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ABSTRACT

The Trade Disputes between Korea and China, and Its Preventive

Measures of Korea

Sing-Young Lee
Keon-Hyeong Lee

The purpose of this paper is to analyze trade disputes between Korea and China in terms
of broad industrial policy concept and to derive some solution. It provide first a historical
overview of the basic theory for the trade policy in the developing countries to see how the
trade policy evolved the different stage of option and then try to highlight features of China’s
trade policy development after the capitalization. An attempt is also made to review the trade
dispute in Kimchi in order to identify what are the underlying reasons for policy failure.
Finally, we will try to suggest trade strategy with major policy directions which could be
relevant for trade development of Korea today.

The trade dispute issue with China has been newly coined referring to Korea’s weakening
economic stance among the two powerful Asians countries, China and Korea has always been
closed partners geographically and economically. The study has stressed that the Koreans
should not recoil from the trade crisis but to consider it as an opportunity. Rapidly growing
Chinese manufacturing industry has heightened the importance of trade between Korea and
China, indicating conversion in specialization from vertical to horizontal, according to the

economic research so far. This paper has proposed strategy to cope with any trade disputes
between Korea and China.

Key Words : Trade Dispute, kimchi Dispute, Chinese Trade, Arbitration



