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Fdo FAHFoR o] ekt

V. ASEH A3s} 34

1. Aol A g sk wAelA e, e 3 Apol =gt &3}

a7 A AN Abol =gk A= A& Z271HE AA7EA] 2 A ek H A1
ARE 23steE RE 2 adun)E& Ao R star vk 2oy TR o) S
FAE Aoz AP v=o NYSES] -9 19994 2€ 169& 7]3] Atel=7tE ¥
Astal A= AgagAg S o ® dh= Zekcollan) e A8kl ok A=
AL dE Aol At AR E w7l sto] AAlE T S Ade W ded A
B AU dAlEE A glo]l Y] dEAYTS DA = HAdAYRE 22
o & grAlskE Alo] A o' AE7E A=TF? sk ool Adxd ArE ¢
AT

ol A 7| 913 AAA et vAAA YR FEE TR e F o] s A
o=t} AR WEA, 28l G54 nXE g3 HEsh B Hejel A
o] doks ffal AdANIFI vAdA Y IF Al Zradur) FEETE
of weh g s A, B, C, D, E T ()9 FEEddol /M 2 =R
B ASH ()9 FEEdde] M 2 a9 2 4

202 H gt}

i
N
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THo] <3 4> Ato|=7} WE A 1537k deolEe] wske yehla, 7

<E 4> AWIS7} wES MFE BEY 5B XolUE
Aolmoh WE AT 7 BEQS 1% 07 Solge] Aolo] T ttest AabolTh, 39 HEE A1 A 5
2] A AW AN FEETY AduiRel 27 2oz PO, B AL )9 FEE
o] 14 2 Eiolm, T Ct FRERA0] 09, BE B (09 FREFel AF 2 Bielr)
Bk e tvalueol®] HE FAE 5% FEAA oIS LiehaTh
Panel A. 2 A 15
Fol % - ERIRES -
F7 w2 A e FEe e ¥R E
-5 -0.0005 (-4.10) 0.0000 (4.01) 0.0005
-4 -0.0005 (-3.94) 0.0000 (4.93) 0.0006
-3 -0.0009 (-7.48) 0.0000 (4.40) 0.0005
-2 -0.0008 (-7.06) 0.0000 (5.56) 0.0007
-1 -0.0008 (-5.53) -0.0001 (7.46) 0.0010
1 -0.0005 (-3.50) -0.0001 (4.81) 0.0006
2 -0.0002 (-0.13) -0.0002 (2.97) 0.0002
3 -0.0002 (-1.43) -0.0001 (0.04) 0.0000
4 0.0000 (0.58) -0.0001 (2.56) 0.0002
5 -0.0004 (-1.96) -0.0002 (1.56) 0.0000
BES 1683 27311 1698
Panel B. B2 A 15
Foldz - Foldz -
7 2 A o R C o E2E
-5 -0.0004 (-3.23) 0.0000 (1.59) 0.0002
-4 -0.0007 (-5.58) 0.0000 (6.11) 0.0007
-3 -0.0005 (-4.84) 0.0000 (1.68) 0.0002
-2 -0.0009 (-8.25) 0.0000 (4.88) 0.0006
-1 -0.0008 (-5.56) -0.0001 (7.32) 0.0009
1 -0.0002 (-1.05) 0.0000 (3.75) 0.0005
2 -0.0002 (0.20) -0.0002 (2.55) 0.0001
3 -0.0003 (-2.07) -0.0001 (-0.04) -0.0001
4 -0.0002 (-0.81) -0.0001 (1.83) 0.0002
5 -0.0002 (-0.47) -0.0002 (1.25) 0.0000
RES 1713 27249 1711
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PR VG 2 £()e] FERFRS 25 WESARE AG A 2 F)Y FE
2R 2E AT Ol FAE ASTE Cl £F Aol AT ¢ B
A3E Eiglth, < 459 A%E ww AANTEN AN E el
ApelEsk WEA 5EAFE BSERS wwstel folHel F£F ol vehieh,
o] Aol Alel =7 HE ¥ 1~2%7F A& Hh XL ASHEH EE Co) vlmale] 2
[ 1] Afo| =7 wEX T RAAH IAFD A A OIS F&FAES HaF0|

AANFEZ17HS 19973 1Y€ 3YHE 20049 12¢¥ 30974 o1H, SFSIF 22 AP A 5879 2 A (H]
A AY) FEETE Addae] A7) o2 PG B AT S()9 FEETF] /M 2 o
W, B8 CE FEEMYC] 09, BE Ex d(H9 FEEMHC] 7 & ot Arbe AIANEES
Non2 H[xF] A R &S vepd

