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Abstract

The purpose of this study is to examine the causal relationship between trading volume of
freight and industrial growth in Korea ports, and to induce policy implications. In order to test
whether time series data is stationary and the model is fitness or not, we put in operation unit
root test, cointegration test. And we apply Granger causality based on an error correction model,
Hsiao(1981) method and variance decomposition. The results indicate that the extent of causality
between trading volume of freight and industrial growth is strong in order of Incheon port,
Busan port, Gwang Yang port, Ulsan port.

We can infer policy suggestions as follows; The port policy of government must be focused
on re-adjusting investment among Korea ports and raising competitive power of Korea ports
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