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2 dFqAE AsolASAF Al 7EA CMO(collateralized mortgage obligations)S tjAte g
MBS(mortgage-backed securities) #3798} 7HA & 0|8 Ty oz nFsHTh 2R
Z713% 48 F 95 999 9% 98¢ 25 284 wgddln, g 439 CMOE =
at7] #13td TAC(targeted amortization class)# 22 £44 EWE ¥aigch 94+ A3
Holg &y Tz AFelAFHEY T8l 7MY Fx, PAC-TAC-Support EAXE T4H
CMO9] #ag8e| 7M¢ zv], BE £ CMOo U] A4 4L HAddlete HHe 724
A7t WH-sl(interior solution)2 EAE-E LATAL} o]AH MBS 7] 2A4 BI|AE
WAE $189] 37171 A= o= MBS tigdt Edx]o ol2id 8L FF £ AAs
o §&F07 ALY o AYIAH EXNRNA 2L Fhol 22 F Y. E=F 2 F
T AFE g2 £ 393 Aed-FodA TR dgsln 254 Ae-Fe9-
FEAA 20t AsHn, MBSE aRd oz 2yEr] e £AR &L g AAA
AF7F agE ALt

FHof : FEIMSAMBS), =7|42Hprepayment), XH5-0|A S A (pass-through), CMO(collateralized

mortgage obligations), PAC(planned amortization class)

I.A &

FHAFFTHLZ B8 F MBS(mortgage-backed securities)= 87|10 F9 F
YA e A A F7 7] E(mortgage loans)E TH 3o Z(pool)Z FAT T o] =

EE2N4Y 1 2006W 28 17Y =2ARNEEL : 20064 4 249

* Zdoista Aot Agsty w4, A3k 042-821-5533, E-mail: jyoo@cnu.ac kr
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dH g, MBSY ZA-AEH FoA4E 1t B g A9 =97 WY
ojof & Aolt}h A Seudte AAH 2R MBS A% A3t I 20043 391
d FIFHIFIAE EHEHol RUAES Buisty] AFsta 2049 68 Hx=2
55209 9] MBSE 23t o|F 2005 1089 o|27]71A F 153k ZA 6= 5460
d9 FE9 MBSE 33t

£ AaAs g 29 7o MBS/ AR 83 7] RlAE 9FE o)
Aog BAstL @44 S FFo2H 79 MBS Aol 7198t MBS A%
AFAHoZ HNEFE EXEZ gtk o] A7 WAL, ZIAES V2ATOR 3o
W B E MBS/F AN 34 AFFos AsgAE gEtE AHdd gith e
¥ MBS7t 33 FAAle] 487 878 S5t gt Bo depy 2&(4L)
E2A7E dopy g2(42) 7HE 22 MBSE Tulde & AAsE FA o=
vt MBSol| 9t =35 = Fo] ofvel T F2AAl(security design)ol]l gutz oz
HLH e Aotk 3E MBS 71 7123 Hlv x5 ol A5 A(a pass-through
security){1d] o] Fd-& MBS 712241 B7A(F)e FYsHE 855 &
EJIXN(AR)Y & FdatA £&sd 2 E55E8E 2dZ(intact) ZF EAX
ulste Fdolth £ AT e AsolAFAF Al 7HA CMOE W4 22 MBS 23
TZ 7HAE 0|8 R¥oR 1 bl Yol LPFxo MBSEY H¥H 3 E
S ApEskd MBSY 80 o gom, ¥ Fg ST ApEEE Hole TRET
© AFAA s 7z MBS/ Btk 3553, 28 7z MBSA& F24
E8& SUsiele H5 F2AAV SATE TAA. old ZAs e e dAA

golz, Hef-F49A T2 o2 Fzug: dddn 23 Aed-F9)

s
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H #EE Af IFE 49Ey, MBSY B AR 2EE =&
MBS $3Fz¢ 7 E AP Z2 F8 AT WO 3o o]FolQq AF
2(2005)¢) A7E ALt A9 Uk §7(2005)2 27|A A-§AHrefinancing) 9]
&A@ ¢ burnout effect) & EHo| WAdste AFolAFAA £ MBSl tfg 744
7b AdsE ¢ JSE RGth @8 FEY 3y Fxe A digh 59 d3E,
Boot and Thakor(1993)= 71¢ & &3¢ R4S wiztsle d538
W FHAFAN AFFAE FAO LA VAT A R TR Atole] AR
¥ o) (asymmetric information) &2 Q13 v]&-& Haislstn wjzt 7HA S HAdistE
2 b F23t9th Riddiough(1997)% 7o) R4S AFsHe A9 Ak A
£ wjZ}ste A(whole loan sale) Bt AEFAH FAYFALZ Yrof Fdsts A
o] utgrzl sttty 43ttt 2 ¢ Demarzo and Duffie(1999)¢} Garmaise(2001)= 3
A FA AYPFz9 FA F2AAE, Greenbaum and Thakor(1987)& &3l 1o
Aakel FAsket AFA 2w 2o tisiA, Benveniste and Berger(1987)< $dsE
ot wiZhg Ak kS FAZ 7S 3 MBS FA A@9 #] et

Mo

~

¢

B3 AF(Batlin(1987), Koutmos and Pericli(1999, 2000)), MBS A& 7138 713 &
A 3k=(fitting) 1A 28 E 2+ AT (Archer and Ling(1995), Boudoukh et

al.(1997), Chen and Yang(1995), Chen et al.(1999)) T vl A< vlo|HE ©]&3}
o A 2009d < FEASA ol FAHEH o] T & ek LHT Bl e
dTE 92 gt

MBSell #% tiF29 U d7E A, B, A% 54 B¢ 5 FAR & 47=
A7IAE £F & d7He 2, oA 9 29120004 dFE
29 19~1999¢ 8¢ 31¢9 EAPW HFFE FFELA FHAFEAH 3000 T
e giAez x7]dge] BAsE A TY FEEXEZ (1) AFEE (i) Weibull
distribution (iii) AAfF2ALE BEX 3 (v) AQUFATEEE FHE He 9
Y& (hazard rate) &3 v FHRRADY 2738 FELS dE 27
o A dehda Azte] AABLE AR Faste §A ded i), (v)e B+
Ad&ol 27]4 3 HA Zodte Ao e, o] F SEEYEI f2ys FH
HEAYA 27133 54 7P & Ui F2 g FEsT
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2 A7 FA= MBS 7F2AARA #¥d APIFE AR ok & FH3(2005)
]

27848 22 g A §AHrefinancing) &
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4L % ?53}93\7] HEd 22 Qg FAE =AAAh F o)A&Y s
g 7Hsd 1, 7 Fold B2 25 o] A F d(pass-through)# 7H¢ 2pd
g ¢l PAC-Support CMOTHE tjAe 2 =98 APy, CMO o
O3¥g 72 FoAA AeA-Fod F2Ue 2§t on, viAHoz 27443 9
Y F RETS »¥d 8y 3G tHCMO= collateralized bond obligations®] 2Fo]&
% 158 “AFolAFd g & 4 o). & F2(2005)2 vl
AFAQ z21& A3 =9& APsAt B A= 29 AFH 475 s}
T 3 AFRE 9z I

