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The Effect of Long-term Orientation and Asset Specificity on
Supply Chain Management Practices and Performance

Jeong-Soo Park® - Deok Shin Chang** - Soo Wook Kim*

& Abstract =

We aim to explain the role of corporate’s ‘long-term orientation and ‘asset specificity’ in the process of SCM
(Supply Chain Management) practices’ effect on SCM performances, with empirical study about 167 manufactur~
ing companies all over the country. With confirmatory factor analysis and structural equation model using AMOS
program, we conclude long-term orientation and asset specificity act as ‘infra-structural role’, rather than
‘intermediate role’, in the process of SCM practice’s effect on SCM performances.
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o™ QolBAM3 Fzubg4 R RE o (Standardized Estimates)

(E 5) 7RIS AHISFY0 Cheh &elx QolpMe| HEr 4

(;L;) vEALE | AEE | Q value | RMR GFI AGFI NFI RFI CFI
A3 19.797 13 1523 0.069 0.968 0.932 0915 0.863 0.968

(E 6) F7IXSd AERY e FHA2 7ol AY 2

Variables Estimate Standardized SE. CR.() p
devel < longterm 1.000 0499 - - -
conti < longterm 1.009 0427 0141 7.140 0.000™
2yr < longterm 1.105 0681 0155 7149 0.000™
wi < assetspeci 1.000 0.540 - - -
facil < assetspeci 0.997 0.684 0.279 3573 0.000”
deli < assetspeci 1519 0.692 0.367 4142 0.000™
dist < assetspeci 1.150 0.822 0.284 4048 0.000™

F) #xip <001 oA foig, *:1p=<0.05 A ol

Y <a¥ oA BEAE A BEHEH F AR A WP Fo2 HAAE 10022 B
AA]" (standardized estimate)24], <& 6> e o B4 Z3HALZHE)e) AME(ElD)S His)
‘Standardized' 2 EAIE 719 #X& &4 F | T ASE YepL,
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0.49
value(¥FH o2 320 HoW HFsgn A
DE Y243 5go AP YEdT, Qury
° 2 RMR(F#AF2AAAF2) 32 0058 2 0.86 m
© A9 [o Lo w3l A - 0.76
& 37 v Age e, 299 4(Good
ness of Fit Index)®} 23 & 343 & Hgx
e 1% 090]4old Auixoz HIPe Fn A 4 IsAkedd] FEEA(practice)o| &l
N QolEM
& ZeZ AT A, 2006). e
FIAEB FAPYY 4B B O 2 FFANcHE 4% 2d g HF 29
o Qol¥Ael <1 4>9 HIE foT T o] Ax olgle <Y 5> 2 <E 9>¢ 2o
A <E > ol 2k BHZRS gol, 4 W, GA BF 1% FA5ElA fAT Hew
AXe HEFTHEE BT 1% FFEdA 79 2574
(B 7) SSASTE| FEUAS0l0| iSh &olX QolfMol Xete 3|
A5 o
(index) XEAZ | AFE | Q value | RMR GFI AGFI NFI RFI CFI
AIrA 0.042 1 0.042 0.002 0.999 0.99 0.999 0.99 0.999
(H 8) SSAESTE| FEUA 010 et FHX e | AN
Variables Estimate Standardized SE C.R. P
top < ceo 1.0000 0.8800 - - -
will < ceo 1.1110 0.9960 0.1070 10.4290 0.0000™
info < supple 1.0000 0.8610 ~ ~ -
stan < supple 0.8600 0.7570 0.1420 6.0500 0.0000™

F) #xip <001 A Fogh +:p<0.05 A F38

(E 9) SEAIETZ| daieclol i3k &oln 2018Mo| Mate 43|

A4

(index) YEAZ | AFE | Q value | RMR GFI AGFI NFI RFI CFI

A3 1679 2 0.839 0.010 09% 0.975 0.995 0986 099
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(37 5y TIAaT2| MFR0l0) et Holx AN 19 e T
(B 10) Z2SAEHe] Mool ofst FHx(t ol Y g3t
Variables Estirmate Standardized SE. CR. P
0q + scmper 1.0000 0.8770 - - -
due < scmper 1.0070 0.889%0 0.0700 14.2820 0.0000™
freq < scmper 1.0230 0.7140 0.0970 105350 0.0000™
ot « scmper 1.0540 0.7460 0.0940 11.2310 0.0000™

F) e p<00L oA FI8, +:1p<005 A FI%,

0.87 ¢ [2yr| [cont] |devel |

1
0.30 0.81 0.69 0.69
T Clongterm>
\

0.42

[aist || celi ||taci || wt |

Csctiper)

