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An emmpirical test of the portfolio diversification
effects (Evidence from KOSPI and KOSDAQ)

Young-Hywan Lee - Hong-Geun Yoon - Ju-Bum Shin

Abstract

This paper empirically examines the portfolio diversification effect using data from both
KOSPI and KOSDAQ: In KOSPI market, portfolio diversification effect disappears when
more than 18 stocks are added in the portfolio. About 63% of portfolio tisk is eliminated.
In KOSDAQ market, the maximum portfolio diversification effect is achieved when 17 stocks
are at least included in a portfolio. The maximum cumulative risk reduction s 35%.

TEZAORN, AYTL, UIFAMAL, 24T

5 olabe] Aabe] BAtstel B shel shte] Aol WF FAFoR WA 4 i

L ol® mEZee BARAL sttd, 44 BE )
= xEZees PASAY 5§ ABEFOIM A
S 3L
o

EE0os THYS ol FAEES FusEln 2ES

* FoFI e A
sk g oFAhE R A

T LER T



46 IgHEE2ATY

A= 7 74 A Nﬁl 7MH—“ g7ke) g Aol ol 247454:—_ Lu ulel], e oo
N gL ZEE S TS AW AAE 7re] FaALo[L AJuhAs] o8] A
]

robLy| 9J8| Saeh Eape

)
Rlol akelm Fae Adste] 748 XEZe|oo -%1@% 71—@61—4. ool gl
o
L=

Hoh, £ ApE ehd A S8 J8dLANE SUIENE g Ay
& olgsle RS Bk & wle FUCR FHE TBeoms 7} FHd £
L

b
Im
i
it
to
s
2l
op
=]
o
e
e
ciN
e
-
N
N
SN
o
=
Bl
)
ro
e
-
o
=
<
jo)
]
o
o
>
-
(@]
=
(@]
=
-
Ko
(03]
x
e

=
Plo FASFYRY L AXEEL Q0] A8e 3 AaFEzdol d Fejetn &Yrh

A ahks
Johnson & Shannon(197/1)9] AT+ Evans & Archer(1968)2] <at7} wigol A=A}
B nuelr foterg I Q48 nud g HAEo] ojuldlA HojFux sheity, L

dup PSS ol W YA FH - Bvans & Archer(19068)2] al-LtATe} Ao Lo

el



KOSPI9} KOSDAQe| REERR|Q BAET AEEA 47

W EE%E]Q BARARaR7E Bl A9 FAFEEL Y SUAFAA N E
AguEA 9 ol BEBSTH: Holtt,
Fisher & Lorie (1970)9] Aol w&SAAHANA A 218 o835k 7|3t
o Ao R FAEe] BAAENE RolFort = 1926W@~1965W Alojof ez e 1
10, 20@, W0doR sol 2UFE ALBYL, ATAT FAEES
A ol A9 ‘0(zero) o 7Pth= 7/1-% HolFqdeh & o] ¢+t7h o

Ul, 5%

-y

(Gini &A) &4& S8l

shelrhs Alolet

o) REE 4T AW NEY FEES Bo| YRR B3

Wager & Lau(1971)9] AAF= 19604 6Y~1965% 59, 1960% 6€~1970¢ 64 7|3t
o Hakadh Bk ohut AR g=ete] AUdEAE HESH
Z7bee] ulel ZEZEL REUARE Hadie] LEZYL £AES A A
7} Fobdthe Ag YER o

At £75(1993)2] ApelAe TAFESTE lolA 272 Eeld vl 14

05

5
o w1l ok 50%7h FolEUon FHFBIL 107] oY Aol HuTa
ge)

u19(2002)0] AFeIAE U EAAFIMY FHFE o ute HERNENES
Azal7) ojde] WaslBe] ATANS AZTVORM EZRAE o4 AW 27

Shi Aol HE B A3 sty APAY 2Y 28 Yde $Azes

ool BAEGI/L JSE A aHy O ASHES
Zlolth, waka B Ao AFAe] el MHE
FUA 20T A7 Aol ok KOSDAR, :Lalﬂ KOSPI WellAx= 4kgd 7he] H]
i, KOSDAQ WollH%= Abe] zbe] wlm, Z1ejal whuho= KOSPISH KOSDAQS] L EF