)
B
=

=

AT o £ ARed e 2AE AT 5 SN ZHelN =

di= (——I-A)dt + [\/EAsz

7174 oja& 19 Y E 2 2 2 7HRsaL ol & ol¥ssid B
& AAHA7IAN (d2)e= EFH 25 (Standard Brownian Motion)& YERAT)),
EE o)Ag RHM e T2 3T FAE 7MHs e AL MEEt & ), &8,
olRE T 8 ¥y ¥ AAHAA #€A Y(martingale) 2 7HF 3 Aol B
ABAARY F A}\E}' ol E AFEY (Boh) AujF o]E(HA)R E&H AFHA
(efficient market hypothesis)Z= &4 7Hojtt. a8z E dFoA= v °]Zl'%
o] §4 FAE 7HEse A& wiAlst Al gt & old RYA A3 st FE
Ztzy 052 7HAQ3t W3 FAE 022 drh

F2(2006)9] = T2 AFHH dAo= AFolAFAI} PAC-Support CMO F+22
B A& & 4 Utk AxHeE MBS ZE E#dA|(tranche)o] Ado] FTU3A AA
g M Hold FxRola FAL F3] HHF FHE FAERA)F F3] B
Ad FHh22 FAY FRoIth o|HE IFYH 2 UxAQ] F FEE WFeR 1
A3 T3 ZoIAES dd e s  MBSE sldEl=s a1 734 Al(security design)
o] ztojo Wzt MBS 2& 7t o] oldd sheAle] okt Hxol AT e of
L Ax A9 2FAE AY] H3to olgd AW AMEste AE 9uzt AA T,
F& dFdAME olEte AWAHQA HAol 878 Holrh FAHAHLZE MBS F2
ABS(asset-backed securities)®] 7& HAE BH F /jo] EHXRoR 7P| B
Ot Aold A Ze Edxg 2y F9rF duboeltt MBS ¢ £
F<¢ CMO® 28 F2& HUZfe Aold Add F53E&S Z2E e EARZ
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TAH JEE &+ ded, EAFH CMO, 933718 CMO, o|AAE EA
& ¥fsts CMO 5 thdd 23729 CMOZE A% & das] AeY-2699
T ERATNoR By BoE, F98 TH9 7t A9 Fd(senior tranche),
w5 HBE equity class, 18|31 o] § Abolel] X F+9] FA(mezzanine tranche)
o] 7£E AU g A & 94 F2E Fd e Ro| B 9wty
ojty. AlZe] ol AL WY B ATNME T TEY FuUE g, 1
o B34g Fx9 MBS 7HX & A¥Rr|2 )

#H F3(2005)0S MBS £2 271x9] 27148 93 $ dETe 2y udsi
o 27138 A8 ‘mIIR Y 23] o 9= wE(Re)) T =AHA) T
A o Adste 2717 @3589 EF447elE Aod aER g )
- RS LT 271 EFE ZY wrgstoof Hlga 27148 AP0 AdE 7
ok J90 #3(2005)9) ZBF 271A o)A&9] Al A F§(refinancing) 2.2 ¢
3 271889 F7HAR FERV] qEd 271880] F2sA AT A8 AF
g E A Xk B A3 #4% 20489 Ao 248 EFE #35es
Hkg 3t ol it A Y& the FolAM At

opAgte 2 {3(2005)9 - AA el AdFHE FAA 9Py 234
o] ¥ 777t dvha AASEAR, FAAte] £4 #5 gyrt SR 4 A &4
< “additive”dtx] RHEZ B 289 F(sum)e TR uig A Yy
FAA &8 e FdaA AAsE ME 89 Fol FAA guE 2T} o))
daiMe oh FoA Hoh FAFez d¥sirig g

I.7}13 ¢ 23

1. 7}A

2 479 23S 98 gsF Zo] 7HEF Bl A3t

AR
(ii) 71719 w7)= 2= sk
(iii) 2712 ©]z-&9) W3l o132 % (a recombining binomial model) W&< 7}
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Aot @A(07]) £71R19] AFo]aAF-&(contract rate) io = i ©]H, 1719 E7]X]
o]A&L oA AW = i) RoMAM G = i) I FELS 77 050tk <i <
in). 2719 271X oA iE im, (= i), i Al 7R & 47 025, 05,
0259 &&= ztet

(v) 2714 o]A&& w8 A Y(martingale)olt}. & io = E@i) = E(iz)olth

(v) 271488 ng 2717 ojAge] @ REI|A oA | Bt wobAd IArsi
Bt @ 2)A o|AEHT FolAd FHAsA BT

(vi) 2712 FAxe 918394 Faxteln] 129 58849 Feis Uw) = In(w)
2 7HR g

(vi) FARAEL 2719 2R 7 89 HYSE EXHoR §AQE AT

(vii) MBSE 3719 EAX 2 T3t

(ix) F9Eo|AE& = 0olth

|

olA] o] ZIHES] 9n g Hosle] B (i) AR E7]R] diE7]|HAA AA

e RIAEY ozt & Aol flon wrle] A 27148 A3 224
8AF olHER 'rr"H’l' w71E 7HY Ao RS (i), (i) 171 B71A o)A
Zt7} 059 FE2 iy £ 02 A¥E 27] o2 v E 2489, F i =
2 AEEHY HE 27] ojAE& 7-]'7—1' 059 §EZ iz = i 5 w2 AAH LG
>iw), it = 2 AYHYE i = i T wE Z47 059 82 AP > iw).
T i = i, & oJFEHAAM 21F 20]E recombining model & 7 ETE (iv) A&

A B¥eA B7]A] o2& i9] WEE ted Zo] JHET

di=Adz 1)
2 olge (HHOR) SUGRA Qo] YA WEHE R, oIF 0T
oz woshy BT olAee st 2L @3 BFL AA B
vl ojA-& (2)
@Qin=1+A
@w=1-A

@imm=ig+A=i+2
@i =iu-A=0G+0 -A=i
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Q@im=it+A=G-A0+A=1=im
®@iw=iL-A=i-2

@ EG1) = 05Gu + i) =i

E(2) = 0.25Gm + im + ig + iw)=1 = E()

ol a2yger vehid [24 1% 2o

[ 1] olxtEel H2e FA

(Ol RtE FAl)

THH
iy
L= ILH -

(v) &8 o 271488 982 “d% 9 H(contraction risk)"# “A4 ¢ (extension
risk)’ 2.2 o]2ojA Edl, o] F B} AT AP @& Aotk F 271A
olzgo] dFatd, ZrA AYAEL 71EY (FUFLR) B BI|A o)A
2 Ad B g3 wold olALE Mo BIINES 9 7]E EIA
AQ2e wa zrAsstd 2712 2 MBS/ o Rt wa 2" Aol
o) 7S MBS SAAESIA T2 970 W JBHE2 HFAE ZAF 3
=4, 2714 AF olAgo] Pold Agolm2 AFA F£4&L 4 MBSE 1
g2 Bestn g wWr Ropdnh FARE] olHd Eolds BE AYel
HZ g& gdoln ol 27148 98 F /M AT Aotk 2dd oAE
o] A= golx 27|38 Y Po] EAF. o= ojAE A &7
Agho) oA mrk A wAste) MBSe AFEE ARG FE EFELS
sl o)E “adF 918 olg it ofr|Ae “drold AEA g, Auky
AA A7 SO Wt A FRE 73] wAEHE F4E KR
. 71&d) o)AIE JHAA E2 AYEo] WolAx AAA df7t AAX A FH
& FYsEA 7)1E FES AEE o & ZIIAEY 23] BAPT). 2™