Panel A. =99 EE(A)

Panel B. "|$9-$1 X 2(E)

0.006
0.005
0.004
0.003
0.002
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<E 5> AO|EFI ES2 HFE Z2Y HIH Xo|HS

1997 1€ 3¢ H-¥ 2004 12€ 30€7kA] Ale] =7}
549 Aolo] Bt t-test Aolth. HNTRL A A 5
o A7) wow FA Aolm, BE AL &) FREFH| g T MESY 3
Bog FEBFHP| 09 Wi, 11 EE B %)

T

3t o
SQre] e t-valueE YERAH, & M= 5% FEIA FAHYS eI

fol 010

Panel A. A A L 157

- ol - Aol -
s ZEA (A-C) ZEC (E-C) 22 E
-5 0.0019 (0.98) 0.0017 (0.71) 0.0018
-4 0.0019 (1.81) 0.0017 (3.64) 0.0021
-3 0.0020 (3.48) 0.0016 (2.40) 0.0019
-2 0.0019 (1.83) 0.0017 (2.47) 0.0020
-1 0.0020 (1.29) 0.0018 (6.59) 0.0027
1 0.0020 (0.54) 0.0020 (4.88) 0.0026
2 0.0021 (1.35) 0.0019 (4.81) 0.0026
3 0.0020 (1.72) 0.0018 (3.90) 0.0023
4 0.0019 (1.30) 0.0018 (4.83) 0.0023
5 0.0019 (1.17) 0.0018 (2.65) 0.0021
FET 1683 27311 1698
Panel B. ¥l Al 15
~ Aol - Aol A -
T3 2 A (A-C) #&2C (E-C) ZEE
-5 0.0020 (2.10) 0.0017 (1.80) 0.0019
-4 0.0020 (3.52) 0.0016 (5.04) 0.0022
-3 0.0018 (1.98) 0.0016 (2.64) 0.0019
-2 0.0020 (3.03) 0.0017 (4.16) 0.0021
-1 0.0022 (3.21) 0.0018 (8.36) 0.0028
1 0.0020 (0.00) 0.0020 (3.41) 0.0024
2 0.0021 (1.10) 0.0019 (3.77) 0.0024
3 0.0019 (1.22) 0.0018 (1.83) 0.0020
4 0.0019 (1.24) 0.0018 (4.29) 0.0023
5 0.0019 (1.19) 0.0018 (1.44) 0.0019
FET 1713 27249 1711

(29 2]¢] sid AS BY AdAHZFI A IFA FE Ae] WEAo]
H&EER FE Coll sl 2 B5e BAlvk ey olgd WeAe S7k= Tl
E 1

A= om AARAS dFste] Urehdes Medel HMstRge F X
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~
-
ol

F #d BE BH (e FEed e 2 #2 EO] A% Aelmahte s A
fol Wssdo] S7kehs Eepol R Al Hls) Huh Adshid dehdth S7hE wE
AR o] F 3~4% AJmv Astetelof ebgEt) ole 3 R Ao
A} gl A FArskm IE3E Aol FEEHA @ob A AW 1E I} wAHe
&7 sl Ao =gk AEAQ] JFE vAA B HolEth

it = oox ol
ol
A

Bﬁd flo

[223 2] Ao|=E7 2E HMF RAAH2FL XM OFe HSMol HaF0|
HAAFL702 1997 1€ 3UHE 20049 129 3047HA0lH, SFF RS AR A 583k A A0
A ) FEEwd Addae] A7 14:—2 TS AT B Av 5(0)9] FEEwde] Mg 2 ﬁi"l
o, 2 Ce FeEwde] 09, ¥ Ex ¢ FEawdo] 7P 2 R0tk Arbe Ao 15

Non& HAAY TFS Hekdth

Panel A. =99 EE(A)

0.0025
0.002
00015
0.001
00005

0
FSI RPNV I L0 S S SN T L I S S

|—+—E2 A(Arb) —®— E2 A(Non) 4 EE C(Arb) —%— EZ C(Non)

Panel B. "5 2 2(E)

0003
00025
0002
00015
0001
0.0005

0
FSEP-RV_IARD P P IV 0 S L L T I R S

—4— B2 C(Arb) —%— E2 C(Non) —¥— E2 E(Arb) —8— E= E(Non) |
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3) 4 Levene A=

ol A= Aol =7 gAY 25 v A 1F2] HEAded v JgFS B
AN w7 e 4 Levene A5S o|-&ate] AMAAH HAF A

Q] O E BAbe AolE AFUL <HE 6>& Al WE A -0 Bk
_]

