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On the Relationship between Evaluation Indexes and Firms' Performance: An
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Abstract

Previous studies have shown that the ex-ante financial ratios, mainly used by financial
institutions for loan evaluation purpose, are related to the ex-post firm's performance of
venture firms. The main objective of this study is to examine whether non-financial variables
such as “technology”, “marketability”, and “other business indexes” have extra explanatory
power in forecasting the ex-post firm's performance of small and medium size venture firms
in Korea, The implications and results of this study are expected to be useful in loan
evaluation, investment decision and internal management decisions of venture firms,

Among small and medium sized manufacturing firms funded in the year of 1999 through
2005, 416 firms are selected for our analysis, The relationship between evaluation indexes
and firm's success/failure is investigated using binary logistic regression analysis and factor
analysis with an aid of SPSS program. The summarized results are as follows, First, current
evaluation model, used for loan evaluaton purpose for small and medium size
manufacturing firms show the same discriminatory power as previous prediction model.
Second, among the tested additional variables, significant indices are “technological capability
of CEO’, “managerial capability of CEO", and “business feasibility”. Third, while previous
%tudies on evaluation structure had 3 factors, this study showed that valuation's structure has

factors,
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Balol BE7Ie] REUA Afol old tiEe] BT 17%, FEAFRE] BT 83%
of olzi Hoz et

E71%(n=416) S BEHA} e H EEEA

Al 3.49 1.048 B4 6.63 1.097

A2 373 0.931 B5 0.96 1.125

A3 3.37 0.532 C1 3.4 0.589

A4 2.91 0.645 C2 3.13 0.565

A5 3.08 0.641 C3 6.76 1,064

Bl 351 0.738 D1 6.36 1.062

B2 3.44 0.786 D2 253 1.578

B3 3.67 0.818 D3 3.21 0.505
o & (ARl 3,608.11 6,428.946 | AAHwh 3,891.68 6,548.998
o] (Agh 47 94 496,167 ZHE(Huh 1,041.24 2,391.49
BEFA(gh 409.19 755.829 FA (e 2,456.02 4,348.303

9 FAHoR FANAS Q9 39e J1F0R S oRA uA 4RAe e Be Al oln w3 AR F4
HAAPAGE G 39 JlEor AdiEe Beska itk B Aol el dolyt He FaUAE o

goe s
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PR F BT JETAS A ATLW) RUFL0
Hoh BANEY A7) Yitaoz fou Cl, 29 A% RAFAWAL HFol ol
Solat Ae ma),

(# 8) 7|28A 2

F4719(n=32) B BEEHAL 224719 (n=384) B EFHAL
Al "322 1.29 Al 3.52 1.02
A2 353 1.14 A2 375 0.91
A3 316 0.51 A3 3.39 0.53
Ad 275 0.67 Ad 292 0.64
A5 291 0.64 AS 3.09 0.64
B1 3.41 076 Bl 332 0.74
B2 322 0.79 B2 345 0.78
B3 3.56 0.67 B3 3.68 0.83
B4 6.19 093 B4 6.66 1.10
BS 6.63 1.18 B> 6.99 1.12
C1 347 0.62 C1 3.40 0.59
C2 3.16 0.51 C2 3.13 0.57
C3 6.50 1.52 C3 6.78 1.02
D1 6.25 1.22 D1 6.37 1.05
D2 2.16 1.80 D2 256 1.56
D3 3.16 051 D3 3.22 0.30
2) AEIIXRS RAELEE

Thed SHHTE] ARATE 7145 #7190 RolH Apolg e H7HAR
& LotET] A8 vtestE: AT, FHAAE o 2o

