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(B 2) 2E/dele| H|IHEXN =1}

Variable Coefficient(t-statistics) Variable Coefficient(t-statistics)
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abstract

Retirement Behaviors of Two Wage Earners Households

Seung-Hyun Choi

The purpose in this study is to analyze the effect of expected public pension assets
(or social security wealth) and retirement incentives on retirement behaviors of two
wage eamners households. For the purpose of the study, an empirical analysis was conducted.
In the empirical step, it was found that the empirical results were significant for men,
but not for women namely, statistically asymmetric if behaviors of two couples are
interdependent. The cause for the statistically asymmetric results were then determined.

The Bivariate Probit model was used for estimation in the first step and the KLIPS(Korean
Labor and Income Panel Study) was used as data for estimation. According to the
empirical analysis, the results showed statistically significant asymmetry for men, however
not for women, in expected public pension assets and other retirement incentives, non-wage
assets, age difference, spouse’s health status, spouse’s monthly wages per hour and
aging of their spouse

In this study, cause of statistically asymmetric result in asymmetric complementarities
of leisure of couples were found, then explained through different methods of comparison
from the most recent studies. First, spouse’s cross wage elasticity of self leisure
demand(retirement) was calculated and determined whether complementarities of leisure
of couples is positive or negative. Then, the degree of complementarities of leisure
was distinguished in comparison with the relative size of two cross elasticities. Thus,
men have relatively strong complementarities of leisure. But for women, it may roughly
cancel out due to the substitution effect and the income effect. Therefore, women have
relatively weak complementarities of leisure.

Key Words: Expected Public Pension Assets, Two Wage Earners Households,
Complementarity of Leisure, Bivariate Probit model