FOBRLS AO|ES} WE F 4208 Fote] FUF REE olgste] WEAY ol
£ A% Aot}

<HE 6>9 ARE BH wESS] BRI ojF9e) HE DR CSEE BT
Aol =g} W F WEAe] F7ks 1 A7) w499 ERelA meh 2 ekt
Sl A AU TES v A LR WA Wa Bee] FaF o]t MY

ah9l ERE AR A 5ol Aol A (M 2o =
WAL §0)9 FRERY0] Y 2 wjEy Hieln, EY Ct YSELOE FRETF| 09 E¥,
aeln BEEE G609 FERTYC Y 2 599 BRI FRE £ Levene AAEAFL vt
e, U 1%, T 5%, 10% FEANA #08e tehan

Aol =7 WEAl | Apol=7t ol

wzed | Fuedd wEE-wza
A+ A 215 (A) 0.00343 0.00363 0.00020 25.09"
kA 2 25(C) 0.00487 0.00504 0.00017 25977
H 2k} A ) 25 (A) 0.00367 0.00383 0.00016 2357
v 2k} A 25(C) 0.00479 0.00502 0.00023 357.34"

Panel B. "3 (E)
Apol=t g 4| Apol=of s 3ol :

EEdd | F ouedd |wEg-owsa e
2 A Y 15(E) 0.00359 0.00451 0.00091 206.35""
A} A A 15(C) 0.00487 0.00504 0.00017 259.77""
H| 2 A 15(E) 0.00405 0.00449 0.00044 54.65™
H) 2k} A 2 25(C) 0.00479 0.00502 0.00023 357.34"




G FAA G Atel =710 83 QLA 109

S Utk ol Abol=sbrk Ao Ad st niA A 5o WEA skl AEH
g 7

A 2ge ov @,
) Apol=A7E Al A S mAl AL 15e] fEA WAL 53}

Apol=gE e AFF AANE I v AR L Ee] fred wEkE AvR]
glel AN LE A AN LE Al dial] Tz o) Maks S
Aas <E 7>l Yehfdt

2o} HFe] Weks vl < 7>9] Asts wd, FARaEt 1A
A1 ZipolM vi=e- g2} vije-91 5 FEshal Apel =7}k whe A SE
8 Z2agdvuzt fo) o Skt Sk ZRafees a5 ZFelA A
ol=7h g ol F of 5it AIAAAA ootk olH @ Ahe Abe|mgt R
wulE] o] wstel wA= G go] A AN 1F A v A 1F el A A elA] Kg
= Yepdl= Zlelt.

(7 3]l Atel=7h e A5 £10W3ke] A AN 152} vlApe AR %—4 RA A
Aufeu) o] W gFd-s bl [ 34 Avg B Apel =gt e s 5
of o wFe Wahrt AeiA
7he] e s 7ML= 7HAe we el T e 7}14

27

[e]
] A AHZ uko s} AY7E Aol e A FiEd] o] Fo) XA FUTHH, A

lo

r
e

r Fﬂ
o
4

(K

Zlo|th, [ﬂa’ & BH ()9 FEETY 22
A A oF 64N Z2auurt 24 Srke o] FAlE AR Fel= A
A&,

AAA o2 = uf v AY g va] AW LFANA Ate] =7}
2] vjFe] Wahrh FjE o A vebd, Bl A S 1F GA frAREE B
5 Holal glom F Fzhe] Aol FElahA o

[29 3]ellA] BQl Ate]=g) whgzle] a2 adinju) H|Fo] & Zo] F7he Al
w2 X7t Quket AgtelA] FapRbEo] Alo|=gl Mg Q1AEle] o]E ZX|7b
HEE7] el AR FES HogM & Fo] FRETHES oplske AN ad
7F & 9491 4= 9JtH(Subrahmanyam(1994, 1995)). ©]& Xt} £93] ®7] 9 [217
4lofl 7} R FEETPE &7 71 A AWM A ) gk 2] A 2 (1]
Al A ) o] Aol7h s mite] U] FAYIANA A= v o] Ale] =7}