FA, AlABPIEANTE), A3 B9e), BAGSHAZ e+ d)ute] &
o 10%0}01W oA zpol7h o= Zo® vehgth Felaed 1%E & A F2
WA 9] s 71 BgaAe] a1, Tleride) A w3 w7] dRolnt. ko
F7HA 01?7} asAAT 71 ArelMe 7199 Aul71ge folF ozt
she Zles iRl off AFa]l, A ol AT VUl & AFeldE
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o o7t Qi Ao Uehgrh o4 B FAEF FolH dFeclo] Fe
ol TaMlAe] 7 ti7iddel vis] #2 48, AR, 7l v AF 2 A
3HE, Hjd e o) QX Fo = 9l aﬁ“‘“Ol =o}l AiofZa9le] 47t &
& 3 ohdet 108 JPAE W) Hgd Aow F4E 298 Fadad
Zo] ti7|gell vjal offtl= g WSSl Aolal o] T Y3 AU He} ol
geg Aow nelr}
(E 9) HuZdSsSZE
el LA gk t—?“*
t Foj8E (P
=4 3,133 ** 0.002
Al -1.707 * 0.089
A2 -0.526 0.603
A3 2123 = 0.043
Ad -1.455 0.146
A5 -0.652 0.515
B1 0617 0.337
B2 -1.630 0.104
B3 -0.867 0,387
B4 -2.359 * 0.025
B3 -0.540 0,590
Cl1 0.881 0.379
2 0.896 0.371
C3 -1.477 0.140
D1 0.488 0.626
D2 -0.601 0.548
D3 0.175 0.861
o Z el (algh -1.231 0.219
£oloj(Heh -714 0.476
FAXHM T -1335 0.183
F2A089h -1.041 0.299
e -.386 0.700
el -1.361 0.174
3) tEIIX|ER AHIIX|HL| HE3X 14
AEzte] BHRIAER) o8 F& %1 39 7B @S 2% AR %k &
FAHo g FAJs17] S8 HA SHAHSFES] AHFAEAS AldEkd. H7AR
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ol

dubd o g /AR el A7IAR(FELDE Tells FaaATL Folok st
5 Z2 conceptE Flslof 3} 3 B tirbARel A%UiA RS dde
S frelAdo] glofok shodl dadAlRAENE B ¥R odob vl AR
o] 7jxo] BQF} = So] Al-ASE HW A H|§oHo|7] AT (-)9] A
7b B2 W ohye}t &FTEAE Al9] AT B IR7RAIR Sl 7dE 2%7HA8Y B,
B3, C3, D13 #ol&Q (+) E= (-)o AAWAE Holx g}, Byt ofue} gk r-test

Rorlr

A

r.{

s ashd TS hARY Jde] Bttt T Aol oy dvhs B T2
AAL71Be] FARAET fAkslEE FAEo] JjMel Algsiti £ S gl

(% 10) H2A2AREM

Al A2 A3 Ad AS B1 B2 83 B4 B5 C1 c2 C3 D1 D2 D3
1.000
Al
0.563] 1.000
A2
-0.006| 0.140} 1.000
A3 *kh
-0.072| -0.048| 0.212| 1.000
A4 EEES
-0.005| -0.037| 0.210f{ 0.111| 1.000
AS O
0.169| -0.056] 0.049|-0.023| 0.342{ 1.000
]
0.037] -0.007|-0.003|-0.036| 0.032| 0.207| 1.000
B2 oan
-0.126] -0.037|-0.007{-0.148|-0.130|-0.019| 0.001§ 1.000
BS ok ko EER ok ko
-0.023|-0.130+}-0.037| 0.037| 0.094} 0.192] 0.159(-0.046| 1.000
84 * ok Ex *oh o LR
~-0.053{ -0.040| 0.109{-0.048} 0.168| 0.140|-0.014| 0.060{-0.049| 1.000
BS
-0.060{ -0.193| 0.068|-0.024] 0.133| 0.144] 0.049|-0.032| 0.028|-0.042| 1.000
¢
-0.059| -0.110| 0.001| 0.054| 0.064| 0.095( 0.020{-0.056| 0.198}-0.003|-0.025} 1.000
c2 .
-0.144) -0.185]-0.165(-0.029| -0.057} 0.006{ 0.025; 0.001] 0.313]-0.046;-0.038)- 0.246] 1.000
-0.135| -0.128{ 0.089| 0.027| 0.025|-0.074|-0.051| 0.034j-0.061| 0.060| 0.021(-0.001]-0.004] 1.000
D1 .
-0.057| 0.016] 0.027|-0.017(-0.115|-0.237| -0.096| -0.107 | -0.267] -0.044| -0.059| -0.115| -0.167| 0.051 1.000
o2 Y N Y SO O
-0.063| -0.082| 0.016| 0.038| 0.052|-0.009| 0.056{ 0.041| 0.067| 0.040| 0.051| 0.042] 0.060| 0.151] 0.133} 1.000
D3 * kR LE T
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2HE MRSt