4 02 BE Ao BUF AR olztge] 453, olAg sty Beshe
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B2 o)A AQAEC) Z/14RE AFE Fa0] QoIA s & 2714
2 8 god Bt o A dlzo] ANHYA /4D SEBT AA SEE
9 %343 £ Ak 87 24 B olAgo] AEakE 2r1A TR ARz

Fe® #7129 BAX SAAFE BY H5sel woldl olNgz wYH:
A RAAAE EE& MBS FASE @ Aelth Ieit 2rA AARE A5
& 27198¢ (1 #4999 U JAFER 21X FARRAE Lol
o 2 715u)go) BN olAF Bl BT Ao “AF AY Ik,
GAdez BE 9% AYS BF AYRF FAAAL Ytk 3 o)A A%
A 27138 57 ERAE AEE o)A A T3] A4BHE AERT
et 2EE £ AFNNE 0§ WPse T o] ARerz Bk,

@ 1719 il E 100%7F AART 45 )
@ 1719 gl AE 50%7F AR & AstE

EE o] Jelx o e FR9 2] sHestAR|vte] &g 3

& 2ygg 73] FAEr]) fdolth

(vi) AT Z¥NAM P3P FARE 7HRse Ao F AU HA GEG =
Uw)=ln(w)= FAAE #3839 4 5 71 430 DARA (decreasing
absolute risk aversion) A8 &Z&olch I {FAQ005)2] S ZA v A
F5d FAA 839 AL EATE MRSt o A¢ AA FARY
89 Fsumd Yuizt Al & & v gk duEid Ulw)=wite 913
TH &Y Uw=ln(wizte 1839 Z885E “additive” 34 &7] o
Folth. zejrz AA AA FAe #HNA o= MBS/ o E 88 A&
=7t A8 oz 33 F ged FAY 28347 EF Ulw)=In(w)o| ¥
ol21§ mFo] shsdttt

(vii) 25 (t=0) MBS7} &= 1#i(t=1) Z7]A 2AYAte] dAd 4& & =743
o] &AL 2f(t=2)oll k] Fo] FHAFPo 2N EI|AE0] ’“%‘5]“ 271 =9
S A=t MBS FAAENAE 171 B 2719 dFo| frydsEm, o|5S 1~21
o Fdds 7Y 288 FUstete F4E dseA €t

(i) AHEolAFAH CMOES 247t 3719 ERXE L], A 3¢ 5
o g LT dele] EAXEo] LPH 1 T Fee A e
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< 7bsd

=
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g FxE el

(ix) @A w29 A7+ AZ E(time preference)o] #3+ 7F otk B7)A] A1&He] o]z}
&L 54 (AP AE+YA 22 E)2 A=Y B =96 QoA FAE
oj&Y #HE FAF 94Vt opER 002 JpYT E v a8 o T
A% 8 PA3] 23t zZt BT FAAQY go 2 AAHAT Ar|= |
A 8=1/(1+n& 7HA%,

oA B BRI AEHE WHFES A Thedt 2o,
P:u/AEY 97

i BARES olAhg

C: 274 A4S TF 48D

ol PAC 249 44 AFEE H§

dzo] PolT o)go] iU W 27]d] FA FEAVHE Br)A ARF Cx TR
2o AR

B7IAEY 7] dEE 3
_P-(1+i)
€= i+2

A ZF FRAAEL 1, 27]9 2R 71 E4S FUEsle A JAEA S uE
Zy BAAEY R, v 2o
max . EU(wi) + EU(wy) 4)

(we = t7]19] A5E8)

1) olA-g=ie]d 943 P& 7|7} A P+)7} "tk AiAe C W82 F¥siuz 17] 29 o 47
2 [PA+)-CI7t €tk o] AF& 2717 At oAl [P(1+)-CIA+)7t SIH, )A7E C B3¢ a8
225 BE 4 Fo| AT [PA+)-Cl1+) = CE FF3toof &t o] WAL Coll At A
23 4 (3)o] EFd)
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A7IAE 712ARY B7IAES BREE, ASolATA FEE L CMOY &
TEES Fos7|2 gt WA BI]A F o] F5ES FHstA 17] £ ojA8o)
ol A4 — i) E@FEE] ddHT 4 Bo] (B ATdAME 100%) TAF

o3 MR HenR o E 48T Clt o dF ZF7t Agd 9714 o4
9 1712 7HXe C/(1+)7F @ dustd o] Foqdge] 27] & g o] Col7] o
o o]& 171 992 1712 dAZMAE C/1+)7 H7] diiolth &H OIZ}gOl iO}
Ae 4G — iw) B85 E0] RS P A (B |7
Mg enz 4 48 CEY e Fodo] 43 %Qﬁ—t— %l&] %%“’
50%RHEo] @ AgkE :LEIE’_ o] ¢ VT frdEHE @558 [C - 05C/(1+)]
7b 9ot 2712ol e U A 4FF C 1710 ABHA B @I 212 A
1 [0.5C/(1+D)] = (1+1) = 05CH] 5L7ﬂ 15C7t 4&d}2

A AFolAFAY 2 MBS/ 2HH AT i 1/39 A E e
T EARA 77t LgEr o E%EZ] & NE B 2
£29 dFEEY 1/30] "rh i— 2 AlEe A9 353582 (U] =
(1/3[C + C/1+D)], 271 = 0}, i — iwE AAEHE 359 85382 {171 = AB)IC -
05C/(1+0)], 271 = (1/3) « 1.5C = 05C}7} At

CMO "2 MBS7} 2a=d tdd 535 &
2 B3 ALY EdX FHAZ Haws &
A R3e= &Y Edx 2FE 747 AHEAL A ERAQ] PAC(planned
amortization class) EHRX| 9] A9 5359 Frieh BAgle] A AF5F0 &
PHEE AAFHEY E 2gdMe o] FHH dF3EFE oCE 7HHFH0<a<]).
% PAC EAX BERAE oxAE9] T3 @Al {17] = oC, 27] = aC}d] &HE

sd, A9a42

, 123l o} 3w ub

U

E. &y A‘l
Ao I
e
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2 5L
i
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9'11‘
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2
2
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2) 943 2ald 7} 7]9] HBEEL “QuALRST+QANEH T 273 8T+Q@adA] £¢ 27148379
A Fde] o ool H7A @t I EIA BUZTBEC] 7k (A dlolE, =ty Fol Y3t
A #4359 6|3 PSA(The Public Securities Association, @#}+=The Bond Association®2 W3 ¥
)7} 19850 27148 x| diste 3§ 7]E(the PSA standard benchmark)e] 71 3hteie] B4
o] #4Adct & 1BETY AY, k8¢ Fol vgdsHol AL B AN E OF dERE F43}
= Ao @] g A7 1 £ YL BFAsH EFeH BEY] g ol& AFAh F&
T AL @, Q7 FAHA “FdFH(certain) dFEE70] HL @ +, ~#E EF JHE F A& “BFLE
(uncertain) AE5E"°] v, 27148 98L& @9 4oz LAPE Helvh dusid
‘e Z7487e o o) BFAAon) fdoez JAFA @] diolth B dFdAE AHd
BE3 C O + @9 9FE gt