=5
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<E 7> AO|E7} #ES MES AYAHAIED vIxtH2F T2 oo) 1|5
19979 19 3058 20044 129 30974 9] Abel=7h WE AFe] 18 144 ziwnﬁnﬁ 013k )]
ACIAA D FEETYS L Aol B ctest Aol 2 Lol
e Zzaguivie] we AFEL YA FANFOD whe golvh s}%-@% 47@ A 5809l 7
AU A ) FREEE AdFE D7) £Oo2 THE oln, BR AL &9 FEETFo)
4 2 eSS RRN, R Ok SREOR FERFY
ol by 2 ul59el Eiolth BEre] ghe :

g vepac,

Panel A. A A 15

Aol % - Aol A% B

7 A E A]@ R C EE[ o R E
-5 0.0007 (23.54) 0.0001 (24.23) 0.0006
-4 0.0007 (30.41) 0.0001 (32.58) 0.0009
-3 0.0009 (44.63) 0.0001 (34.83) 0.0007
-2 0.0010 (31.01) 0.0001 (24.03) 0.0008
-1 0.0011 (36.07) 0.0001 (48.96) 0.0017
1 0.0007 (10.81) 0.0002 (23.01) 0.0013

2 0.0008 (7.96) 0.0003 (13.29) 0.0011

3 0.0003 (8.40) 0.0001 (13.40) 0.0005

4 0.0004 (10.29) 0.0001 (16.15) 0.0006

5 0.0004 (7.47) 0.0001 (7.55) 0.0004
RS 1683 27311 1693

Panel B. 2 A G 15
ol A= _ 2ol A5 .

T3F FEA l A[d’ FEC EE[C)‘) FEE
-5 0.0007 (21.68) 0.0001 (20.70) 0.0006
-4 0.0007 (33.20) 0.0001 (31.21) 0.0008
-3 0.0007 (30.12) 0.0001 (30.95) 0.0007
-2 0.0011 (31.24) 0.0001 (26.35) 0.0009
-1 0.0010 (25.56) 0.0001 (37.81) 0.0014

1 0.0006 (7.00) 0.0003 (10.91) 0.0008

2 0.0006 (5.30) 0.0003 (11.96) 0.0010

3 0.0003 (8.40) 0.0001 (11.16) 0.0004

4 0.0003 (8.11) 0.0001 (15.92) 0.0005

5 0.0003 (3.52) 0.0001 (8.10) 0.0005
RS 1713 27249 1711
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(22 3] AlO|E7t YEMF AAHHIED bIRAHY T T2aYoho) B|Fo| HaZ0|
RIS 19979 19 395 20044 129 309740, SIERES A7 A sRzkel Aol (A
Ad) FEewd Aduze 27 won FANAL. KR AL $()9) FERFE] JF 2 Eioln,
HE CE FEERYe] 09, BE BEE F(e] FEEFYel /4 2 Biolth At AAYIES
Non® wlAel 7|5 g vhebdieh, Zeoaguluul5e 7 Edol A 7k 3be] mzaalujulakel Auke
Agrie galo) FAARTE i gholth.

Panel A. "[=¢-9 22

00012

0.001
00008
00006
00004
00002

|—e— =2 A(Arb) —®—EE A(Non) ~ EE C(Arb) E £ C(Non)

Panel B. "5 F &

0.002

00015

0.001

00005

walsEAE Aelsdnh W AN TN Aol ESEE Y 9
Qolebdl AfolEshiE Aol FREFG ] Vel Lo Aolo] BAgle] 2
Foz tehbl 9 Rolth vk Amg Qoll W A9 Fgeol Abel=

o
&
A FRATFE, DA glA 24

Fo4) Aol =) wE

r U
o
i
lo,
o
1A
o
o,
ro,
o,
v
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R0
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=
ofr
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o, Eln AR o) of 3R7ke) FEBFEN)
&

FUA Afo| =7} g A FRET ]

(T2 4] Afo|=7t &S M=% AT HIAYH IES FESTYHE2 0
HR717e 19979 1€ 3U5E 20049 129 3097b4 01, jmEe Ak A
7Ad) FEEEE AddEe] 27] Fo2 AT ®E AR ()9 FEETEFC P F mEelH,
i Ce Fxavdel 0%, F2 Ex F()9 FEewdol 7P 2 Fdolth Arbe A7 da5S
None A A 2FS vhepdeh FREF P& 2 FRA 2 2ke] ZFe A A ) wj5A
Hgst Al Aols AFEee] Fdo] FrAFoR i grolth

