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Estimating Demand Functions of Tractor, Combine and Rice Transplanter

K. Kim C. K, Park

K. U Kim B. G. Kim

Using a multi-variable linear regression technique and SUR (seemingly unrelated regression) model, the demand functions
of tractor, combine and rice transplanter were estimated. The demand was regarded as an annual supply of each machine
and modeled as a function of 11 independent variables which reflect the actual farmer’s income, actual prices of farm
machines, previous supply, previous stock, actual amount of available subsidy, actual amount of available loan, arable land,
import of farm machines and rice price. The actual amount of available loan affects most significantly the demand functions.

The actual farmer’s income, actual farmer’s asset,.loan coverage, and rice price affect the demand positively while prices

of farm machines and import negatively. The annual demands of tractor, combine and rice transplanter estimated using the

demand functions were also presented over the next 4 years.

Keywords : demand function, farm machinery, multi-variable linear regression, SUR
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Table 1 Estimated parameter values of tractor demand function

Linear R SUR
Variable
Parameter Parameter
A7) & H -0.156 -0.061
(1 flow t) (0.146) (0.129)
A7 B g -0.031* -0.030%
(L_stock_t) 0.014) 0.013)
A7) AR 7 A5 84.706%* 75.504%*
(1 r_income) (27.878) (25.855)
A7 g7A 4 -107.620* -108.561*
(r_price t) (56.631) (48.829)
AA 574 7 2.288%xx 2.203%*
F At _loan purchase) (0.367) (0.351)
AR F B -0.854 -0.804
(r_support_total) (0.559) (0.521)
787 W (land) (313% (31332)
A F7h ARt -17.293** -19.741%%*
(r_equity) 6.077) (5.661)
A4 F7 SRR Al 0.009** 0.010%**
(r_equity2) (0.003) (0.003)
A 7Y AEE 54572 15.914
(support_ratio_t) (90.081) (85.951)
A4 & 74 6.348 9.095
(r_price_rice) (10.473) (10.069)
Al T4 -0.945 -2.497
(r_import t) (3.418) (3.031)
-3210.412% -3050.98*
d_half (1678.395) (1579.6)
R-square 0.998 0.990
(Adj R-square) (0.995) (0.976)
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Table 2 Estimated parameter values of combine demand function

Linear R SUR
Variable
Parameter Parameter
A7) FF Ui 0.202 0.163
(1 flow ¢) 0.270) 0.253)
A7) 28 die -0.094 -0.074
(1 stock c) (0.074) 0.072)
A7) A4 57 25 21.038 15.950
(1 r_income) (33.473) (32.828)
A7 F71A 714 -29.047 -23.159
(r_price ¢) (18.082) (16.854)
Ad F71A 7 2.115%* 2.433%%%
2} 2(r_loan_purchase) 0.784) (0.743)
Ad & HxE ~0.530 -0.501
(r_support_total) (0.536) (0.532)
-0.006 -0.007
=X WA
5737 W (land) (0.004) (0.004)
A F7t Ak 3.455 2.292
(r_equity) (3.790) (3.687)
A $:9] -0.774 -0.436
(r_import_c) (2.360) (2.167)
Ad & 714 13.997 12.142
(r_price_rice) (16.194) (15.417)
1A 7Y NdE 13.615 33.564
(support_ratio_c) (111.962) (107.4)
. -2912.077 -4226.7
d_imf (2606.611) (2416.5)
R-square 0.981 0.898
(Adj R-square) 0.959) (0.787)
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Table 3 Estimated parameter values of rice transplanter demand
function

