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71T
(100~30021=0)
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abstract

Trade Union and Wage Structure

Jaewoo Ryoo

This paper, using the sample of male workers in manufacturing industry from
the HCCP (Human Capital Corporate Panel) data, analyzes the effects of trade
union on the level and dispersion of wages. One of the advantages of the HCCP
data is that it enables a researcher to control the effect of individual firm’s ‘ability
to pay’ on wage. All relevant variables controlled, the union effect is estimated to
be 5-8%. Yet this figure seriously underestimates the wage advantage enjoyed by
union workers, because union sets the “price” for experience low and the price for
tenure high and at the same time extends tenure of workers by adopting strong
employment protection policy. The paper also analyzes the effects of union on the
wage inequality. The results are mixed: overall wage inequality is smaller in union
sector while standard deviation is larger when all the personal characteristics are
controlled.

Key Words: Trade Union, Wage, Wage Dispersion