K
iz
N

Panel A, W]=9-$] %2

00002
0
-0.0002
-0.0004
—0.0006
-0.0008
—-0.001
-00012
-00014
-00016
-00018
-0.002

ot ——

Panel B. |9 %

rhe

0003
00025
0002
00015
0001

0.0005

0 AU A A A D AT e A e e

—0.0005

~—HEE C(Arb) —%—E= C(Non) —*—H= E(Arb) —e— E= E(Non)
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i oW FERFAN GO 2 REE BT old@ AR BI{IEAA G
A AolEg} wge] FAEe] Al Esk WES Q4ste] HPYH FES Yo
W o FEggel dadalnth, Mz 4uel feol we AU @
o Zeln o] FEAFoRA AT AL BT Ao, o)elF AHE
bz Al A gl Hsl AANIFANA B A wAFE FeFE Aol
9AE FGARA A=A} Ao AY1E
Jae FALO Fol} MEANA FaAF Aol 8 wolX gtk gk, Ao
2 of bt Zzadulu) vFolut FREFEH &S] WL 2]
ANLEAA mA AR T M) Aoz @A v oAy AdEIt
Az e AAdES A ANLF tal Ael=A WAL Z3h Flol
AustEA e sk U8 2 A A BEgen d4E 4 Aok
A, FFASANLAN FA) AL AR Tl LAl 7
BEA = BPehn A4 AR A4S FA 7ol Aol7k e & ek Aolth.
P S e
& hsAe] Atk BAl, AAO) Aol B AmA BEEIEAN LN L2

7k AEAG] VAL G AT 5 e FEol BB F Ak FA9 B

NEARATE 71 15+ 91717 200 Apol 2ok Al WEA 5 v

A ofao] AR YL welFT) o]t 19989 79 169 ol F AAE WA Abe] =7}
A=

DEIEAD, AATFY 5)7E T2 agvle] e AFEAL Alofel
S 922 AMATHAE B0 UT WE HANEE, 19 199 A2

A
A2 5). AR, el At el Aol Bo1s A elst A
I3

°) o]
7} BEEE AS FEEFHo] Ay g 9d A% (one-way market)o] YEIUE=
BEE AL g Arhl6) ZF Hrole AdAe A A e o] ulg- thEA

15) & o= @4 2997 delE 5 5 vk @% o] %] AR HlNE A% AR Al
HENFE TAHS WASE A%e AT & Atk o)t AYAUS AeE 5B RAolAW v
Adz 2FEE Quzojg PsHE @ FP0Ith E BAY AR} HBL dAAsks By AR
Qg Ade] QA ARE T AD Ak £d AFAAY o A ARz g oo

& 3 %
S AR T 2 A SHS RO A A A+ A mw
W9 2 Aolehn A3 F Atk Tt BRARE <E 1> oA wekkel Zzadujslel A5
Folth, ol AAEE AFAAY YHE Wt B

AAe e nAAA N AR o= HFo] W=
& Ayt vAAANE RaHa 9L 75 AALe

16) A Gol R v UHEﬂz—gc’l T@gol AAIL APgelA Fiel UH—’F EE e ¢ Hgor
7 AHE gt o] A A FE5AL FHEAL 2EHRE Aol BAgith dubHo g A
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e AfelEslebs sEd2E B8 vk olo] g WS sk el A b
b 5ol el Aoz B 4 ek A ¥ el Aol A ek A
FAs 5 Bk Aol Eake el A uel Al s AEA EAE A4
£ Rolghn % Qo

B oo A AR 999 AAsde AFAR olF AFe] S An
Aol gl Al Adsh wA A S B 5 Qi Pl Bastth g 4
M o8 Aus) 9lstel Aol =Tt ERS FASI oA e st uake] A el
A mohE W A e R,

2. 7PgAel =gke] A3t AA A = hske] ]

Aol =717k A AR v A Al WAL Fee nek TAHO PFe) 4
AAAto| =7l S5z ART 43ty 7]E5hol A9 7AFe] =FHpseudo sidecar) FEE
= TASt Zb gl AdA Y IE ARG IEe] FHE Hal - ZA 9,
) A A3h AR A A 1 ARSI S e Aol otk
S AR BES dFste] AR A @ WEeR EE= dAH Al ¢
3 wEb Zlolebd, AAlAbel=EF el = o @ ddol UEhiHetE THdALe]
=7h BRoINE Aol Agsh vl Al FREE S4S n Aoz A+ 9
o %, Aol =g} FrelA MEsbAe) wE 44 AAY FelAde] A Aol

A el W 9 2 we Aol A8 wEd 47 QAHA ke v
el
o]

Aol A5 Abe|=7h gl mE o] AA| Fa Aol
g AHR7] 98 Apel=g) 2E

9 7€ 169 ~2001d 5€ 109)°l+= 71%:—* E7HA0] £3% ol4 WEste] 1ol A&
| Ay AAALel =k BEekA] 2 A5 7M=L weA e, A
Aol =7 Eo] 7]E =7 ] £5% ©ld 7]17H2001d 59 119 ~2004'd 12¢
0)ol= 7S ETH ol £4% o) MEd A5 (1ey AAAe|Edks BE kA &