) Linear R SUR
Variable
Parameter Parameter
7] Bw U -0.041 -0.043
(I_flow_trans) (0.234) (0.216)
A7) A s -0.149%* -0.116*
(1 stock_trans) (0.066) (0.062)
A7) DA w7} A 66.756 26.623
(1 r_income) (117.496) (114.2)
A4 714 A -2219.476 -1675.89
(r_price trans) (1282.954) (1177.0)
A 714 74 4.652% 4.925%*
A2 _loan_purchase) (2.188) (2.125)
Ad F wxs 1.284 1.344
(r_support_total) (1.829) (1.756)
-0.022 -0.030%
E=AX WA
5787 ¥ (land) (0.017) 0.016)
A 57t AR 3.675 5.551
(r_equity) (16.515) (15.500)
Ad 9 5.524 -14.204
(r_import_trans) (57.543) (53.937)
. -18666%%* 22013 1%
d_imf (5612.705) (5289.7)
A4 & A 119.197%* 110.478%**
(r_price_rice) (38.577) (37.388)
A T AEE 327.390 413.706
(support_ratio_trans) (259.863) (254.3)
R-square 0.990 0.947
(Adj R-square) 0.977) (0.889)

F) (O oA BF 2K standard error)yZ 97| E
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Table 4 Forecasting results of tractor demand

Table 5 Forecasting results of combine demand

. - Baseline Alvel el dx - Baseline Al 2

Linear R| SUR | Linear R | SUR Linear R| SUR |Linear R| SUR
2000 22716 | 225074 | 222208 | 225074 | 222208 2000 11767 | 10760.7 | 10810.0 | 10760.7 | 10810.0
2001 14198 | 14181.1 | 14532.0 | 14181.1 | 14532.0 2001 5811 6987.6 7239.3 6987.6 | 72393
2002 10494 | 11219.7 | 110063 | 11219.7 | 11006.3 2002 3555 133029 34844 | 33029 3484.4
2003 8059 8406.0 8132.5 8406.0 8132.5 2003 3099 2812.3 2712.1 2812.3 2712.1
2004 9123 8702.1 8852.4 8702.1 8852.4 2004 3638 3430.1 34872 | 3430.1 3487.2
2005 88732 | 13550.2 | 14203.3 | 13550.2 | 14203.3 2005 3571.1 42069 | 4010.1 42069 | 4010.1
2006 8634.0 | 124295 | 135664 | 127024 | 136459 2006 3510.6 | 4499.6 | 4227.6 | 45677 | 43954
2007 8404.9 | 124298 | 13417.0 | 12660.0 | 13491.7 2007 3455.8 | 4631.9 | 43459 | 47138 | 4541.1
2008 81854 | 12301.2 | 13296.1 | 12538.1 | 13371.0 2008 3406.3 46834 | 43943 4768.0 | 4593.9
av | azx Alvie] 22 Az 23 ae | nex Alue] 22 Az 23

Linear R SUR | Linear R | SUR Linear R| SUR |Linear R | SUR
2000 22716 | 225074 | 222208 | 225074 | 222208 2000 11767 | 10760.7 | 10810.0 | 10760.7 | 10810.0
2001 14198 | 14181.1 | 14532.0 | 14181.1 | 14532.0 2001 5811 6987.6 7239.3 6987.6 | 72393
2002 10494 | 11219.7 | 11006.3 | 11219.7 | 11006.3 2002 3555 3302.9 34844 | 33029 | 34344
2003 8059 8406.0 8132.5 8406.0 81325 2003 3099 28123 2712.1 2812.3 2712.1
2004 9123 8702.1 88524 | 8702.1 8852.4 2004 3638 3430.1 3487.2 3430.1 3487.2
2005 88732 | 13550.2 | 142033 | 11938.0 | 12297.6 2005 3571.1 4206.9 | 4010.1 3926.1 38239
2006 8634.0 | 129752 | 137255 | 107259 | 11483.6 2006 35106 | 46358 45632 | 4076.8 3946.3
2007 8404.9 | 12890.2 | 135663 | 107404 | 113451 2007 3455.8 | 4795.6 | 47363 41804 | 4049.1
2008 81854 | 127749 | 13446.0 | 10609.6 | 11223.5 2008 3406.3 4852.6 | 47935 | 42260 | 4095.0
ge | g Ate] 24 Ak 25 as | aaar AUe] 04 AYe] 25

