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Comparison of Bootstrap Methods for LAD Estimator
in AR(1) ModelV)

Kee-Hoon Kang? and Key-Il Shin3

Abstract

It has been shown that LAD estimates are more efficient than LS estimates
when the error distribution is double exponential in AR{1) model. In order to
explore the performance of LAD estimates one can use bootstrap approaches. In
this paper we consider the efficiencies of bootstrap methods when we apply LAD
estimates with highly variable data. Monte Carlo simulation results are given for
comparing generalized bootstrap, stationary bootstrap and threshold bootstrap
methods.
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1. A
EAo gido] He AAE AR 7hed B4t vl & A7 HId e Belxx
Utk olAF AR BEAL EFd FAHE f3 YA oRE Zole HAAFFTAHY
I 2 WS AT A ERAHQA AFHE 48 F Utk oAy EXx IAE
X B olFATTES Zo] mYIt FANM el A He FEE wEE 3
o= A AHAA(Least Absolute Deviation: LAD) 71£& Al&3tE Aol &3¢
o] && A Ut Shin et al. (2002)& L7} JFAFEEE W2 ZA$ LAD 33
o] HAaAHFH HF(Lease Square Estimator: LSE)ell Hld]l dZ3 &&o] F w7}
28 24
Hgol ¢HA g AR E¥E& 173A
Xi=¢Xi-1te, t21 (1)

A7I LA g & Ele,)=0, Var(e,) =0’ Yeje] BX FE B2t M2 5y &
b4 b4

gt AR SAR 2 (1ol A A (stationarity)& WETFTH gl < 10]n
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wo] #3 HZT AFEZE Li and Maddala (1996), Cao (1999), Berkowitz and
Kilian (2000)7} Hardle et al. (2003) So] Ut}

B =8dAe a7 AREXE, ZAIEE g of
oA LAD FHZFE& AT of 7[&Ed AHEHT 3
0}04 E°X4° S2EJE Ho] of" AR RgHH

27l A 3] A

e o
O a2 T
@ Zeuug Fao od RAEd wde Re4S Avu
o o
= AR

BEof oHe REOH

o] AojHE B
2 BAOA AgE

°]T°ﬂ’ﬂ A et ol B AE W (Genera

3} al Bootstrap: GB)2 —714—01 A AgoA 28E ’4‘%
3 ¥ o] L o] &l RFE FAHSL, o]F ol&std [AE AL £ o]
g o] &3l HWolth o] WM zhthale] ALEEr)o] HWE Wide gHo=zE W
A 2gE Aol 3 Aot tgoz AlEHE WHE oFEY RAEFY

(Moving Block Bootstrap: MBB)olth. MBB %2 WA E#o azZ|& Al 9
A7)1E ol &3ty EFHE AAHTY AHAH EYE BEY FEFoEH R2EY FE
o] o]FojF}, o] WHE uAHHE EEHe AV|E FAA % o= YFEHI

gt} oo #3E W&-& Efron and Tibshirani (1993)¢] o )

FAE sdste WHoE B9 AVE 7|SHEXEA 4611 Add 952 dAgsH

AARsE Wilol AA BEW(Stationary Bootstrap: SB)elth. oo #3 W&

Politis and Romano (1994)& #Z%3}7] wpgtth. A Park et al. (2001)o] A|<ot3k

ol Ex]¥ B ~E d(Threshold Bootstrap: TB)& Block® Z71E 7|sEXE ©=
Al

E WEE o] 83lx ¥x oW EX¥H(Threshold)olete 71Fd o8] AAsA |}
o] W2 B AYE AAsHE o2 WEd vs o A AeE 4eA 3l
ok olAl folA AFE ] A Z2EH WY FoA MBBE Z&o] Bo] BoAe
Roez delxd erz & vudANe AYsrZ v F GB, SB 2181 TB %
He wwstnxl gtk oA GB9 SB 28X TBel| #3 &S dARZ w3 4
HRINE A}
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Zo] R2EY gES WET
XfG*=65(]+$ XiG*l + etG*’ t=1
471 X7 =polvh olgA wEAW AAE XX, X0l REEY FRol
45 of TEOZNE LSEY LADE olfdel 2Asg 82 Fa1 3
e TH

