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WAplHe FPAE AN £AA 19 ADE YolT, Fuhtol WS g
g ohgala B& YL 27 & AT olBE RYAIE WA ¢
AAE B el B AR £ AASKE R Bedt Z grie &
. S Ao X Batojof o
E @oF - By Pae T°r S 49— & 29 & UES ook B
ol eAte] A WolTHe $lut qw g uEoan 24 4 Yo
£ 2ok ghel g Aol FrisiA 27| gEe] HYA|Hoel ¥
Be AR AR 1Y FoFS Fug 5 o, T FAHA AAAY} 5
A g7) BB BYAY] AEE ASolAA Ao webd RPAIEO dg A8
SYALUE FYT FRAXWO, ojurt © F2F AL FAA Aol Yol A
o} Zo] e AW YA TaRe] FHAL FEa A 2T, o
Ay AMe WHEE Aol

Ofr

o FRAME SU 5§ EAZL Qs RelH f9e 9 20| AN FPRel ToiA U
Fe AWOlPE U4S FVTHAGE, 2002 ‘DARAA FAAHE B Ao BFan SYA}
$7h e Asoln SRS et W, QUANA HEYUE TAB Aoz AT, BY
A% Qe Ao B4 39E FASKE 2 04 BR 3 o9 ol § WA AN sz
gehis whaA @ gl U@ WA gE Aol
ot T@ AAHez Ao UREe Aol A 4 Gt WHE AN/ AR AT 4G dE
FASE BARG AY + 9 A5 BAE BFLLY BAY (RATE ) Aol XD Us @
Brel AR JHAL WAL £ 3UE) EFE T2 G5 Zolth. ol o2 Sl “E
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1) AY5Ee) Aot FRA Doclehs RPPTF Guaglel de BAY FAAEL VA Az A
B3k Aol shie) wetol @ Aolth AT AT Aol ANAQ &3 AR Ao AARY
g BAE Bm, 274 FAAEE FhaA RS AN T o] WHe Yz £9)
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Azrdr}. ol2ld P9 el daixe PR TE 23] AEFES EF
RS Aolthid) ALE) zh BofelA Frh A W] o FFEo] ¢ &
ofste] ARG RS gt Aol AT Zo|th

<E 1> Panel A. SHAD| Mo HE: SEY ASW A (T ¢ 2%, YWorg)
7 2000 2001 2002 2003
G ome BYA | 206 63) | 585(102) | 486 (84) | 1271-(136)

BYAm 7 152 (3.2) 315 (55) 302 (6.2) 619 (6.6)
HEA A3 23 222 (4.7 467 (8.1) 410 (7.1 884 (95)
AlzEAE 2y 7k9l 1,017 (21.5) 845 (14.7) 818 (14.2) 1,156 (12.4)
AR vA A 7] 2,036 (43.1) 2,452 (42.7) 2,637 (45.8) 3,091 (33.2)
Atmatgk ulg A7 766 (16.2) 526 (9.1) 559 (9.7) 737 (7.9)
7] Et 237 (5.0) 559 (9.7) 545 (9.5) 1,557 (16.7)
A (A5 4,726 (100) 5,749 (100) 5,757 (100) 9,315 (100}

A (F, W) 31,421 40,440 41,132 60,605

12) 93890 i HAFHE wFolof 938 AMEA o2 B d ARE /HAE £ Y= dE
o] Al BRI WA YA H B Hfolth of HfolE HE fireitel U HEFHA
EEFE HEFFHAR A AalXs Fagol By Wi, s AAA A= A
o] AlzjH o2 ulgAEA AHEAY, 2006).

13) £ =29 F4L (RE)ZUETAE Alad did 4598 sttt Aol ohlth #E 134 &
2o (BY)FAsta e 2 e szt TS 43 AR £ glo] FEHE dolM &
Paflofst= AFAHY, & 2 AN 7FF AT ARE 2FU FFE E5018A UFE A
stojof gt A& dtdE 2 AEE U A e ©AE Rejth a2y $52d 59 A
e —- AR BA 2P Mee|r] f7o - FEUE T2 5 P A H3}E EEoly,
% 5§ 53 &5 LA g &2 AAE B e BEAPS Fojol & Aotk o]
Aolx “FEAIRA TS Po] Ao LAAE HEslels Fao HAE Yo} A whsFolg 9
PAAN F2.5 FRAAQ 9% A5ty Aln SR 4F AEA uj4S Soisle 29le] Ha gl
' Aty L “mEALD HEle A, 843 A dELAR FAY FEAL REHE F
A AR F Qe AR Pete Z78 Yrlol ok ‘HARE o REALASHY ARET
F Ao F7+@cHwww.greentransport.org).
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<E 1> Panel B. 2HA| Hg H&: fYd AxY 39 (T4

D HHEER %)

T ¥ 20008 20013 20023 20033
2oluy A 6,162,(196) | '10815 (%67 | 11298 (275) .| 10648 (176)"

BYPALL 7HF 1,180 3.7 2085 (5.2) 3,638 (8.8) 8,020 (13.2)
BEAn &3 2992 (95) 4,256 (105) 3773 (9.2) 10,462 (17.3)
AR E 1Y 4,357 (139) 4,045 (10.0) 2824 (6.9) 4872 (8.0)
A vHH 2] 7] 10,210 (325) 11,685 (28.9) 11,363 (27.6) 13,593 (22.4)
Atzatek ulE 7] 3,291 (10.5) 3,371 (8.3) 2983 (7.3) 3694 (6.1)
7] 125 3,229 (10.3) 4,183 (10.4) 5,253 (12.8) 9,336 (15.4)

g A 31,421 (100) 40,440 (100) 41,132 (100.) 60,605 (100)

ZAHE: 20039 BEA7] A @8 (FFASUEEAE, 20043), () T4,
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An Analysis of Insurance Crimes:
The Case of Blackmail in
Automobile Accidents

Chae-Yeol Yang*

{abstract)

This paper analyzes insurance crimes using a game theoretic model. In blackmailing cases
involving automobile accidents, insurance criminals deliberately induce innocent
drivers(victims) to commit a moving violation such as crossing over the center dividing
yellow line, and collide with the victims. After the collision, the criminals and the victims
effectively engage in a bargaining game over the amount of the settlement for the damage.
Because the penalty for that kind of moving violation is very severe (even criminally
prosecuted), the victims do not have much bargaining power. Exploiting the weak
bargaining power of the victims, the criminals demand and receive huge compensation
(including settlement) from the victims.

In the model, it is shown that under the current law agents have perverse incentives
leading to insurance crimes. The criminals have incentive to induce car collisions and

 extract huge settlement from the victims. Based on the analysis, it is suggested that
lowering the severity of penalty for certain kind of violation may be needed to prevent
insurance crimes, in addition to increasing the crime investigation activities and

strengthening punishment for insurance criminals.

Keywords : Insurance crime, Setflement, Bargaining power
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