A5 z7] I Z AT FAk 3 A HAAR
AA | % B4 % 538 dell % w4 | % TR _l % w4t | % A
1 | 2016 | 12602 | 12602 2.016 12.602 | 12.602 1.682 10,514 | 10514
2 11787 | 11.167 | 23.770 1,787 11.167 | 23.770 1.668 | 10422 | 20937
3 11584 9901 33.670 1.584 9.901 33.670 1,381 9882 30.819
4 11276 | 7976 | 41.646 1.276 7976 | 41.646 1311 9441 | 40.260
5 ] 1131 | 7069 | 48715 1.131 7.069 | 48715 1.234 7.712 | 47.972
6 | 1.097 6.856 55571 1.097 6.856 55.571 1.216 7.599 55.571
7 1 992 6203 | 61774
S
1 2 3 4 5 6
C3 702 -.163 -3.775E-02 -216 2.844E-02 | -1.60GE-02
B4 639 -2.695E-02 304 -2.605E-02 | -2.256E-02 | -8.639E-02
C2 626 -2.785E-02 | -3.997E-02 148 4.043E-02 | -3.134E-02
A2 -.158 8350 -8.941E-02 | 35.068E-02 | -6.014E-02 | -1.125E-02
Al -8.344E-02 812 .200 -2.720E-02 -.104 -116
B1 141 8.241E-02 700 .200 -152 178
B2 110 115 .550 -.186 176 -5.907E-02
Cl -264 -417 .538 2.940E-02 | -4.614E-02 -221
A3 -132 9.231E-02 | -4.680E-03 671 103 100
A4 153 -9.041E-02 -.202 602 3.031E-03 -.333
AS 3 219E-02 | -5.519E-02 437 .590 -2.687E-02 | 9.430E-02
D3 111 3.515E-03 163 -2.089E-02 823 -1.497E-02
D1 -2.662E-02 -185 -114 . .160 517 201
D2 -414 -1.275E-02 -274 -4.152E-02 446 -.294
B5 -3 470E-02 | -6.817E-03 | 6.388E-02 .294 7 252E-02 657
B3 -5413E-02 | -9952E-02 { -6243E-02 -297 2.036E-02 648

LPEMe wEegy Ag, e o 7MY 5TuE Jelga 2L olds] 67)
2 Boln (F 1% 20| 259 P& ¢ & ek
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(E 12) 2018AM-2
AR
1 2 3 4 5 6
C3 707 -1635 -7 388E-02 -218 2.649E-02 | -4.710E-02
1ARZEA | B4 652 -3 458E-02 324 -6.511E-03 | -3.260E-02 | -7.732E-02
2 627 -2 432E-02 | -1.957E-02 153 4.307E-02 | -1.048E-02
2.7393A19] | A2 -157 848 -8.449E-02 | 5.204E-02 | -6.129E-02 | -7.694E-03
=93 | Al | -8.337E-02 812 207 -3 133E-02 | -9.663E-02 -121
Bl 132 8 903E-02 702 102 -144 200
371&/ B2 41‘3}: 02 ?221-: 02 386 131 158 35.313E-02
AR 2 | 9415E- 9 .524E-02 S -13 15 -5.313E-02
h C1 -276 -422 563 6.223E-02 | -4.665E-02 -.199
479242 | Ad 142 -9 4350E-02 -115 723 -1.219E-02 =229
Agdgd | A3 -147 8.83GE-02 | 8.046E-02 722 8.608E-02 212
D3 116 1.056E-03 154 -3 98GE-02 823 -1,385E-02
SAIA | D1 | -2.632E-02 -.186 -9 748E-02 139 511 230
D2 -.400 -4 584E-03 -303 -3 27GE-02 463 -312
6483l | B> | -3.377E-02 | 7.339E-03 | 7.122E-02 178 8.386E-02 685
AL B3 | -6.275E-02 -116 -6.350E-02 -315 -6.682E-03 621
Az o g A% welAe] diHrIARQ 2 FAEE Aol Q= AL ¢ 5 U

ATt

202 o]FA +4
L™ F(factor score) 2 ZAIZ|FHEA

(. 134 HKo] RFHo
Hosmer$} Lemeshow ZHAZAIHD p= 0471 )0.05 o]J=&
FF 1008 7eez & o 718 WHHAR F
T 27397 71E9%), 4(3%9A] 7
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F457) #49