2l BAMEAA e dfs] Blal $A sk

99 U ATSe|ME BES

= EE P Sk

=Y, Mﬂ



48 0l

00
Tt
Ho
Olok
ri
2t
-
ne

I, ey 44

1. BI20| HOIQ} RA1T|Zt

B olill KOSPIS} KOSDAQS] HAIEHE ZA3}1 AMS w|@stqlch, “12|3 KOSPI
orel AF9] FoAe] TEE e BEAIRWNE wwEAsy] st A U
EAQl Arejolebal g L MAEAZ]7] O FEALIO] BEEDO HA
%tk KOSDAQ w2 dnka} fliAZopof M= gopd +4FE o g ¢
T

g8t H Han
e FAsHET. dubdeR A W FEEL AT vinE gL WAR sk
EEEFD S FARLIE 3 o Vg

£ Aol AMgE KOSPI ¥ EfEAEs dsTddTdedd Uy
3k KSRI-SD' oA &3t} KSRI-SD' & F/ASdE, SESAEHHF, TE5F
e, 291 g 2 s 59 ARE Zdsta glvh F47)1702 20019 14 1
JXE 20034 129 30U7FA] 3¢ b A&koB ARME V)¢S gAteR stglon,

AL F7ko] FolA G AlLEA o)FoixE
ofee] zze] ulz} KOSPI® KOSDAQOIA ztzh RAE FH& AlAsle] TEZEQ
& BT

() ZEEHRE F5te AHdSS FHAR $5

2) 71 Hde sy

(38) REEIQ FA Al 4 &

2. Y1

na9lw 229 vEZe 0o 7 M 498 RS TATHU 498E YEsll

ARELTE o)71M rl m FE 0o 1 S geln, nd FASALE e



49

X
O
(93]
s
is)
x
@)
(2]
=]
>
)
1o
i
Im
Tk
Hu
i)
o
H(I
knl
&
jitd
0
AL
_|>-

oM Helsh EEFe) 00 71718 408 Bvans & Archer(1968)2] AFONA Alg
3 ES olgsilth 1 olgt REZCY 98 &4 A FRAL wesFolof
2 1

el QRE Y8e HH57 Hes] ujiol

£H#( RS Fehe Aotk Ien xEZY e EW e HE ofH (4 3
o] & 4 9lrk, 7)1 BEI|ZF T 36704 olth

. T
R:(%f R (4 2)
o=l SRR 4] 3)

P T“l = ¢ -

olgA TAE ZEZool 7} FYZPSUR REEYQE 304X %“*%}04 B -
0|27 WRWL AU T So], B 2E FajA TAE FUSI 2L
i ZAAGL)N QojE 2EE = s|gde] A™EolA 1 7] 367H9 9o
guso)me olgslo] LEETQO 7t Z|7hd SoEg (A Do Hesle 1H oy
(2] 2)0] dYste] TEZ o0 ASHPS ATk T (4] 3)G o]t ZEZY
oo RAWAE Tt ool Ze WYL 30W WREEle] THZALY TEZH QO

TAZAL aA W A MFER o] ZEZHe FAARE A4Stk AA
KOSPI % Aaleld F2&¢ EEE F&3le] ZEEZ|E AL, F WAe
KOSDAQ ZAAofA Fa¢le FEE F&3te] ZEEZCE S Al WA=
KOSPI o)A 2dAHAE hED & e A2 §A7)7] Bopet sEAE ok 1|
3] WA KOSDAQE] duh, WA Eofold,

AAL-EA7)7) Hofet BBHAE Holg AT WFE Y olfe, TEZUL IAitA
a7} WA KOSPI Aol wjsto] Akl 2k Abol7t QlzA] offofl s dobk izl grofry,
KOSDAQ®| 2uh, A Hof A} 2 o] fojjA At Wejol ZFAZTE £3] KOSDAQ
of that 8L ofEl 71FE AFNE thRojRA] G2 FHolTt,



Eal
K
<
rid
00
Okl
o
oo

50

Y
T

A

m, A

KOSPI F=2]

1.

