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A Study on Relationship between City Characteristics and Local Fiscal Capacity
in the Seoul Metropolitan Region
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This study was to investigate the impact of region-wide travel pattern on local fiscal capacity in the Seoul
metropolitan area. The study adopted both factor analysis and regression modeling for it, while using fiscal-
and travel-related variables as well as urban characteristics determining travel patterns. We used the former
method to compress independent variables of travel and urban characteristics because of strong correlationship
between them. Four factors identified by the analysis output were adopted in regression models with some
dependent variables representing local fiscal capacity. Their results resulting from both analyses showed that
local fiscal inequality within the metropolitan area is driven by region-wide travel patterns such as total trips,
inner trip ratio, and the ratio of trips from and to the Seoul city.
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