2.2 Stationary Bootstrap(SB)

SB:= MBB7}F AAAE& “Jﬁi.‘—é}l 23l @4de& FE37] 98] Politis and
Romano (1994)9] 2J3] Aj¢t® Aoz thex o] F3|R T}

[Step 1] [0,1]e1A4 dele) g pE& At B =FAME p=0.1& ol &3t}

[Step 2] BA 7)8l# E(geometric distribution) f(z)=PrX=z=(1—p)" 'p& ol &
st Ad EW L, L, & AA %

[Step 3] 1,2,--,nolA ©]4td TYUEE(Discrete Uniform)E o] &3t dE 9

' L5, E A3
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2.3 Threshold Bootstrap(TB)

TBE Kim et al. (1993)ell Q& zt7]de] gle ol deolE e £4& $ o
R 2E(binary bootstrap)®] &0z AdH e, t&el it wet A8
1o},

4 ot

;0

[Step 1] WA #ZFE A8 X, X,, -, X, 4 AW FE(threshold leve) S A3}
AR groll oa &3 (cycle)E T8 AE So], EAW Fh(threshold
value)ol A5 9 HIE VIFoR AHAUES FFole BTEY e A
M FEgEt & A85E vkE QA E stue 8 70(cycde)E2 AE F UTh

[Step 2] & 7} E£& o Ae £871E ddzE FoIA st @olg(chunk)E %
Eg s B2 "Wy MdE ES(block)olztE RS 2y TBAAE
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Fold (chunk)gle EES AFE3)
[Step 3] Wolels 24 3&d ¥ 339 Golgdss ¥ &42 AZsho shie
NAG A2 WED ek Vel AEIL @ ABY £ BT BopAW
B 2Es Fe 2 doyt IS @t
[Step 4] HEAR AAL X7, X, xT o] B2EY FEo| ¥9 LSES LADE
o) g3tel 2AANE Fau WEHY B FET
3. 24 ¥

o] AolXE 2d™dA AHE 2 7HA] RZE
A8 3 Ang AuEnx o, A gl
Eox e LAD ZAE EF vlud] B2y FYHdFS
@M ¢,=0,1, ¢, =0.5,0.8% A2 2% Y 742 A
23 AR $£E n=100,400 F 7Rtk 234F ¢
N(0,1), ZAEE C0,1)3 o)FX+EX DE(0,1
of wsle) AR A 250MS) BAE#M uwbEo] o
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<E 1> E2¥d wg R2EH 7123 6,9 FHA (n=100)

A8 By N(0,1) C(0,1) DE(0,1)
A% | %d | LAD LSE | LAD LSE LAD LSE
4 = 0.0 | GB | 0455 0450 | 0495 | 0459 | 0472 | 0455
¢“ _gs | .SB | 0417 | 0408 | 0475 | 0419 | 0442 | 0414
YU TB | 0448 | 0441 | 0491 | 0464 | 0467 | 0453
4y = 1.0 GB | 0453 | 0449 | 049 | 0461 | 0475 | 0451
b =05 SB | 0417 | 0406 | 0475 | 0419 | 0444 | 0411
! TB | 0448 | 0438 | 0492 | 0464 | 0467 | 0446
4 =00 | GB_| 0735 | 0733 | 0793 | 0742 | 0759 | 0731
¢° _ g | SB | 0698 [ 0664 | 0777 | 0679 [ 0726 | 0.665
! TB | 0731 | 0720 | 0788 | 0741 | 0755 | 0730
b0 = 1.0 GB | 0747 | 0745 | 0793 | 0743 | 0764 | 0739
5 —0g | -SB | 0714 | 0673 | 0777 | 0680 | 0735 | 0671
! TB | 0741 | 0731 | 0788 | 0742 | 0758 | 0.729