1

B 204744 2

=]
T

=7+ 17)]

P
v

I
=3

ey

=

Al ZEET

)\é X

7F 303

o] 29%7 =

=18

4
NP
rass

.,]’

s71g) ulet

2=
ta

or -

24

5.11

Pl

3]
=)

2

7} 127) o]

BRI

=

E‘i -

Zoletlrt 187 o]

ERal

separate

vebgon,

) 2]

al
|

L.
fo.

& 5o

o Q= FaE

A

]

AH go

=
[«

variance t—testo] 2]3jjA]

H4t

of uj 4

sol4) gt glet,

O
L

7} 1770

e} 187 ¥ %9 separate variance t—testo] ¢4l EAZ §-olAL Ho|x| ofort 7t

o 4

2 63%°) o]EFc},

/)’\

=

]

9197

1.
-~

oluj

(& 1) KOSPI H2iA 7M5

by < [as) o3 o - — o
JM ISERE R - I I T
Flolodloclolololo
Hr
4
™D
| %
TR N ES ] 2
wlT 3181213 8 W 3
Hielo| oo ds
-
=<
ﬂu_l._ o~ o - < [ e Hel
[Ee) [ie) 1. < o~ ~H o
Kb S I N AR T RV BRI T ety
==
4
o




KOSPIZF KOSDAQQ] 2EZ=2z2|R BAET ASEA

51

8 3.82 0.14%* 0,50
9 3,74 0,02 0.51
10 3,35 0, 1%#* 0.56
11 3.2 0.02 0.57
12 3,16 0.03* 0,58
13 3,09 0.02 0.59
14 2,98 0.04* 0,61
15 2,96 0,01 0.61
16 2.87 0,03* 0.62
17 2,84 0.01 0.62
18 2,82 0.01 0.63
19 2.82 0,00 0.63
20 2,82 0,00 0.63

*HEgeparate variance t—testo] Q3A 1% FA F¥ Q.

*#separate variance t—testoll A 5% FA 2

.

*separate variance t—testo] 234 10% FAZH FolH4.

]

(T 1) BRAALUML THES S0I BE TEB2AS A 2AA




52 of

ofo
i
Ho
Ofok
ri
>
3
ot

A DL FHFE 59 Frlol we B FRRAGIE Paoks Lous o
Fth o] A |nEe WE ohAR APol AhsH: FHF Rl Fid Lol
ol mq FAFE 7h VRN 207700 Z710] whet R AAY Slglol e

e AF = ATk V1A A A S 2.822 S EI
(b 2)= 29+te] e A0}t vt ok, Wager& Lau(1971)= At
717ko] 1960 el 4l 1970 7FA] 11WZF NYSE APgEAle] Y4088 o]fsle] REX

29 AledAl RR2uzE &4 zsww:} ﬁz§(1993)L 1988 19 E 19924 1297}
Al 52 KOSPIO| A3gh A 3 3810 A) =38} %
ot e 381719 WSS o[8ste] Z FEYUR 2074 REZOE 4
5to] ZEF 0408 BARS WAtk £15(2002)9] ATt At 7)7ho] 19994
1HRE 20009 129U7HA] 2WdZboln] AR3F Datats KOSPIQ AbAsl £:4] % 4167 o)A
ST FPFE e 4002 FAAAY
E HHES 416719 dEFAYES o83t 7t FEYR 60/l mEZoE 14
T AER LY EEUAE AN, 2 A7 AT 71Zo] 20009 199)
A 2002 12970 3W¥ZEolw ARERE Datals KOSPIA# AL Aot g daoji 2

‘L“ L rdl

A9 &SIl 4 TASE SEE 0y ZEZY0E T4 ZEZae YU
89| EAte Hatslct
(& 2) METe0) H|m
(91 %)
Wager & Lau(1971) £XF(1993) 201=(2001) = oz
S | FRRERINE | B335 | FASERAE | 5% | AR | =524 |SHsRMs
1 1 0 1 0 1 0
2 29 2 50 2 15 2 13
3 31 3 51 3 23 3 39
4 34 4 64 4 24 4 33
5 34 5 65 5 30 5 37
10 40 10 73 10 35 10 56
5 43 15 74 15 87 15 61
16 \\ 16 \\ 19 37 16 62
17 N 17 AN 17 38 17 62
18 18 18 39 18 63
19 19 19 39 19 63
2 44 A 75 20 39 20 64




