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Abstract

The purpose of this study is to analyze contribution factors of economic growth through
growth accounting analysis in Korean port-logistics industry. Comparing with the average level
of entire industry for 1990-2003, the contributions of total factor productivity and labor in
port-logistics industry were high, but that of capital stock was very low. The pattern of growth
in Korean port-logistics industry has greatly changed before and after Korean financial crisis.
Before the 1997 financial crisis, the economic growth rate of port-logistics industry was 14.1%,
which is higher than that of the whole industries, 7.7% for 1990-1998. Main contribution factors
of the economic growth rate were the growth of capital stock and productivity, but ratios of
their contributions were relatively low and did not come up to that for the whole industry.
After the financial crisis, annualized growth rate of GDP in port-logistics industry had rapidly
declined at 5.4% for 1998-2003, which did not get to that of the entire industry (10.1%). The
main contribution factors of the economic growth rate over the 1998-2003 period were capital
stock 13.1%, labor 57.0 %, and total factor productivity 29.9 %, Such growth pattern as excess
dependence on growth of labor brought reduction of the rate of economic growth with
degradation of productivity growth in the Korean port-logistics industry.
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