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The Value Chain of Cultural Industry in Gyeongbuk

Choi, Jeong-su*

Abstract: The value chain is analytically useful for the cultural industry that has the characteristics
of both manufacture and service industry, as the focus of value chain analysis moves from
manufacturing only to the other stages of activity involved in supplying goods and services to
consumers. The aim of paper is to analyse the value chain of the cultural industry in Gyeongbuk,
find out the strengths and weaknesses of it, and suggest the ways to enhance the innovation
capabilities of cultural industry in Gyeongbuk. First, the firms in advertisement & marketing, and
circulation & distribution have low percent in cultural industry and need the low level of human
resource, but produce high value-added in value chain; so, we should facilitate the make-up of the
firms in advertisement & marketing, and circulation & distribution. Second, we should strengthen
inter-firm networks to facilitate the ex-change of the equipment, human resource, information and
technology between them. Third, we should construct the system to development human resource
with two levels and spread the open atmosphere of firms.

Keywords: Cultural Industry, Value Added, Value Chain, Value System, Innovation Network,
Innovation Milieu
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