AFEEE UA B F9 EdAE el 52 Fe9 EAS FF5ES W
A dEE & bf o] g5 Fol ABHE EWAoIE &9 EdAE A& B
AXTE A dFsEol FRIAAE FAT Fed EdARTE dHAY EF =
Bol ¥ZEHE EdXotk. FeAME 98 FHz 2P £ fled £ AFAH=
AEAAA PAC EAASte] vlag $ste] &3 £2& ERANEZ AAstax o
Z A¢H9A42 PAC ERAE oJA-E9 s dtete #AfN0 34 oCo A4dE A7
FEE zted By FedAs oAed AsH s T & B9t oCY 4T
A58 7 g Aedde (FeAAAY) 598 238 WA R3ed{ A4
dut. FARLEE, 27128 A9 T oJAE dFAY TF AFPol Bt AT A
olBZ FEAME o1& A 25 APoRRH Hide Aos HAS A of
g FEAlele o BRIx wA] Rile AR dAAn oA HARA T4

A7t Aoz AEdAe} FEAA T2 98 FEE& JIAA ok olHE oA
&9 SN 3 wgozwl neds EWXE
(targeted amortization class tranche)”’g 3t}
B dFdME AFolAFdaS Al 71X CMO & 27 v #39 MBSE iAo
BN nA 3tk AFolAFAY 24 EdRX {FHE EFEES oA A5
ule} Zt} oA ALY, F49 2 &R FAEE CMOS PAC-TAC-Support
CMOE ARz (HF o] CMOE PTSE 8kAh). PAC E#X 9 H S 0|28 W
AA0) &3 aCe AF5F0) @FHh TAC EAAY AfoE o)2AHE A&
(i) PAC ERX ¢} o] aCY 78 Eol &FHY, o|2A& 5w Support
EAX 9 o] (PAC ERNX HFBZES TP o]F9) 2.‘_‘11 drs g0l ¥gdH

gz iy A4d2 49 TAC EdR] 2 Support EBR ) SAFd= A
AEA AR BrRAEY £ FFEE [1-05/(1+)]ICo1A4 PAC ERxe] AFEE
CE& 73 [1-«-05/0+DIC7T ¥, wel 39 TAC E# A= Support E#RA

AY 9x] Unx] dF3 NS BujRong olEdAE 47 051- a-05/(1+)ICY
HE 35 o] d3dr 2719 FFEET TUsH AEn. ® e 4854 17]¢
27] 250 A3 PAC E:X 9} TAC EHX A 7427t aCe FEES B3 Folof
b oA o] RS 2714%0] 17]6) 100% o] FolA 2710 RIAEAY dF

2 00 &0 :Laiﬂi 17]9] #d=s @835 EA 271 PAC EAX S TAC
EQxd 2ulg dF 22CE HEE 7L diof sz AAHoR 7] FYHe
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#F F 20CHEL PAC EdA e TAC E-RR0)] FA] sl L 2aCHEL 27)

o] PAC E#:x|9} TAC E#Ao &Fstedof dvk 23 ER i8] ¢ Support ERA

o9 17] A3 5L F @53 ENA 4eCE ART [1+1/(1+)-4a]C7t BTt
2719) €9 2 1709 3942 F45+E PAC-PAC-Support CMO%E vH37HA]

2 JA95&S HHE 5 YHIAYY ol CMOE PPSE 4. PAC EARAY 7
ojZg& ¥WEH BARNC] FF aCY FFEFl EFH e, aCY FF5ES 219
PAC E#AX]q]

7}z ggg vy o] FEEo| Support EWRX| o] Bt} o] 24
1719 2717%ko] 100% EA st iLe] 734 278 AeAsfe &7d 171 2 27]¢] &
FEE 4aCE ALE [1+1/(1+i -4a]C7F Support ERA o] EFeE)

1712 XAE9 2 2719 92 FA 5= PAC-Support-Support CMO(PSS)E
“]'51'7]'213 HdF55 278 S F Joerz I diE AT <E 1>2 9
B FRAAY A3 Z EAX Y FYHe 53 EFY A7)0tk

MBS %34+

B oA U RAAES dPoR AuHoz ¥AY v MBS AAAY
ANE Fage BHAN AF3h, Y TS Astel HAT + Y& agty WY
£ 4A@Th 94 ¥ MBS 39e] FxAel FEoE & £8L 1719 FEET 2
7 589 §og, ol MBS EAANE TUE W FEHE FA% i v] T &S
2 UMw)ea 39 3 18e thedt g

3 2 3
[ZZEU(W,-,) }= S TEU(wy)+EU(wy)]

i=1 t=1 i=1

<E 1>¢ 22 A5AZAY Yz MBS HAHYL W Z AR S

£8 2 BT FAAY F £8¢ 4250 2a AFelA2AY 24 2N AT
E HFITEL TYUYSEE o] 2FLL F X2 199 242 3uj3 Aot} am
2 499 FAAY t7]E §4¢ Uw)Et 3t F882 o233 2o Agn



<E 1> ZI|X|E, XS0l

FEHAZFAMBS)Y Tz BG

Zd ¥ CMO2l #=m

AT 177

274 wi17] 8F3E) I wy(27] BE5E)
o} AL & (2 A &)
in [1-05/(1+)]C 1.5C
il [1+ 1/(1+)IC 0
AEANAFH)
AL 1 (%)x[1-05/(1+)]C 0.5C
in A& 2 (%4)x[1-05/(1+1)IC 0.5C
A& 3 (L4)x[1-05/(1+D)]C 0.5C
AE 1 (W)x[1+ 1/(+)H]C 0
iL A& 2 (%4)x[1+ 1/(1+)IC 0
AL 3 (}4)x[1+ 1/(1+)IC 0
PTS CMO(PAC+TAC+Support)
PAC aC aC
in TAC 05x[1-a -05/(1+1)]C 05x(1.5-a)C
Support 05x[1-a -05/(1+)]C 0.5%¢1.5-a)C
PAC aC aC
iL TAC aC aC
Support [1+1/(1+)-40)]C 0
PPS CMO(PAC+PAC+Support)
PAC aC aC
in PAC aC aC
Support [1-2a -0.5/(1+))]C (1.5-2a)C
PAC aC aC
i PAC aC aC
Support [1+1/(1+i)-4a]C 0
PSS CMO (PAC + Support + Support)
PAC aC aC
in Support 05x[1-a -05/(1+)]C aC
Support 0.5x[1-a -05/(1+)]C (1.5-2a)C
PAC aC aC
iL Support 05x[1+1/(1+))-2a]C 0
Support 05x[1+1/(1+)-2c]C 0
3
Z[EU(w,1)+EU(w,2)]

_3 EU(W)+ EU(w,) |=3EU(w)+3EU(w,)

=3 l><1n l 1- 1
2 3 2(1+19)

=3 -l—x ]n—1-+ln 1-
2 3

=3 lnl+1nC+lx]n 1-
3 2

=3-lnl+21nC+Eln 1-
3 2 2

2(1+i)

1
2(1+19)

1
2(1+19)

)C] %xln
]+1,,CJ+ x[h, +1n(1+ )H,,C}I}H{%x[m%mc]}

o

+

)] ofifte]

2

2
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AEolAFAY 7l A& ®)
3-1nl+21nC+iln(1— ! ]+—3-1n(1+—1—)+ilnl
3 2 2 20+50)) 2 1+i) 2 2

2) PPS (2719] PAC + 1719 Support)

w7 2 O3 2ol AdEd.