2 A4S TP BT BEAIH LR Bal JPPAR BT S TR o] F A
ApolEFkel TREARO| 2L A A Y It v AR IEe] FE e, 22O

wjeinl g, 2ela FEEdPhled vAs 9% B4

HJ
_L4
0.
)
M
-
iCal
N
=~
b
=
I
H+
S
X
o,
o
)
N
=
z
O
co

AU Al F-2 o] R A 3 WA A mj4=FEA g AH(positive feedback trader)] HIFo] =& A$ 2+
AslE Aoz dMd 4 9o
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[32& 5] AOI=FHIIAAIO|EFLOM FH el E2| W3 F0|

7HEAO] =7H1998W 59 16YH-E] 2001 59 1094l AE7HA 0] +3% o] ®Este] 1itold A&

A%, 20009 59 119 ol Fol HE7HA0] £4% ol MEse] 1¥old A% AHERPSOE T
s, FPgatel =gk AAMCIEAHSC) WES AT AAANLEH MAYANIFE T ol
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-3 -0.0009 | (-3.93) -0.0004 -0.0005 | (-2.05) -0.0003
-2 -0.0008 (-1.86) -0.0006 -0.0009 | (-3.40) -0.0005
-1 -0.0008 (0.65) ~-0.0009 -0.0008 | (-3.09) -0.0003
1 -0.0005 (3.67) -0.0010 -0.0002 (3.68) -0.0006
2 -0.0002 (1.19) -0.0004 -0.0003 (-0.12) -0.0002
3 -0.0002 (-0.96) -0.0001 -0.0004 | (-2.79) 0.0000
4 0.0000 (1.07) -0.0001 -0.0001 (-0.72) 0.0000
5 -0.0004 | (-1.99) -0.0001 -0.0003 (-1.56) -0.0001

TR 1,608 1,630 1,535 1,636

Panel B. "|49 2 E(E)

A Y 1w Hxpe] A g 15
s ZEE | AT EEE B2 E | AT EEE
(SC) | (SC-PSC) (PSC) (SC) | (SC-PSC) (PSC)

-5 0.0005 (2.10) 0.0002 0.0001 (0.29) 0.0000
-4 0.0005 (1.33) 0.0004 0.0006 (2.62) 0.0002
-3 0.0005 (2.84) 0.0001 0.0001 (1.23) -0.0001
-2 0.0007 (1.39) 0.0005 0.0004 (1.47) 0.0002
-1 0.0010 (1.48) 0.0007 0.0010 (3.29) 0.0003
1 0.0006 (0.82) 0.0005 0.0005 (1.17) 0.0003
2 0.0002 (-0.42) 0.0003 0.0002 (0.76) 0.0000
3 0.0000 (-2.72) 0.0004 -0.0001 (-1.20) 0.0001
4 0.0002 (0.64) 0.0001 0.0001 (0.75) 0.0000
5 0.0000 (0.30) 0.0000 0.0000 (-0.56) 0.0001

FES 1,635 1,627 1,509 1,626




128 W %595 BERT 52

<E A2> AMO|EFL/ FHEALOIETIOIM Al M=o HTH ol Xto|

7dAR ] =7H1998 5 16YH-E 2001 5€ 10¥ol&= AE7F40] £3% o] W53}l 1—‘?— ol A&
= 49, 2001 59 11 o] Foll= AE7A] £4% o] WMEste] 17 o] A& A EE(PSC)S
gskaL, 7HdAke] ‘:7}9} AAA) EIHSC)7F A A 15T} Bl A 152 WAl U]ﬂ% s 7
S SRS A A 587 AdAY(HAAAY) FEEEFE ANNFY 7] R FAFAL
W, B2 AT ()9 FEETI] 7P & B, ZE CE FEETH] 09, B Ex ¢ FEET
ol 74 & FRolth ()oke] e “SCe PSCzlel zkol7} ity FF7Hdol W3 unpaired t-test 2
1M, 72 SN 5% FaolA #2498 ek

*o
4 i

Panel A. =21 EE2(A)

Aol A 18 ESEE RS

T | BE A | AAE EE A EE A | AolHF EE A
(SC) | (SC-PSC) | (PSC) (SC) | (SC-PSC) | (PSC)

