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ABSTRACT

A Study on the Problems and Instructions of Negotiation
Before Maturity under Deferred Payment Letter of Credit

- Focus on the Cases of Different Countries -
Kyung-Bae Kim

Deferred payment letter of credit is the L/C that makes the issuing bank
to pay a beneficiary at maturity stipulated in the credit. In this deferred
payment letter of credit transaction, is it possible that a confirming or
nominating bank pay or negotiate before maturity? and the confirming or
nominating bank have legal protection when paid or negotiated before
maturity? These problems are raised in argument. By the way, Korea,
Switzerland, Germany, and Italy are positive on the above question, but
France, United Kingdom, and Singapore are negative. Therefore, when
using deferred payment letter of credit, it is required to keep in mind that
the understanding of maturity stipulated in the credit is different among
countries, legal principles of each nations, and researchers. And other
problems are raised also as follows; the application of Fraud Rule and
principle of independence and abstraction as nature of credit, when to pay
credit amount to beneficiary, and refusal of payment due to poor quality.
Finally, it is required to use deferred payment letter of credit, after full

understanding of deferred payment letter of credit pointed out in this paper.

Key Words : Deferred payment letter of credit, Negotiation, Fraud
Rule, UCP