KOSPI2} KOSDAQe| ZEEEZ|2 EMan ASEY 53

TAEE 71 187] ool € A LEEU LY AR T ol wWHEA] skt
Ao A= JulS(2002)2 YREIL gk, ey 2EEe BAANYE ¥
oflAl= AR AfolE Koli Qlrh, E Aol 63%8] YPHFHLAINTT FHHE ], &0
(2002) 17-2] 39% HAafMHETE ¥ AN ZE
$13(1993)2 oA EHE 3% JETAL FHoll= ulx]A
E g FuEe HE FAFE a7 2] Ae, 2 948 FENE A

S1]£(2002) 9] 13%2= FASHANE $715.(1993) 9] 50%e= & ApolE Holal gl
ok FRT(1993) Atollal AFH] iR 2EEYe HAae AAYFESE 2R

FHE TEZelod WS, B dTel BAEve FYFURT 247 A,
871, 10717F Hlt A9o] R tebAn Ao rs (YDA B vieh 2
o] 187471 B wirbA WAHQ BAAIE Ho| 7 gk,

[e)
DA 7} WS o]l ZEZQBARIE 7FAA7|E AuE 23

RSN

(Z 3) crelaigintol Hiwm

7 HRISH! stet
ERE S
HEER | SHZAE | BEOR | FIALE | ERER | SEULE
] 7.57 6.81 3.15
2 6.57 13 4,67 31 2,35 25
3 5.11 32 4.62 32 2,18 31




54 dgEesINTY
4 5.06 33 4,49 34 2.08 34
5 4,77 37 4,44 35 1.92 39
10 3.35 56 2,18 60 1,52 52
15 2.96 61 2.47 64 1,40 54
16 2',87 62 2.45 64 1,34 56
17 2.84 62 2.43 64 1.34 57
18 2.82 63 2.41 65 1,34 o'f
19 | 2,82 63 2,40 65 1.34 a7

AATA7I719) L2 FAFESE UHolA 22 2L o 2 Fato] 3192

718 AA gasiglon] 19 RE o olde BAAINE B 4 )l o) v she)
o A EEUAR: HAEEEST URY Wi BE9A) 3150y oY gl wEe
AL 2.852K, UlolA 272 FTESE B A9 2592 93 7‘7‘5:%-0] 7 @A
sHA WERETE B S ESTE TR HolAe A MAAY AFe 2e 4
rhool m EmEEA 134”]”1 ol FEAH LAY v 7“‘011 uH%EEl o SaAH
& AAAM HAtaanet vlad of, S xeZue BAmIE Holl Hi 4yt
A HA dERsdTh Wigle] AA-AZ) 719 B9, ehHet Rl BAETE Lok

TE 7 M AR AA9 Ao A

3. KOSDAQ2| EEED| L AR}

KOSDAQ®S] EAMAIHE 40w 7] $JalA WA KOSPIQF KOSDAQO] AFESFE 9 ApA)
27 g ANtk FUANAY AHRA L A/ ARE 1009 Y, ARF 509 o
2o 309 We] ujFNL Leln) Ha g9 Tkl WT o] 209 o] Autw
£ Aok, whw KOSDAQUZE ARF 109 UA/I9 59 Wolthah 21 ) 4

THAl e dnt ke S A ol vlsiA WA A KOSDAQA] 101] P (- 2) L A
2 4= Qlok 2%10], KOSPI AlZ-& KOSDAQ AlAbe]l wla] Az os & ¢ kel

Agolul 4 A EG 7rhe wwM.M@mm%mwQ]M@%M}



KOSPI2t KOSDAQe| ZEEZRZ|R &

1%0], KOSDAR

’

P
o & o] FH]

Tl

b

KOSPI A4
GF DolA] AR5,
w2 A =

= A
e 2 4

R aie.