71E A7 7IQ7HEAE ARBRe AeR YEETh B Exp(B)E AWEE 89l 2, 4

57} 1Bt} aE 2 olg 8¢l Ftol

Qg1 AAr71do] &

Holx 2 dfolie

Dj“é‘oﬂ U]Z]L o]a _8_01

0 2ANARAE S
skt Asizienelel o

TV P PR RSN

o]
zde

E9] A]—[:H S|

712 TAE I FAMANIE ATl AT
dakoly, Telm ojgg mAchd 1

oo’ 0

frelg gl go] 0.05 clob BYo] Asleka she ATAIYL
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Fage vze 2L vehit
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(% 13) 22X 24z

B SE. Wald | 2= | #98E | Exp(B)
S8ol1 AIAEA 220 186 1.402 1 236 1.246
2212 B gAe) 7 & a9 350" 188 3.458 1 063 1.419
22313 71&/AF A4 202 186 1.175 1 278 1.223
8214 337 B3I 358 197 3.305 1 069 1.430
8054194 354 200 3.125 1 077 1.424
221678395 199 192 1.076 1 300 1.220
A 2.689 217 152,989 1 .000 14,714
ERS 416
2log¥ s 166.954
THEEs 93.8%
Chi-square 7.622(F2)3Rg ¢ 471)

__ b
1—p)

=g 2.689 +0.35(3 32716 9%) +0.358( 3B 23 B 4 F) +0.354(+H4 )

Z 689 + 0.35(A B A& F3F) +0.358(ZF A AEFAEF) +0.354 (413 4)
p: 1+ e’ 2.689 4 0.35( A4 XN &2 +0.358( BE A A G D) +0.354(A1H )
pANAEE, 1—-pRA7LEE

webA A7 22 2ASIARE o] AjEet o] 2ol 4 ulahe whe oSt 2
o dE S0 AR IedF A5 B FHARS At AT W F AR 1A T
7het wfulch FHl(odds ratio)s o eOF=1419 FHE oulgtt F A&
Fol 14 wold Y mHERARe/ 7Y rlARERE, o vleol 14194
7= 2rjont.
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832 FAUNILYUYA A NAJNHES HIINEA0 JHIAO A0 AFA

v, 2g

2 A7 FTNAFVIAEY HAE A rtest, 8N, EAARME ol8std
AR WEEe Atk A7 AHE gokehd shH o2t 2tk
AW, oA AR EFAEETE 93%E Hola glof 71E AFule-g ol8% A
FATY dEeEs v A oY B 20w YEITHY X, $A R FanAA)
Y71 FHRE 7ISAE, ARAAR, APHAER T sl 7 a7dn
of oahd 5o 3 EHANE Frsly| A QUE8H A oo WAER FAEE
7401 HFARRE Holx giok. A, Famiixe] ¢ diZ|dst 2l AFAlEe] A=t
I 71s7iEe] BBl 719 BES Feekar =3 719 EIE death's valley,
darwin'sea®} 2o] ti7]Qgoll= Q= Eoldl ARATIAIS vty tEEL AARRE= Ao| o}y
2t DEET e MuEE Aidske Z2AEA 719440] At 254A e oEd &
g vEMiR vt § FanlAgsel 9L vAe 8UER, 7IE dTkE F4E
7197178 entrepreneurship)-& UeRE 4327199, 75031} FAF 22l AR
A Aoz yeith 223 o]FY HIF(IFEDE KT o= Yyt o) 2
ASA¥ e AT AR 75 viAS szl AAslor dte AS ofnisiaL of
23 concepts H7HE T Sl &% AR JPgo] Zasih & Aolot

£ AT AL o5t 2o AA, 71297k e A&7 ARE 97 ARRY
35EE F2 delphi¥, BHJIZE ] o3 sigkAnt & AToMe A FAMAd
o) 71957 A5 g AFEAst $AA frefdel e AE wierdd disgrl AR
IFRE vk Aoltt ¥Rl ofe} 7|E RIRS e 4 JidY TS T #

= g e 7FsAE ANRTRE AHeld oujg Fo & £ Qo B, 719
SRRz vle) ARAFeAdol e FANAE HAshkE Ao] EHogtd dY
o] FAF] ANFAA, AEHY F B2 JWdo] Fedltke AL AAEcks Holh,
ok 717k Al(entrepreneurship) 0] ol e FAawlx Ao 3RS v|X= Ao
velytth AR, Faulxe Qo] ol AFHG7E ¥t ASzoz A7 o] A

' o] 2] el nefolo} § A & ool TRIIYSE WAF AL e 7

GRSt ki B 5 ek sk S F QR £ 719 FellAx

AATRE A9 2] WESICh, ekl B ol IRl AA
gt ofgolek.
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