3
Y [EUGw) + EU(w;)]

'==l1]tilities of Two PAC Tranches + Utility of One Support Tranche
=2x{EU(w : PAC)+ EU(w;, : PAC)} +{EU(w, : Support) + EU(w, : Support)}
~2{x[In(aC) + ]n(aC):|+%x|:ln(aC)+ln(aC):|

+ lx[ln(l—za— ! )C+ln(l 4a+L) }» x[In(1.5- 2a)C]}
2 2(1+) 1

)+lnC+ln(l—4a+—]—_)+1nC]+—x[ln(l.5—2a)+lnC:|
1+i 2

=4-ln(aC)+l>< Inf1-2a- !
) 2 2(1+19)
1

=4-1na+4-1nC+31nC+iln(1—2a— 1 J+lln(l—4a+——)+—l—xln(l.5—-2a)
2 2 1+i) 2

20+1)) 2
=4-Ina +HlnC+lln(l—2a——1-—7-)+lln(l—4a+—l—J+—l—xln(l.5—Za)
2 2 2(1+9)) 2 1+i) 2
PPSe| 2§ (6)

4ma+2nce i 1-20-— 1 |+l 1-da+ L] L ln —-—2a
2 2 21+i) ) 2 1+i

3) PTS (PAC + TAC + Support)
9 PTS7t F&st= 588 bS53 2ok 94 PAC EAA Y |, 27] & (714
ag8e In(aC)+ln(aC)=2-ln(aC)=2-lna+2-]nC ot} & TAC E#dX9 R

ges 2o

=l[ln(aC)+lnl(l—a }1[ c)+1n ——a)C]
2 2 2(1+1) 2

Zn

2

! (__a)c

=ln(aC)+l-ln——(l—a ) +
2 2 21+)

N[ =
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=l[1n(ac)+1nl(1—a— L ]C]+—l-|:ln(aC)+ln—l—(z-—a]C}
2 2 2(1+i) 2 2(2
=ln(aC)+l-ln—l—(l—a— L JC+ l-lnl(i—a]c

2 2 2(1+1) 2 2\2

=1n(aC)+—1— lnl+ln l-a - 1 +InC +l 1ni+ln i—oz)+1nC
21 2 2(1+1) 21 2 2

o}x)2o 2 Sypport EMX S F8S AL B

=l lnl l-a- ! C+1n(1—4o:+———1 C +l lnl(}-—a C
21 2 2(1+19) 1+ 2] 2\2

=l lnl+1n l-a- ! +1nC+1n(1—4ot+L +InC +l lnl+ln z—oz)+lnC
21 2 2(1+9) 1+i 20 2 2

=1n—1—+l~ln l-a- ! +i-lnC+l-ln 1—4a+LJ+l-]n 2—oz
2 2 20+éy) 2 2 1+i) 2 2

a8 e g PTSY 3588 ol 2t

={2-1na+2-1nC}+ 1na+2-1nC+lnl+l-1n l-a- 1 +-1—-1n é—0:
2 2 20+i)) 2 2

+ ln-l—+l-ln l-a- ! +i-lnc+l-1n 1—4a+—1— +l-1n 2—oz
2 2 2(1+i)) 2 2 1+i) 2 2

=3-lna+1—1-lnC+2-lnl+ln l-a- 1 +l-ln 1—4a+—1- +In 2-oz
2 2 2(1+4)) 2 1+i 2

PTSe] &8 (7
g+ nC+2-trin 1-a—— +l-m(1—4a+—1—)+1n(i—aj
2 2 20+, 2 1+ 2

4) PSS (PAC + 2719 Support)

PSS9 8% 9% uglor 8 £ gloevz oriXe AYE AFshy At
< 1y Sy g2

PSSe) 2 & ®

2-lna+191nC+3-lnl+1n 1-a- ! +In 1—2a+—1-— +In i—oc
2 2 2(1+1) 1+i 2
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A MBS €9 2718 vlusldd o, C i A Z5(parameters)E e s oF 3t
o2 3249 oj$ B¢ vlur go. el A ¥ B2 oW ks AN EE
£ MBS &8°] t}J& MBS &850 4 o avds A& THE + 3
s ARAE, AP & A3 42322 (analytic solution) ©1F
olgtt. wely B @FME WA 42X 3.2 Z(numerical solution) ©] Aol A3}
712 &9, Aol M e 7hed & HABFoln 43 A4S b FdM RE
oj71= gt}

HA dAHez Z fert A 4 Qe @9 HYE 1) 24 i 2 &
MBS9] oja&2 FAYo2E (FAE oA+ Zgug)ez FA4H=H, & 2
dAE FHE o)AE=0& /HRSUER i= A8 ZYHITLE o]Fo3. ],
3 T AF E7NA AEFH FH 27A A GESA o] 98 Zen|de A7)
© % 1%~3% AEolth £ A= o] st 001<i<005% A& &

2 39, A% 23 E B9 o] WHE o)gsivig: £ A7 A7 2HAA
44 & + Uk

F HAZ 2R E FdHE A7) A8 Co AV|E E4HEA shte 27
AEq e B2 M2 2UA7 TFHEE A QAN ZIAEY A €59 FAY
P= vl$ =t o2 A Fabozzi(2001)¢] “The Handbook of MBS"d| A& &% P=$
g 7HHstn #4& AYdeh o] A4 i=001S 7HAsHEE A (3] & Ce

P-(1+i)° _4000-(1+0.01)"

1+2 0.01+2
FA3 FRo|ch. AL wgstd 273 48 7178 AU ZA dAFshEE C=
1399 A7 993 33 AQHAW CE A F&5E £ 479 2971 20 5
ooz Yvehtsd, Mo AUs] £437] 8] E ndAe CE % EH"*°E A
AARstnA gt} 24 AA ZrAE 47 P=209 Ul dFF oz (1 &4

ac
~2,030% dojt}. &= —>0 olBZ olE CE A

3) 93] Polz ¥€olA&(monthly rate)ol i¥ # nifdel X dF5FE= = 2IA 2387 Cof Yt

P-ifl+i)
€= Grir-rolth ol d39 At ANl AP A2HE Joz 4 QE o Ag Bgate .

2)-&

LR oA 2o} FHHoz BrX ] = 309 = 3607M¥E, i = Yo)A&(monthly rate) =
0.0

o)

1+12=0,000832 2 Ftgte C=12869¢oltt 222 CE (1R 32) it} ool v vl & 5
< 4 5 Qi
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gt 284 zto)7F YARh Ce ¢F 109 4o] Hed 8 d79ME o8 C ftoz AA
gt PAor: Ce BIAEY FRo g3 Fojx= A M2 MBS 237]
Fo] oz AAF = gle A9 ¥4 (control vanable)“ oy},

AR ar APHE B2 FBE C FI4 g Edxd] 93 das Pzl
&2 0<a<loltt. 2@ ax 4 (6), 4 7) L 4 Q)% 2EA A s A
In|1-20 ——— 1n[1—4a+#) In 3—205 _
PPSY 4 (6ol A lna, 2(1+1i) , 1+i/ 9 2 e 17
1 1 3
— - >0 _ —_ Z_
g a>0, 0 2a+h 09 3720205 sxaa0 9. o2
1
0 Sl S,
25 FEAsleE 2 4(l+D) olnf gAdeg 0<a<02S g,
PPS9 o & Co ¥Y 9
0ca<io—1
2 4(1+i), C = 1,000000,000(2)
1—a——1—>0 1-4 1 0
SRR PTSS] 4] (M 334171 Sleis a>0,  © 20+9 T
i_ 0<a<l
2 57205 2zg00 9. o)z BT 22479 4" a(1+i) o™ oA
2o 2 (0<a<0.50°]|t},
PTSY o 2 C9 89 (10)
O<a<1+
4 4(1+i), C = 1,000,000,000(5)
PSSOl 4 Q)% FUSA A tg 0<a<05olg,
PSSe o 2 Co Y a1