AN
Whl KOSDAQ 7= 3

Aol KOSPL Altell HgiA  EEHALC

b} KOSDAQ A% ZE
KOSPIo] & o i?%ﬂ]f&é AT
7.5700x 2, 8274 ZHAshch

o] 32%2 7P AA 7‘:}'5\_8}
187) MR AL AAZ ¢

ZHAL THEEST) 17

Zg9

B AEEy

watadE

(o)
AN 2
TE 2

U
me EEEA7E 25,3001 270

55

Bl Qi

7ellA 375

o ol4be] HAlE

Zolck, ILoj

W= 21,990]ch whehA ol 2R PSS Y A% 9¥ HaFo] 1398 =
A el £33 177 FHolMe SIBAARRE A AT 4 QI ER O
of &A= 16,5201 ek, & A AFEAATLE B 2 A AlFstr] o) +
FHE AAE KOSDAQR] Fxke] fJgo] dAl AA yehyty, Zejuy BEHA FAaFH
Holl qlolM = KOsPIZF E4 o @A Fastch, 28i S ok U}
o] AaatA of ‘iMk]—t— KOSPI 2F 0.785391 argee

2o e,

Ad | dislo] KOSDAQS] %
Z KOSPIZ} KOSDAQO) Hl&l A d

2o

e P

:F_A

F25
o

(E 4) ZUHUH2A% KOSDAQQ EAET} HIT
s B2 KOSDAQ
EEDA 2t HEDR CRALE

i 7.57 25.30

2 6.57 13 21.99 13
3 5,11 32 21.08 17
4 5.06 33 19.97 21
5 4,77 37 18.61 26
10 3.35 56 17.35 31
15 2,96 61 16.86 33
16 2.87 62 16.79 34
17 2,84 62 16.52 35
18 2,82 63 16.52 35
19 2.82 63 16.52 35




56 B HEEDNFY

4. KOSDAQ2| &t M| ZAtut

SY? KOSDAQ FHFHolet PRt dNFEy WAHFEe Adx7e e
2 BAAFETE Aol al Al Al @A AEF 109 @ olAfo] Eojok kx|t
WAZIYE AN B 4] Qpgoo] Ao 10%0]4 o]l B0 §4]7]4to]
WA 719 A8 Ad A 69 o) Yoltd duER] APgE 5 Qloh EF WAy
ol M= KOSDAQ A& Hrt o|stA] o] &3 4 QU= XYty Yste] Al
B A FEad o9l 4L gloh o)A dWHEE) v A EH&o

7o dubgEef vl WAFE FATIAL] HE o] v & Aozl 0%1*01-01 gk,
By At 23 (& s)ollAet o] 1 Aolzb Aol A gdth & o, A4
2o BEUA Pb2 dnba WA 9] A9 zhzf 27 899k 29,8005 1 Afo|7t 2,099
Hshey, F5 p7F 157090 ZEFE 0] Afox Zhz 18,159 20,2884 1 Zpolzp
2.13°] &3ty KOSDAQ YWle] HAZ2 FHFL 25 140 22 FARS ),
T gFado] 23%2 WY A fRAst FAFZESE 5 odeR AL gty
© TAFE o uhe HEdaansh vl duetA depgoh Crefa 1774 A e 9
W Aol 17,848 ™ oAf0] EAMRIE Ao B 4 glorth KOsSDAQ WA e A%
N wje] EFEHUA Ht2 29,8001 2/0Y ule 2626024, 170 4]

1
NE HEESESE v A9 9 HaFe] 1292 71 A7) vy,

ol

|

Mz oy

(E 5) KOSDAQ gtifat MBS Him

bt HIx
THES — —
HEHR FR2UAE HEER SRN2UNE

] 27,89 29,80
2 21,56 23 26.26 12
3 19.96 28 24,32 18
4 19.92 29 23.57 21
|5 19,67 29 23,14 929
10 18,84 32 21.21 29
15 18,15 35 20,28 32
16 17,90 36 20,22 32
7 17,84 36 20,13 34




KOSPIQ} KOSDAQQ| ZEEZ=Za|Q 2AIGT MEEA 57

T3 1877l HolAE QRBAARE A WY & Qoth Te o] mEdy
= 20,050] 1T},
igEmel nEANoe HFEE KOSDAQ o) YUSH WAS vausE o

