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Changes and Challenges in the Concept of Industrial Accident
Insurance in Korea

Kim, Jin—Soo
(Professor, Yonsei University)
Ra, Ji—Hun, Lee, Seong—Young
(Researcher, Research Centre for Social Welfare, Yonsei University)

The compensation system in industrial accident insurance is systemized with
"either receiving all or no benefits at all" according to "admited or denied as an
industrial accident". Therefore, they are centered on the decision as "industrial
accident" or 'non-industrial accident, but judging between the two is very
complicated, and has inherent conflicting factors.

In the early stage of industrialization, industrial accident compensation was
based on the indemnity liability for employer’s faults. In order to be compensated
any damage, the injured worker should prove that the accident was not due to
his or her faults. However it was very difficult for injured worker or his or her
family to prove the employer’s faults, so it was almost impossible to get
compensation. Thereafter industrialization progress and improvement of workers’
political status lead to conversion from principle of liability with employer’s
faults to principle of liability without employer’s faults. In addition to that,
coverage of industrial accident compensation was also expanded. This
improvement strengthened the benefit payment principle of "All or Nothing".
Even though the "All or Nothing" principle provokes tremendous criticism, the
reason why it’s difficult for industrialized countries to adopt partial compensation
system, is that partial compensation system worsens the administrative hardship,
therefore  industrialized countries overcome the restrictions of the "All or
Nothing" principle with making balance in provisions for any risk to some extent.
However, in Korea because the general compensation system for covering
medical cost and income loss from accidents, is not equipped, it could be
possible to cause acute conflicts with regard to coverage of industrial accidents.
Therefore it is required to improve the industrial accident insurance with the

acceptance of the significance and logic of discriminated compensation, and create
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the integrated compensation system in the long run.

Key words: Concepts in industrial accidents, principle of causality , principle
of liability without employers’ faults, principle of "All or

Nothing", discriminated compensation
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