0<a<l-——
2(1+i) , C = 1,000,000,000(9)

V. MBA?] &&

FoIR C #&F i R o 74 % A3t A, 4 MBS/ F&Ede FEE

AN

3

2 ZEU(W“)% <E 2>9 <¥E 3> £A=Z (2= DI (Y= 2)d REZ U9}

i=1 t=1
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At 2717 o]AE it FolHS W FALS HUEE A agte@)H 2 25 S
9 A7l FA EASII 924 PPSY A% =049 9 a’=0.230]3 o] W} FE &
& 1067301t} o}A <FE 2> B <¥E >2RE i te A A Aot wAg

i) AEolAFTAY 282 1 oJ= CMOY F8&ETGE Fr}
ii) CMO % PTS9] &&0°] 714 a9 ‘
i) £8% Fdstsl= CMO F2A2A o7} WH s (interior solution)Z &) 3t}

<E 2> MBS #=2} &2 : PPS2l Pass-through(AtS 0| Z3H)

(PPS) i= (Pass-through) i =
a= 001 0.02 0.03 0.04 0.05 0.01 0.02 0.03 0.04 0.05
0.01 H.73 %.73 %.73 95.73 95.73
0.02 98.46 98.46 98.46 9847 9847
0.03 100.04 | 10004 | 10005 | 10005 | 10006
0.4 10115 | 10116 { 101.16 | 10116 | 10116
0.06 10200 | 10201 | 10201 | 10201 | 10201
0.06 10269 | 10269 | 10269 | 10270 | 102.70
007 10326 | 10326 | 10327 | 10327 | 10327
008 | 10375 | 10375 | 10375 | 10376 | 10376
009 | 10417 | 10417 | 10418 | 10418 | 10418
0.1 10454 | 10454 | 10455 | 1045 | 10456
0.11 10486 | 10487 | 10487 | 10488 | 1048
0.12 10515 | 10516 | 10517 | 10517 | 10518
013 | 10541 | 10542 | 10543 | 10543 | 1054 8893 893 8894 8% 8%H
0.14 10560 | 10565 | 10566 | 10567 | 10567
015 | 1058 | 10586 | 10587 | 10588 | 105.88
0.16 10604 | 10605 | 10605 | 10606 | 10607
017 10620 | 10621 | 10622 | 10623 | 106.24
0.18 10634 | 10635 | 10636 | 10637 | 106.38
019 10646 | 10647 | 10648 | 10650 | 10651
0.2 10655 | 10657 | 10658 | 10660 | 10661
0.21 10661 | 10663 | 10666 | 10668 | 106.69
022 | 10664 | 10667 | 106.70 | 106.72 | 10675
0.23 10660 | 10665 | 10669 | 106.73 | 106.76
0.24 10645 | 10653 | 10660 | 10666 | 10671
025 10677 | 10611 | 10630 | 10644 | 10654
MAX =| 10664 | 106.67 | 106.70 | 106.73 | 106.76 8893 | 8393 | 8394 | 8395 | 839%




FHA G ZAMBS)9] Lo B3 AT 183

<¥ 3> MBS #x=% §& : PSSe PTP

(PSS) i = (PTS) i=
= 0.01 0.02 0.03 0.04 0.05 0.01 0.02 0.03 0.04 0.05
0.01 9269 | 9270 | 9270 | 92.71 | 92.71 09881 | 9881 | 98382 | 9883 | 98.83
0.02 94.04 | 94.04 | 9405 | 94.05 | 94.05 100.85 | 100.85 | 100.86 | 100.87 | 100.88
0.03 9480 | 9481 | 94381 | 9482 | 9482 102.03 { 102.03 | 102.04 { 102.05 | 102.05
0.04 9533 | 9534 | 9534 | 9535 | 9535 102.85 | 102.86 | 102.87 | 102.87 | 102.88
0.05 9573 | 95.74 | 95.74 | 95.75 | 95.75 10348 | 103.49 [ 10350 { 10350 | 10351
0.06 96.05 | 96.05 | 96.06 | 96.06 | 96.07 103.99 [ 103.99 | 104.00 | 104.01 | 104.02
0.07 96.31 | 9631 | 9632 | 96.33 | 96.33 10441 | 10442 | 10442 | 10443 | 104.44
0.08 9653 | 9653 | 9654 | 9654 | 9655 10477 | 10477 | 104.78 | 104.79 | 104.80
0.09 96.71 | 9672 | 96.72 | 96.73 | 96.74 10508 | 105.08 | 105.09 | 105.10 | 105.11
0.1 96.87 | 96.88 | 96.89 | 96.89 | 96.90 10535 | 10536 | 10537 | 10537 | 105.38
0.11 97.01 | 9702 | 97.02 | 9703 | 97.04 105.59 | 10560 | 10561 | 10562 | 105.62
0.12 9713 | 9714 | 9715 | 9715 | 9716 10580 | 105.81 | 10582 | 10583 | 10584
013 9724 | 9725 | 97.25 | 97.26 | 97.27 106.00 | 106.01 | 106.02 [ 106.03 | 106.03
0.14 9733 | 9734 | 97.35 | 97.35 | 97.36 106.17 | 106.18 | 106.19 | 106.20 | 106.21
0.15 9741 | 9742 | 9743 | 9744 | 97.44 10633 | 106.34 | 10635 | 106.36 | 106.37
0.16 9749 | 9749 | 9750 | 9751 | 9752 10647 | 106.48 | 10649 | 10650 | 106.51
0.17 | 9755 | 9756 | 97.57 | 97.57 | 97.58 106.60 | 10661 | 106.62 | 106.63 | 106.64
0.18 9760 | 9761 | 9762 | 9763 | 97.64 106.72 | 106.73 | 106.74 | 106.75 | 106.76
0.19 9765 | 9766 | 9767 | 9768 | 97.68 10683 | 10684 | 10685 | 106.86 | 106.87
0.2 9769 | 9770 | 97.71 | 9772 | 97.73 106.93 | 106.94 | 106.95 | 106.96 | 106.97
0.21 97.72 | 9773 | 9774 | 97.75 | 9776 107.01 | 107.03 | 107.04 | 107.05 | 107.06
022 | 9775 97.76 | 97.77| 9778 | 97.79 107.08 | 107.11 | 107.12 | 107.13 | 107.14
023 | 97797 | 9778 | 97.79 | 97.80 | 97.81 107.16 | 107.18 | 107.19 | 107.20 | 107.21
0.24 9779 | 9780 ] 9781 | 9782 | 97.83 10723 | 107.24 | 107.25 | 107.27 | 107.28
0.25 9780 | 9781 | 9782 | 9783 | 97.84 107.28 | 107.30 | 107.31 | 107.32 | 107.34
0.26 9780 | 9781 | 9783 | 9784 | 9785 107.33 | 107.35] 107.36 | 107.37 | 107.39
0.27 97.80 | 97.81 | 9783 | 9784 | 978 107.38 | 107.39 | 107.40 | 10742 | 107.43
0.28 97.79 | 9781 | 9782 | 9784 | 97.85 10741 | 10743 | 10744 | 10746 | 107.47
0.29 97.78 | 9780 | 97.81 | 9783 | 97.84 10744 | 10745 | 10747 | 10749 | 107.50
0.3 97.77 | 9778 | 97.80 | 9781 | 97.83 10746 | 10748 | 10749 | 10751 | 107.52
0.31 97.75 | 9776 | 97.78 | 97.80 | 9781 10747 | 10749 | 10751 | 10752 | 107.54
032 | 9772 | 97.74 | 97.76 | 97.77 | 91.79 107.48| 107.50 | 107.52 | 10753 | 107.55
033 | 9769 | 97.71 | 97.73 | 97.74 | 9176 10748 | 107.50} 107.52| 107.54| 10755
0.34 9765 | 9767 | 9769 | 97.71 | 97.73 10747 | 107.49 | 107.51 | 10753 | 107.55
0.35 9760 | 9763 | 97.65 | 97.67 | 97.60 10745 | 107.48 | 107.50 | 10752 | 107.54
0.36 9755 | 9758 | 97.60 | 9762 | 97.65 10743 | 10745 | 10747 | 10749 | 107.51
037 9749 | 9752 | 97.55 | 9757 | 97.59 107.39 | 10742 | 10744 | 107.46 | 107.48
0.38 9743 | 9746 | 9749 | 9751 | 9754 107.35 | 107.37 | 10740 [ 10742 | 10744
0.39 9735 | 97.39 | 9742 | 9745 | 97.47 107.29 | 107.32 | 107.34 | 107.37 | 107.39
04 9727 | 9730 | 97.34 | 9737 | 9740 107.21 | 107.25 | 107.28 | 107.30 | 107.33
0.41 9717 | 9721 [ 97.25 | 97.29 | 97.32 107.12 | 107.16 | 107.19 | 107.22 | 107.25
042 97.06 | 9711 | 97.15 | 9719 | 97.23 107.02 | 107.05 { 107.09 | 107.12 | 107.15
0.43 9693 | 9699 | 97.04 | 97.08 | 97.12 106.88 | 106.93 | 106.97 | 107.00 | 107.03
044 96.79 | 9685 | 9691 | 9696 | 97.01 106.72 | 106.77 | 106.81 | 106.85 | 106.88
0.45 9661 | 9669 | 96.76 | 96.82 | 96.87 10651 | 10657 | 106.62 | 106.66 | 106.70
0.46 9640 | 9650 | 96.58 | 9665 | 96.72 106.25 | 106.32 | 10638 | 106.42 | 106.46
0.47 96.14 | 9626 | 96.37 | 9646 | 9654 10590 | 105.98 | 106.05 [ 106.09 | 106.12
0.48 95.79 | 9596 | 96.10 | 96.22 | 96.32 10539 | 10549 | 10556 | 10558 | 105.57
0.49 9526 | 9553 | 9574 | 9591 | 96.04 10451 | 10459 | 10449 | 10369 | -
MAX =| 9780 | 9781 | 97.83| 9784 | 97.85 107.48]| 107.50| 107.52{ 10754 10755
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(2™ = 1) MBS F+x=2 £8: PPS