-5 00017 | (-2.53) 0.0020 0.0018 | (-2.28) 0.0020
-4 0.0018 (0.88) 0.0018 0.0019 (1.64) 0.0017
-3 0.0019 (1.26) 0.0018 0.0017 (-1.30) 0.0018
-2 0.0019 (0.18) 0.0018 0.0019 (0.13) 0.0019
-1 0.0020 (-0.26) 0.0020 0.0022 (1.92) 0.0019
1 0.0021 (-0.96) 0.0022 0.0020 (-0.09) 0.0020
2 0.0021 (1.08) 0.0020 0.0021 (2.23) 0.0018
3 0.0020 (0.97) 0.0019 0.0020 (2.35) 0.0017
4 0.0019 (-0.76) 0.0020 0.0019 (0.10) 0.0019
5 0.0019 (0.44) 0.0018 0.0019 (0.61) 0.0018
EESF | 1,608 1,630 1535 1,636

Panel B. #5991 E(E)

Aol A e g v 7] A o) 15

T | ERE | AoHF HEE EEE | AoHF ¥EE
(SC) | (SC-PSC) |  (PSC) (SC) | (SC-PSC) | (PSC)

-5 0.0018 (0.68) 0.0017 0.0018 | (-1.20) 0.0020
-4 0.0021 (1.63) 0.0019 0.0021 (2.44) 0.0018
-3 0.0018 (0.47) 0.0018 0.0018 | (-0.35) 0.0018
-2 0.0020 (1.11) 0.0019 0.0019 | (-063) 0.0019
-1 0.0027 (4.13) 0.0020 0.0028 (3.90) 0.0021
1 0.0026 (1.73) 0.0019 0.0024 (3.30) 0.0019
2 0.0026 (5.00) 0.0018 0.0024 (4.73) 0.0017
3 0.0022 (2.59) 0.0019 0.0019 (1.26) 0.0018
4 0.0023 (4.25) 0.0018 0.0022 (3.40) 0.0018
5 0.0021 (2.63) 0.0018 0.0020 (1.64) 0.0018
EE85 | 1635 1,627 1,509 1,626
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<E A3> ALO|EF}/ THAIOIETIOIM At M=ol ==z Jojojd|E2| xfo]

7HdAFol =7H1998\ 59 16YH-H 2001 5€ 10¥0= AE7MF0] £3% oA WiFsle] 18 o] A&y
= A9, 20013 59 11Y o] Fol= AE7FZH0] +4% o4 WMEsle] 18 o) A&E A9)EE(PSC)E +
Agatar, 7Aool AAAL| EIHSC)7F A A 1F Y v A 1FY Z2 e v]Fel] 1] X
= B29E AFerh s EES AR A 5 AAAH(RIAAAY) FEETE Addse 27 =2
2 FAAsIg e, 312 AT 509 FEETH MY & R0, XE Ce FEETH 09, ¥ EE
()9 FEETH /Mg & otk ()9 L “SCe PSCxtel zkel7h fith’'s AF-7Hde] s
unpaired t-test 235 YERNH, #F& SR = 5% FFolA 94 dS eI

Panel A. "j =99 EE(A)

2 A Y 2 v R} A o 15

Rty ZEA | AlHT FEA ZE A | AT FEA
(SC) (SC-PSC) (PSC) (SC) (SC-PSC) (PSC)

-5 0.0006 (-2.14) 0.0008 0.0005 (-2.13) 0.0007
-4 0.0006 (2.82) 0.0005 0.0007 (1.65) 0.0006
-3 0.0009 (0.75) 0.0008 0.0007 (-1.20) 0.0008
-2 0.0010 (3.28) 0.0008 0.0012 (2.06) 0.0009
-1 0.0011 (0.99) 0.0010 0.0010 (1.14) 0.0009
1 0.0007 (-7.81) 0.0014 0.0006 (-5.39) 0.0010
2 0.0008 (2.86) 0.0006 0.0006 (2.50) 0.0005
3 0.0003 (-0.81) 0.0004 0.0004 (0.14) 0.0003
4 0.0004 (-0.25) 0.0004 0.0004 (-0.14) 0.0004
5 0.0004 (-0.38) 0.0004 0.0003 (-2.54) 0.0003
TR 1,608 1,630 1,535 1,636

Panel B. Wj5$-9 E2(E)

el Ad 1w HIARS A 1
T | EEE | Hol@E ¥EE EEE | AoHF | EERE
(80) (SC-PSC) (PSC) (SC) (SC-PSC) (PSC)

-5 0.0006 (2.16) 0.0005 0.0006 0.21) 0.0006
-4 0.0008 (0.46) 0.0008 0.0008 (1.55) 0.0007
-3 0.0007 (3.82) 0.0005 0.0007 (4.25) 0.0005
-2 0.0008 (0.15) 0.0008 0.0009 (2.78) 0.0006
-1 0.0017 (4.52) 0.0012 0.0015 (4.67) 0.0010