v -®
0.87 .89 0.71 0.75

~ 0.26
ey Lo e
0.33 0-57'0.6‘0 0.36 0.57

(Qz & B#72 (1) : THH o8 2yl 24 A
M4 98 239 HPx #d FAE ok <% 11> 2t
CE 1) 9728 ()2 HEgz 54
(;111) PEAZ | A= | Quauve | RMR | GFI | AGFI | NFI | R CFI
Agsx | 12225 8 1473 | 0094 | o916 | 08m | o8y | 086 | 092
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Variables Estimate Standardized SE CR. P
longterm < CEO 0.1770 0.2970 0.0590 2.9840 0.0030™
assetspeci < CEO . 0.0550 0.0950 0.0640 0.8530 0.3940
longterm < supplmgt 0.2560 0.3330 00810 30370 0.0020™
assetspeci < supplmgt 0.2440 0.3300 0.0980 24760 0.0130°
SCMperf <« longterm 0.4430 0.4230 0.099%0 44650 0.0000”
SCMperf «— assetspeci 0.2810 0.2570 01130 24950 0.0130"
will <« CEO 1.0000 1.0080 - - -
top < CEO 0.8770 0.8690 0.0730 12.0000 0.0000”
stan < supplmgt 1.0000 0.7630 - - -
info < supplmgt 1.1430 0.3520 0.1590 71710 0.0000™
devel <« longterm 1.0000 0.6910 - - -
cont < longterm 0.9970 06910 0.1360 7.3320 0.0000™
2yr < longterm 1.0720 0.8050 0.1360 7.8680 0.0000™
wf < assetspeci 1.0000 05710 - - -
facil < assetspeci 0.7450 0.3650 0.2230 3.3480 0.0010”
deli < assetspeci 1.1650 0.5970 0.2610 44570 0.0000™
dist < assetspeci 1.0640 05710 0.2420 44010 0.0000™
oq < SCMperf 1.0000 08730 - - -
due < SCMperf 1.0100 0.8880 0.0700 14,3970 0.0000”
freq «<— SCMperf 1.0200 0.7080 0.0980 104170 0.0000™
ot < SCMperf 1.0660 0.7500 0.0040 11.3440 0.0000™

F) #+1p <001 oA FF, +:p<0.05 A FIE.

[2yr] [cont] [deve]
0814089 x071

0.43 P 0
> /’ /7'
,
s 0.29 08708 B0 07
0157 — [ og |[due || freq || ot |

”
0.26 - 0.83 0.77

assetspeci
0.55 40_3‘9 5.64 0.57
[dist | [ deli | [ facil | [ wi |
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(E 13 A72H (2)2] Mz R

(;l;;) Y EAE AFE | Q value RMR GFI AGFI NFI RFI CFL
A3 A 134595 83 1.622 0.108 0.904 0.862 0.881 0.849 0.950
CE 14 A7 (2)2 FHR|et Relz AREY
Variables Estimate Standardized SE. CR. P
CEO « longterm 0.6680 04210 0.1470 45470 0.0000™
supplmgt « longterm 0.5500 04310 0.1400 3.9220 0.0000™
CEO < assetspeci 0.2550 0.1480 0.1670 1.5240 0.1270
supplmgt < assetspeci 0.3660 0.2640 0.1610 2.2730 0.0230™
SCMperf < CEO 0.1650 0.2640 0.0520 3.1760 0.0010™
SCMperf < supplmgt 0.2220 0.2850 0.0720 3.0730 0.0020"
will < CEO 1.0000 1.0060 - - -
top < CEO 0.8840 08670 0.079%0 11.1820 0.0000™
stan < supplmgt 1.0000 07730 - - -
info < supplmgt 1.0970 0.8300 0.1650 6.6670 0.0000™
oq < SCMperf 1.0000 08710 - - -
due < SCMperf 1.0320 08930 0.0730 14.1860 0.0000™
freq < SCMperf 1.0130 06970 0.1010 10.0670 0.0000™
ot < SCMperf 1.0610 0.7410 0.0970 10.9980 0.0000™
wi < assetspeci 1.0000 05660 - - -
facil < assetspeci 0.7970 0.3870 0.2280 34960 0.0000™
deli < assetspeci 1.2500 06370 0.2760 45330 0.0000™
dist < assetspeci 1.0360 05510 0.2370 4.3640 0.0000™
devel < longterm 1.0000 0.7120 - - -
cont < longterm 0.9250 0.6920 0.1240 74580 0.0000™
2yr < longterm 1.0400 0.8050 0.1300 80130 0.0000™

%) e p <001 oA Fol8 *1p<005 oA I3
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ofe] <1¥ 8> o], HuAFA L 2A(CEO)
A FEFYAAE 2<9(supplmgt) 229 F714
A2 AR, ANEFA(assetspeci) F FEYA
ste] AZl'(dist) 8917 FFAIEEF A IHSCM-
perf)Z ‘BigHlzel] i uAVEE(freq) 81
o029 F74 A2 A4, T YA (Suppl-
mgt) 83 F Aoty ERYF ¢ HA %
3 =¥ (stan) 8207} ‘wigdize] digh nAT
%/ (freq) 891029 F718 72 44 & 33
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(index) oo v u
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Variables Estimate Standardized SE. CR. P

CEQ <« longterm 0648 0405 0145 4338 0.000™
CEQ <« assetspeci 0.199 0.112 0.174 1.145 0.252
supplmgt < longterm 0.352 0271 0139 2533 0.011™
supplmgt < assetspeci 0.301 0.208 0.158 1912 0.056
supplmgt < CEO 0.257 0.316 0.078 3301 0.001™
SCMperf <~ CEO 0.154 0.243 0.058 2647 0.008™
SCMperf < supplmgt 0.236 0302 0.081 2934 0.003"
stan < supplmgt 1.000 0777 - - -
dist < assetspeci 1.091 0.559 0.253 4318 0.000™
will « CEO 1.000 1.003 - - -
top < CEO 0.890 0.870 0072 12.335 0.000”
info < supplmgt 1.090 0.828 0.148 7.363 0.000™
oq < SCMperf 1.000 0.870 - - -
due < SCMperf 1.035 0.8% 0072 14439 0.000"
freq < SCMperf 1.061 0.737 0.103 10218 0.000™
ot « SCMperf 1.066 0.745 0.0% 11137 0.000"
wf «— assetspeci 1.000 0.545 - - -
facil < assetspeci 0.861 0.403 0.242 3557 0.000™
deli « assetspeci 1.333 0654 0.299 4458 0.000"
devel < longterm 1.000 0.703 - - -
cont < longterm 0.950 0.702 0127 7485 0.000”
2yr < longterm 1.071 0.819 0.136 7.901 0.000"
freq « dist 0125 0.151 0.048 2612 0.009™
freq < stan -0.161 -0.186 0.04 -2.998 0.003"
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