PPSSl B 8

106.00 ~108.00
£3104.00 -106.00
W 102.00 -104.00
& 100.00 -102.00
1 88.00 ~100.00
£396.00 -98.00
£2194.00 -96.00
M 92.00 -84.00
£90.00 -92.00

(A= 2) MBS =2t & : PSSt PTS

pssel B8 PTSS} 2%
98.00
97.00
96.00 097.00 -98.00
95.00 W 96.00 -97.00 B100.00-120.00
§95.00 ~96.00 50,00-100.00

94.00 M94.00 -95.00 [160.00-80.00
93.00 093.00 -94.00 040,00 -60.00
92.00 092.00 -93.00 W 20.00-40.00

i m91.00 —92.00 £30.00 -20.00
91.00 B90.00 ~91.00
90.00 & - 285 «

o 35 © 5 °°

g0 o5

olAl Ao Ee aLoM BHE AFHE AAF R EAHoE nFE BAL

1) AFolAFAY 82 1 o= CMO9 E8HETE At}

A-FolAFAHR CMO FU=EE & EFEEL TY3Y o8 Rulste F2AA
(security design)®] “ﬂ%‘fii A3 olzd A Ayl =& d) APIHH £
50| A2 3Iste AL AE & EFGAoly] "R, AYo] chujstA £
AFolAsue EWAE 04%\ B58 gut 293 Edxg 9y EdxZ 29
CMOE B5% o A4 &8 Sidh Husta o3 A 3o] AuE o 793
EdAZ I 289 TU/t AF ERAZ JF 589 HAET AAEE YT

E A% ¢ QU] diolth F ‘B4 28 g7z A A2 L G 8o F
2 F ok ¥R, 8713l J1dAe] FEZA(financial restructuring)©]
FE Tt 4522 oldAE o]fE FAM WA Ad 4 gl 71 v $3
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A} Hnon-performing loan ) &2 A¥ Algoz Ad) 7| AA] g EFAA4o]
EAT W, ofdf ol2¥ At F2 AYPE BopA HESI vl A A Fog
ABAFsE B5odE, A At HEo] &4o] At ets, B3N AAR A8
742 18 (price risk), BHE $1¥(information risk) 5o ZAHo 71¢ 212 A3
93 FRRE glo] 1 7kR17F 2A FobA] WEelgn & ¢ d A &

9 10
2 E(technically) AH5olHZAe 582 302 Tasis v cMO9 38 5 €

oldE TF3) ol FARY F27t Atk o]HYP CMOEC] AgeolAFAR C
&< o Bo] X6l olfr= PAC EAX Y EAE U] ofH FH(state)ol = T4
aCE PR AFHHer FAAE &8 54 o B2 C7 (=aC) X3
w o).

ii) CMO ¥ PTS9 &&0] /Mg 3t

E Ao oFE A 71x CMOE PTS, PPS % PSSojt}. 28 d (X 2), (X 3)
g AHEY §89 =)= PTS > PPS > PSS o|n o] #Ale 9shy Aysic)
F 7F FoIE W ool o A 8o ) APT B oy}, FoA 7 (G, a)
Z3d dXE dHant olH &3 FA FYste olf=, © PTS7H AHEolA
83 7P A FxOA @ FAY AFAHY $ITFERE AF3r] ol
AEolAFTAE CMOY Al BE SSS CMO & Support EAZ] 3702 749
CMOZt & & Uth(e]= SSS CMOY 7} EAX9 9 HFEEE <E 1>oA 9 2ol
EAEE 4A & 5 A, o] BHA BE A CMO 5 AFolAZAS /M3 &
AR F2& 71 AL Support EAXE 27] B3 PSSolv 1 Aold FzE 7}
A AL Support ERAAE et B {3 PTSe PPSelth. i)l AHEHASE A5
AFAY 8ol 713 &7 dEdl, o] FAH} 7PF FAHS PSSe] B8 Auxez
Zth. ¥9 PTS7F PPSEY | & 88§ FE3E olf= PPSY 34 F 719 PAC
EWX 25 Co @FEES 3= Aol Support EAX| ] 3 Ao] A A
A7) dfFolch. vhd PTSOIA = in®l 3% Support?t TACS E%3 EAX7] g
PACH @8355& ¥4 89F ¥ I @F& Support® TACo] 17], 2719 553
Fujgch 2822 iy7t AEEW Support ERX S BB 3 o] PPSAAEHE AR
@t} A7)l ARe] FEH & AU AL, dx AFAFANA CMOE A3
AN E A8 JAFH AAZ AAHA L& FUE HASAT, 42 CMO T

el
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Z2 AFF o|F CMOEZ vl oMe ASAUEEHD) A AT+ A
A7t &% B8&E FHsHAE ¥ oJ= YA H(critical point)o] EAstE AoE B
e Aotk & oz FAE F3FH AF FELE B AAYdME AES AA
3 798 Fd0] FEde A& g AA ¥l AT A TEL Eadhe 9o
& (disutility) & st 2= SHAT, AF AF-AAT B QA £ 2F3)
W Ry 2A¢ 23] 3k F714Q AW Bedlol sk 99 289 A%
£o] 9 A (prevailing) = Atk= Aot PPSE A4 FHE 8 PAC ERAE
271 233t7] $18ke] Support ERAAVL st Aol AYAA AAYA o2 AT

