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Abstracts

Estimating the Contribution of Industrial Water

on Output and Price Elasticities in Manufacture

Min, DongKi

This paper estimates output and price elasticities of the industrial water
in order to provide the government with tools that help make educated
decisions with regard with the water provision policies rendering the
latter more efficient. The estimated output elasticity produces useful
insights on the role of industrial water as an input into the production
process while the estimate of price elasticity enablesus to forecast the
effects of various water pricing policies. This paper employs the marginal
productivity method in order to estimate the abovementioned elasticities.
The magnitude of the estimated output elasticity imply that the value of
industrial water is much higher than its average price while the price
elasticity estimate suggests that the water pricing policy can be an

effective tool of controlling the demand for industrial water.

Keywords : Output Elasticity, Price Elasticity, Value of Marginal Product
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