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Empirical Study on Relationship Between ex—ante Early Stage Venture
Technology Innovation Power and ex—post Firm's Performance
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ABSTRACT

The objective of the study is to verify the discriminatory power of technology innovation in
predicting Early Stage Ventures' success or failure. To accomplish this objective, we test early
stage ventures'(Firm's period is below 3 years)technology innovation and performance. The result
of the study is expected to be useful in loan evaluation, investment decision, internal
management decision making and business improvement. The results of study is as follows.

First, Early Stage Ventures' technology

innovation power is composed of 4 major

indexes(technology, marketability, manufacturing infra and economic feasibility). Second, we find
that thirty—seven minor indexes are significant ex—ante variable which are discriminating between
firms' success and failure in Early Stage Ventures. Also thirty—seven minor indexes explain 57.2%
of the total variance. This explainable power of these indexes is similar to that of the existing 58
index elements. Finally, we find that the most important technology innovation power of Early

Stage Ventures' is economic feasibility.

Keywords: Technology Innovation Power, Early Stage Venture
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