<E 1> n=100% A5 dl 72 2ge] BFoA ¢,9 FAXE AN ZH
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ATk 2 FA] EE o|FAFE dlAE LAD7F LSEel Hls &4 ¢ A
A BEghel A FAHEE A Aot wheba Oi}ﬂ ol B A
AHAER A (biag)E 7| 39S A% LADF H 58 A& & F 9tk
T3 R2EY WHE M leﬂ Me AE7F oW X g3 BAAHAJEA d#
2ol GB9t TBZll= ®¥ o7k Qe Aoz #Add 4 glow SB7F 7H8 £2 &
vehdS Ed 4 o

goltk. 2a7F BFEEANA A4 ZS LADS LSE o) & Aolg Holx ¥
73

ok
o
ok
% o

<E 2> 2¥d gt B2Ef 7123 ¢ FAHA (n=100)

ezd B¥ N(0,1) c(0,1) DE(0,1)
A% | 9¥ | LAD LSE LAD LSE LAD LSE
b0 = 0.0 GB | 0004 | -0001 | 0000 | 0839 | 0000 | 0004
¢° _o5 . SB | 0002 | 0002 [ 0001 | 5320 | 0001 | 0.006
U0 TB | 0002 | -0.002 | -0.004 | -0.329 [ 0.000 | 0.005
b0 = 1.0 GB | 1094 | 1103 | 0999 | -6.726 | 1.051 1.090
b = 0.5 SB | 1159 | 1179 | 1039 | -5062 | 1.106 | 1.159
! TB | 1.101 1115 | 1001 | -7.466 | 1.064 | 1.091
b0 = 0.0 GB | -0003 | -0.006 | 0001 | -9903 | 0000 | -0.005
¢° —og | -SB | -0007 [ 0010 | 0003 |-11108 | 0.000 | -0.007
U B | 0006 | -0.007 | -0.003 | -6.927 0.000 | -0.005
b =10 GB | 1261 1266 | 1032 | -8633 | 1162 | 1.281
¢° _og | . SB | 1407 | 1579 | 1103 | -9568 | 1289 | 1573
U I TB | 1286 | 1305 | 1.052 | 5668 | 1189 | 1.302

&g 3 N(0,1) c(0,1) DE(0,1)
A4 e | LAD LSE LAD LSE LAD LSE
by = 0.0 GB | 0.492 0.490 0.499 0.489 0.493 0.487
b1 = 0.5 SB | 0450 0.441 0.490 0.441 0.465 0.439
! TB | 0.489 0.484 0.499 0.492 0.491 0.485
6y =1.0 GB | 0.487 0.488 0.499 0.491 0.492 0.486
6 =05 SB | 0.449 0.440 0.486 0.439 0.465 0.438
! TB | 0485 0.480 0.499 0.493 0.492 0.485
b = 0.0 GB | 0.785 0.785 0.799 0.784 0.791 0.782
¢° 0.8 SB | 0.745 0.707 0.793 0.694 0.765 0.707
P TB | 0.783 0.781 0.799 0.786 0.790 0.781
b= 1.0 GB | 0.783 0.785 0.799 0.783 0.790 0.784
¢° — 08 SB | 0.744 0.705 0.792 0.699 0.764 0.706
v TB | 0.782 0.779 0.798 0.785 0.789 0.782
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Holt get olF

A5uxel

AFA YEtGT A

HME <FE 1>A49 vs23 28 =t
<E 4> B2¥d wg R2EH 71%F ¢, FAHR (n=400)

X3 B N(0,1) c(0,1) DE(0,1)

A4 [#4¥ | LAD LSE LAD LSE LAD LSE
b0 = 0.0 GB | -0001 | -0003 [-0002 | 0267 | -0007 | -0.013

0 05 |_SB | -0004 | -0004 | 0000 | 0550 | -0.006 | -0.014
¢ =05 =g -0.002 | -0.003 | -0.002 | 0397 | -0.008 | -0.013
4o =10 GB | 1025 | 1.024 | 1.000 | -1.381 1.015 | 1.02
b =05 SB | 1008 | 1118 | 1.028 | -1.851 1.069 | 1.119