1 0.0013 (4.78) 0.0009 0.0008 (-0.02) 0.0008

2 0.0012 (7.12) 0.0006 0.0010 (6.93) 0.0005

3 0.0005 (=0.09) 0.0005 0.0003 (-0.53) 0.0004

4 0.0006 (1.27) 0.0005 0.0006 (5.74) 0.0003

5 0.0004 (0.70) 0.0004 0.0005 (3.69) 0.0003
TET 1,635 1,627 1,509 1,626
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<E A4> AOIEFH THEAIOIEFHOIM AMA HZo| FEZETYH|E

7 Al =7H1998% 59 169 F-E] 2001 5¢ 10¥ell= HAE7FA0] £3% o] WEate] 17 ol A
= 73, 2001d 5 11 o] Fol= MdurthA o] #4% oY WEst ° &

Aata, 74t Egkel AA AL =IHSC)7F FREEF G vAE ZaE Hed SRR A
587t gAY A AY) FEEFHY] A7) ¢o2 FAToH, BE A ()9 FEEFYO
F 2 EE EE Ce FEETY 09, TP Ex ¥ FEETHo 7 & FRolth ()29
“SCe} PSCxrell #Fol7t fltt'= AF-7H-ol tdk unpaired t-test 232 UeEhH, #& FHE= 5%
oA foAele vrebdic
Panel A, "jE=9-9EE(A)
2o AP 1 v AR A e 1
T | mEA | Aoz | EEA EEA | AoldE | ®EA
(SC) (SC-PSC) (PSC) (SC) (SC-PSC) (PSC)
-5 -0.0010 (0.88) -0.0011 -0.0005 (0.51) -0.0006
-4 -0.0008 (-2.48) -0.0007 -0.0008 (-1.27) -0.0007
-3 -0.0013 (0.17) -0.0013 -0.0006 (3.38) -0.0010
-2 -0.0016 (-3.17) -0.0013 -0.0013 (-1.60) -0.0010
-1 -0.0017 (-1.02) -0.0015 -0.0010 (-2.91) -0.0006
1 -0.0009 (8.06) -0.0022 -0.0003 (4.48) -0.0006
2 -0.0010 (-2.06) -0.0008 -0.0004 (-041) -0.0004
3 -0.0003 (0.74) -0.0004 -0.0002 (-1.37) -0.0001
4 -0.0004 (-3.89) -0.0003 -0.0002 (0.91) -0.0003
5 -0.0006 (-1.13) -0.0005 -0.0001 (1.04) -0.0001
T 1,608 1,630 1,535 1,636
Panel B. "5 32(E)
Aol A 15 v}l A R 5
T3t EE2E zlol ZEE XEE Aol % e E
(SC) (SC-PSC) (PSC) (SC) (SC-PSC) (PSC)
-5 0.0010 (3.18) 0.0007 0.0006 (0.43) 0.0005
-4 0.0012 (0.82) 0.0011 0.0007 (0.16) 0.0007
-3 0.0011 (3.67) 0.0008 0.0006 (0.81) 0.0006
-2 0.0012 (-0.50) 0.0012 0.0010 (3.34) 0.0006
-1 0.0026 (4.29) 0.0018 0.0011 (1.02) 0.0010
1 0.0017 (3.49) 0.0012 0.0006 (2.59) 0.0004
2 0.0015 (4.95) 0.0009 0.0008 (6.73) 0.0002
3 0.0007 (0.22) 0.0007 0.0002 (-3.01) 0.0003
4 0.0008 (0.75) 0.0007 0.0003 (0.81) 0.0003
5 0.0005 (0.24) 0.0005 0.0004 (3.60) 0.0001
RS 1,635 1,627 1,509 1,626
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abstract

In the paper, the effects of sidecar on index arbitrage trading and non-index arbitrage
trading in the Korean stock market are examined. The analyses of return, volatility, and
liquidity dynamics illustrate that there are no distinct differences for index arbitrage group and
non-index arbitrage group surrounding the sidecar events. For further analysis, we construct
pseudo-sidecar sample and analyse the effects of the actual sidecar and pseudo-sidecar on
arbitrage sample and non-index arbitrage sample. The result of analysis using pseudo-sidecar
shows that the differences between index arbitrage group and non-index arbitrage group are
larger in pseudo-sidecar sample than in actual sidecar sample. This means that former results
can be explained by temporary order clustering in one side before and after the event. Sidecar
has little effect on non-index arbitrage group, however, it has relatively large effect on
arbitrage group. These results imply that it needs to redesign the sidecar system of the
Korean stock market which applies for all program trading including arbitrage and non-index

arbitrage trading.
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