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Private Procurement for Constructions and Operation of Buman Road in Daegu
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Abstract : Recently private procurement projects for urban infrastructure have been emphasized and introduced by
government(both central and local) as an important method to supplement public budget shortage and to improve
creativity and efficiency in its construction and operation, and hence to promote regional development. But these
private procurement projects seem to be implemented under the neoliberal condition of urban policy for private
capital to extend its sphere of investment and to ensure its opportunity of profit. Such private procurement
projects for wrban infrastructure have been legislated and widely applied since 1994 in S. Korea, but in recent
years they have triggered out a variety of serious problems. In results of this study on the private procurement for
construction and operation of Buman Road in Daegu, it can be pointed out, it has led serious problems such as
overestimation of traffic volume in plan, over—appropriation of construction cost and appurtenant business,
irrational operation and account of the operating firm, problem in refinancing and change in contents of practical
agreement, and over-compensation of minimum operation revenue. Some measures that can be considered as
alternatives to resolve those problems and to operate more rationally the Buman Road include those of increasing
traffic revenues, of reducing supports of public financing, and withdrawal of (part or whole of) operational right
from the private firm.
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