T;
=
—

7} 0.51613 0.66182 KOSDAQ UolA= KOSDAQ A7} KOSDAQ Yulol w
= o} mEWATtY] AUUALL 6% DY AL ¥ & ANTh & KOSDA
gro] FAZE %ol $1Wag) 749 WAL 98 WHslths Aol 1™t Sold
KOSDAQ Yo kT WAE ThE FBSo) uls) TEAA e woh: AL
GUSiT, ol KOSDAQ o] Wk WX FEo] Ags| wFo] Aalchs AL Wl

chm g 4 ol

OP
i

2

i

f-»)
B o 1@ ox ¥

ol
:Oé

B L KOSPIAIAY KOSDAQAIAOA ZEEZE e BAANE ASEA B AJ3H

7 sFglch, 1e)3l KOSPI®F KOSPIY w9 AFd % =

L5 2435}y 5te], KOSPIOA 714 445 wol Wisla o et S

AA A Y & AFE vl A % i}@“ﬁ‘élﬂﬂ FEES gton EAay
A =

123 KOSDAQUW oA Rt}

{‘%
I
ol
I
il
‘.
=
o
lo
o
H1
N
=
N
=|

=ikl
B A7 WA KOSPIO A% FAERST 2~3700 A BAE R AE da%
o] oo 187 olHREE A FaZo] AL Yt Ao ehdth FAFE 7t 18

- 2 b

| olAto] H AL REZeleo| BAAINIL v o4 wEA gsitte £ e An
= 9ue(2002)3 YAER ok 2y ZEEYS EAARAE Woldie AEd &
o] Ro|i ot E AFoAL 63%2 AFRLAIATF FAF ], Fr]5(2002) A<
39% Fraa e Eﬂ AR TEZE e BAFIE Ho|il vk, wiRle] $31%.(1993)
o] oA ZAE 73% A_UA EoE U]i];(} 233 Q)

KOSDAQE] 79 FTAHEE 47} 4~670¢) A$ BAE 5o 8 o] z1ou 1674

i

Hg 9 gaZol A9 gl Kospu AR

ot



58 ol 8 &

26709 A% B4 ET Y BLFol Aov] WATEE AY daZo] A9 g
th KOSPIOl SSHISIel A4 FAFRIIL 2~ B BAS FU 0 wafo)
Aor] 1REE 918 gaBol A galtt

!
THFREIE 2~4700 A B BT 9 ezl

KOSDAQQ] <lulkolo] #o
How 165 E L 98 74aZo]l A9 gllrh ulxEro g KOSDAQS] ¥l A iloko] AL I
M) 2~67)0 A9 H

A
5 A 3R 1 HaFe] zlev 157%ElE 9F HaFo
719 glch, B A Aal Bolgiwl AL KOSPIQF KOSPI W] whel ARyl o g
KOSDAQY} KOSDAQ o] dut 3l AAe] FHE9 w2 W7t dx-olA a4 vhebye)
= ol

= Qo] Z)EAENE Aol ATl WYL Y E it Aelth & 71E 1o
Al KOSPINFES EAA0E 2 ?i-‘%—t— KOSPI # Wb o}yl KOSDAQ, :La]ﬂ zk 7y
A oA ARaE dE2Y & e AIYE 2EEYe YEU4aT

ZHAAE W KOSDAQ Aol ZEZe)Q KHAFT] A2y xjo]l8 HAs )



KOSPI2} KOSDAQe] ZEERR|2 EMG I HAEEY 59

Al

=3
oz
[1] R
D A, Q000), “AHLAGI AR A, pp. 174~179,
2) $7F, (1993), 4719 Weke] 2T B4 34, pp. 132
3) 4012, Qo) “EEZE|Q THFES Zl0) E HBGLEL, HAY kel p. 30

ExN
fag

ol3f, (1998), MHFEA T TEZE] 0480 Aol B3 AT, A=, S5 ok,

ol

5) ol Q00D), 4 HEAE" AL, pp. 222223

[2] =2

1) Evans, J. L. and Stephen H. Archer (1968), Diversification and reduction of dispersion: an empirical
analysis, Journal of Finance, pp. 761~767.

2) Cajuerio, D. O. and B. M. Tabak (2004a), “Ranking Efficiency for Emerging Equity Market,” Chaos,
Solitons and Fractals, vol. 22, pp. 349~352.

3) Fama, E. F., Stock Returns, Expected Returns, and Real Activity (1990m), Journal of Finance, 103
9~1108.

4) Fisher, L. & I. Lorie, “Some studies of variability of returns on investments in common stock
(1970)”, The journal of Business, vol. 43, pp. 99~127.

5) Markowitz, HM., Portfolio Selection (1952), Journal of Finance, pp.1~6

6) Wager. WH & S.C. Lau The effect of diversification on risk (1971) Financial Analysis Journal,
November-December, pp. 48 ~53.