Linear Ry SUR | Linear R{ SUR Linear R| SUR | Linear R | SUR
2000 22716 | 22507.4 | 22220.8 | 225074 | 22220.8 2000 11767 | 10760.7 | 10810.0 | 10760.7 | 10810.0
2001 14198 | 14181.1 | 14532.0 | 14181.1 | 14532.0 2001 5811 6987.6 | 72393 6987.6 7239.3
2002 10494 | 11219.7 | 11006.3 | 11219.7 | 11006.3 2002 3555 3302.9 34844 | 33029 3484.4
2003 8059 8406.0 8132.5 8406.0 81325 2003 3099 2812.3 2712.1 28123 2712.1
2004 9123 8702.1 8852.4 8702.1 8852.4 2004 3638 3430.1 34872 | 3430.1 3487.2
2005 88732 | 11938.0 | 12297.6 | 11938.0 | 12297.6 2005 3571.1 3926.1 38239 | 3926.1 3823.9
2006 8634.0 | 10998.7 | 115632 | 11271.2 | 11642.8 2006 3510.6 | 41448 | 41141 42129 | 42819
2007 8404.9 | 10970.6 | 11419.8 | 11200.8 | 11494.5 2007 3455.8 | 42622 | 42443 | 4344.0 | 44395
2008 8185.4 | 10846.5 | 11298.5 | 11083.3 | 11373.5 2008 3406.3 43106 | 4294.6 | 43952 | 44942

)’ 2005 35E] 200897H4) = AR(1) FHHY.
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Table 6 Forecasting results of rice transplanter demand

ol Bz Baseline AlvHY 9.1_’7

Linear R SUR Linear R SUR
2000 15920 | 16121.4 | 148654 | 16121.4 | 14865.4
2001 12666 15049 | 16161.6 15049 16161.6
2002 9190 6698.7 7442.8 6698.7 7442.8
2003 7270 8600.6 7987.3 8600.6 7987.3
2004 7069 71142 6670.2 71142 6670.2
2005 7309.9 7334.6 4880.5 7334.6 4880.5
2006 7528.2 6228.9 4997.9 7865.8 7066.4
2007 7726.0 6925.3 5672.2 8495.3 76512
2008 7905.3 7557.1 6221.6 9129.8 8264.6
ae | pEar e ) Ate] 23

Linear R SUR Linear R SUR
2000 15920 | 16121.4 | 148654 | 161214 | 148654
2001 12666 15049 16161.6 15049 16161.6
2002 9190 6698.7 7442.8 6698.7 7442.8
2003 7270 8600.6 7987.3 8600.6 7987.3
2004 7069 71142 6670.2 7114.2 6670.2
2005 7309.9 7334.6 4880.5 7036.0 44294
2006 7528.2 9502.8 9135.0 5671.6 4458.3
2007 7726.0 | 10065.2 | 96303 6378.6 51364
2008 7905.3 | 10702.6 | 10187.5 | 7010.0 5685.7
as | ama Avieal  AUEes

Linear R SUR | Linear R SUR
2000 15920 | 161214 | 148654 | 161214 | 14865.4
2001 12666 15049 | 16161.6 15049 16161.6
2002 9190 6698.7 7442.8 6698.7 7442.8
2003 7270 8600.6 7987.3 8600.6 7987.3
2004 7069 7114.2 6670.2 7114.2 6670.2
2005 7309.9 7036.0 44294 7036.0 4429.4
2006 7528.2 7308.6 6526.8 8945.5 8595.3
2007 7726.0 7948.6 71154 9518.6 9094.5
2008 7905.3 8582.7 7668.6 | 10155.5 | 9651.6

)’ 200535 2008 7FA13= AR(1) A9,

AT 5714 ) A QE0) 5~10% QdEE EFE ¥
B s ok 200~500TH. k1S °F 100~200tHe] 8
7} ~7P5L Aoz vERgth T8y okl ok 1,500~
3,000009) o7t Sk AOFE CEEo] PR A dgo
et o7} 7P WAl ME ¢ Qi V1ECE VeI

ool 2 o F Al 200535 A FTFHS v
st 20051120 A FEES EFEE 10,1219, FHkSl
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] 3,804tH, ©]%717} 6,337Ul0| 22 AU Q. 39] oS53
= EwdE 11,9380, F12 39260, ©1947] 7,036th7F A
T P 2ARE Ao E Yelt ASA 7 oA 9sk
ou AA FgEe] dst AFA %exE EHETL
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