3 BAAl
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714, 1988).
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B @FqMe A2 F 37188 o i uigairles FE5ELE 11'“1}
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S7(N=1,419)

HE ik Hdi#k Hat EF8A
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INNO | 1.000
SGR 0.028 1.000
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SIZE 1.365 26,592 ** 1.365 26.395 ***
UNI -0.201 5.220 ** -0.197 4.995 =
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