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Benefit Cost Analysis on Mitigation of Environmental Impacts Using
Contingent Valuation Method : The Kwangyang Habor Case
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Abstract

This study is to investigate the effect of environmental mitigation in relation to the construction of quay structures for con-
tainers and to estimate economic values of environment-friendly structures using CVM. The result shows that the B/C ratio of
environment-friendly quay structures designed to mitigate environmental impact is 4. That is, environmental improvement
work proves to generate environmental benefit over 4 times as much as the construction cost. Considering the results of the
study, environmental improvement work is of great benefit to citizens, and CVM is expected to become an efficient method to
measure a proper size for a large construction project as well as to forge public consensus.

Keywords : CVM, mitigation impact, B/C, economic values
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