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A study on The Problems and Improvement
Measures of The Capital Gain Tax

Kim, Beom-Jin - Jeon, Jung-Wook

Abstract

The purpose of this study is to analysis of the policy and problems of the capital
gain tax. So this study identified the problems in the tax system and the method,
suggested some ideas that can be useful for reforming the current capital gain tax
system. The followings are the concise of some ideas.

First, government should adopt the housing market stabilization policy in the
long-term period, not in the short-term period which depend on the financial market
and the part of home supply.

Second, determining the capital gains tax should be transferred to actual market
prices system rather than based on the standard assessed prices by government
through the nations. By doing so, the desired principles of taxation come true such as
principle of taxation on economic substance, principle of taxation on solid foundation
and principle of taxation on tax paying ability.

Third, transaction taxes should be minimized in the aborting the property speculations
and the stabilizing the actual market prices.

Fourth, the system of non tax to the owners of ‘one family, one house’ should be
excluded to the tune of principle of tax equity. By doing so, tax payers could be
induced to pay taxes on a timely basis not commit to wrong doings.

In conclusion, anti~speculation policy should be progressed in such a comprehensive
and sustained way as to wipe out the psychology of expectation about the transfer
gain's incomes.

<key Word> the capital gain tax, political tools, tax systems
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