A& go] PAC EAXY F7} Loz QY 28-S AistA o ¥bd PTSY
¥ TAC EAA7L ol= A& AP S FEFe2H TAC EAA 2oz I £8 8
o] 4&&E Aujstz ok

o] A= AFHA Fol(implication)& 7 vk MBSY ABSE 2T o
9 FH48 3% F¢9 A2 S8 F Aoz dAso 2= ALY T
&9 F¥(mezzanine class)S EFE Hrh @ AFLE o|Fo FEAEAN F
Ao 5843 &5 FEANZ F JoE Aot dEH o2k CMOdE v4d 4
39 Fd°] EAsted, &4 AFe] TAE EMET T EH AY TEO EF
za4 g2t g% 39 A =29 AF, 4% A4 A =E8 AT, 25 %
A% A 2F A =59 AF, F AP A =259A 4L AF T 27182
Age =29 AR Hdo| Ogd FFERE T4 CMO< ol FolA e, FH F
dE& EFsE PTS7E PPSET Asse £ A+ 2 o2 d4dd 44 Ax

e AZE

ox

i

eI

i) 24 Fdstst= A TR o' 7F W F Sl (interior solution)Z &) gt

Z CMO® o] & 7244 o= 9o Aeolit HE-L ol v 7H7hE ghel
ohd Uie] gtez AAAh (88 £ I “closed-form solution”o] obd 445
N0z o9 Be Felv ¢ & QAT 2 979 2HE Vv g A &
i W] EA7E A FAHAETE dulo|H, o] E HAH FEIE AT
a’7} “corner solution”e] ofd R 2 EAgte AL I LPFREY HF
HQl FxI7t FAANA o] E 88§ FEFhE ovlo|rh o] PTS7 PPSET A
FTEOE AMFE B9 BAZ, $YT PTSA JAAE o F(= 032 T2 0.33)9)

0<a<059 ¥9 F 059 7H¢ 7hE go2 ZAHA F2 AHdg 2E B o
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7} “corner solution”2.& EAFTA FAXY F&& FUsste F TPHES Ao
2 ¥Y 4 JE MBS ZYPTRE LA AL A3 do] g Aotk o2 R
3 FANY FEES AAZ Wil 3] 1 e AF3E F HA: 8
£ FAS Ty AEA Y E3358) o] d55EY 100%E E3Fste A FEE

BI1AEY FUHe 88589 FAReR 7P AHHA MBS
@ego) shgsth 2y o 7t WRHE EASE BSdE, MBS 33 729 dAE
EA2 589 U d9g 1F F FAREC] A &&o] FUHI Fhde vt
of g AF7t Basich oA Tahd FxA ‘EE 57 g AAAQ FA0) ¥
a3th= Zojth o]& AA A&, FAY §& P FHE HdPH2=E@
prior) ¢ £ ¢l MBS 2371352 34 doly, 7129 28 x5, AF 24,
HE 24 52 539 FAAEC) I ELYSFE FUEE) MBS £8S s
3 3 ghelsta o] & Wk MBSE EA1E W 4T3 MBS 23] shesithe
oltl. B 97|A AFHA wLygold Hr} B FAAEC] BT ¥ o=
MBSE Fulidtela gtoks ojujojnt. sfuatd o|FA AAEY HeYEE MBSE
g 729 MBSHEHT ¢ & 47 9EE AFsr] dEot)
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E ATAZAY Al 71K CMOE tidoz MBS Wiz} 71319
o239 ryog mAIYL BrIAY 2r1E 48 F 4 499 9% 9
2% 2y wgdaigs, MBS Al thekd 39 CMOZE EA8tE AM S
Fd37] 8 Al 89 CMOE A48 AR 53] TACH 22 F¢9 EAXE £
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& Hdistste A FRAAV EAES 2R olH T AF9] FHF Fo=
ded Aey-F&94 F2EG B gdd 98 50 2 Aed-FeA-F
94 F27 438 4 Jeon, By Be EAxlEe B 18 JlFo2 MBSE
TFolsEE 3] AME FAA a4 U AAH A7/ et e & F
AUt

T B7)A Z& MBS ¥ 7|& d7E ¥ ¥ F gl d2A A
F(market)ol] B & w7 AjFol] g A7/ GEH o2 By, 479 FHEE A
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Z A77t AdHol. & @79 g9t 71E AFIA GFA B, Tt AAAQ
Fol7k g MBS 24 T2} 7HB7E ks gl o 2 £ ok 9
Fule) MBS @7 o}a QAs Fu] MBS Aol Ho) F4HUTE HolA 2
P4 §& 43 9FE AT AR H0] @A ATk 317] oYrh ol o
A A7E NE YR Ued WEY MBS ol& ATolXW Fujs MBS @
Fol 9B ¥ Jloshs vt Yokm 4zEd,

Yo% FAY A2 A7 BF 53 oI 97U ¥F £ A7 WA= Bk
Jf 972N BUL BY AWM 4HHL vk TR FIT AT 9
AT 2 QTN YW RYL ASHoZ AFAAselor & Holrh 42 F
949 BFEE T2T ALAAY 13% 93] SYHoE AAY F JUEE @
S AAHA BE) AL WA FFE AP AFe BE AL 4EUS Holch
AW FAE TFF T FAe o A7ol WANE $F ur) w@Y A7
g Jlu@,
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A Study on the Values of MBS
of Various Security Designs

Jin Yoo*

{abstract)

1 examine the relationship between values and security designs of MBS(mortgage-backed
securities), using four different types of them. To this end I consider a pass-through and
three different kinds of CMOs(collateralized mortgage obligations). It turns out that the
pass-through has the lowest value and that, among CMOs, that of a senior-mezzanine-
subordinate design has the highest value. This implies that CMOs of a simple and extreme
design, like that of a senior-subordinate design, are not likely to be the best CMOs for risk
averse buyers. Another critical finding is that the optimal security design of CMOs or MBS
does exist in the form of an interior solution. This indicates that MBS issuers could charge
higher prices of MBS given their underlying mortgages by tailoring MBS security designs to
the needs or utilities of MBS buyers, usually by removing and combining risks of component
tranches of MBS. Accordingly a thorough study of realistic utility functions of MBA buyers
could enhance the values or prices of MBS to be issued.

Keywords @ Mortgage-backed securities, Prepayment, Pass-through, Collateralized mortgage obligations,

Planned amortization class
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