! TB | 1.027 | 1037 | 1001 | -1.381 1.015 | 1.025
4y = 0.0 GB | -0.004 | -0001 | 0002 | -0.744 | 0003 | -0.002
b = 0.8 SB | -0.004 | -0.001 | 0003 | -1234 | 0002 | -0.002

! TB | -0.004 | -0.001 | -0.001 | -0.884 | 0.003 | -0.001
b0 = 1.0 GB | 1082 | 1074 | 1008 | 0793 | 1.054 | 1.086

o 0g |L.SB | 1270 | 1462 | 1046 | 1.003 | 1181 1.463
¢ =08 BT 1087 | 105 | 1012 | 0605 | 1057 | 1089

<E 5> 7zt Ak BAN N (Var(d,ep)/ Var(dap), n=100)

LY X N(0,1) c(0,1) DE(0,1)

7:" Zr: Hg-tg &1 (2’0 &1 (]30 (il &0
by = 0.0 GB | 06517 | 07198 | 83781 | 359647593 | 1.4012 | 1.8552
6 = 0.5 SB | 07128 | 07081 | 4.0138 | 161102562 | 1.2923 | 1.7932

! TB | 0.7440 | 0.7067 | 5.0998 | 2386510.38 | 1.4705 | 1.7974
4o = 1.0 GB | 06581 | 0.7381 | 7.9752| 1508570.80 | 1.4614 | 1.7068
¢“ _ o5 | SB | 06015 | 0.7661 | 2.8081| 699310.09 | 12773 | 16177

YUY L TB | 07513 | 08239 | 45531 | 140747545 | 1.4759 | 1.7443
4 = 0.0 GB | 06968 | 0.8504 | 87732 | 1558669.69 | 1.3879 | 1.9817

o 08 [ SB | 07524 | 10584 | 40.4338 | 123938855 | 14604 | 2.2670
P11 =08 T 07854 | 08198 | 28756 | 47610739 | 13644 | 1.8894
by = 1.0 GB | 06173 | 06359 | 86495 | 1278337.88 | 1.3944 | 15569
b =08 SB | 07686 | 08170 | 40.2348 | 723167.23 | 1.4144 | 16334

TB | 07848 | 07692 | 2.8987 | 32252757 | 1.4631 | 15485
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<E 6> 7+ 2AF B Var($ep)/ Var($ap), n=400)

AE £ X N(0,1) c(0,1) DE(0,1)

As |38 8, o $, o 9, y
b = 0.0 GB | 07361 | 07240 | 42.0106 | 21785.79 | 1.5320 | 2.3376
"_0 s | SB | 07685 | 07676 6.1973 | 28213.43 | 15425 | 2.2822
¢ =0 TB | 08168 | 0.7371 | 275776 | 20658.37 | 1.6424 | 2.3144
6 = 1.0 GB | 06432 | 06047 | 47.9415 | 21053.65 | 1.8245 | 2.0511
v 05 LSB | 06953 | 06780 26299 | 14918.37 | 1.6354 | 1.9066
o= TB | 07744 | 07115 | 25.0069 | 21801.29 | 1.8394 | 2.0383
b0 = 0.0 GB | 06597 | 0.7557 | 47.1885 | 14637.79 | 1.7130 | 1.7070
_os | .SB | 08627 | 1.0491 6.8763 | 25119.59 | 1.8960 | 2.4178
¢ =08 =g 07591 | 0.7556 | 39.7001 | 16186.38 | 1.7316 | 1.7269
b0 = 1.0 GB | 06800 | 07294 | 756893 | 10269.17 | 1.8015 | 1.8297
¢°: 0g |SB | 08979 | 09867 | 102269 | 473810 | 2.0477 | 2.1969
! TB | 0.7809 | 0.8443 21641 | 9228.19 | 1.9454 | 1.8976

g2 n=400¥ 9 ¢, ¢, FH Ao sdste <& 3> <F 4£SE A¥B
2t FARA S #Y7E F otz AL AYstA H ol i AAHY AHES <FE 1>9
AS9 2ok <F 4> AR <F 2>9 A5 HAF AL A o

AAo] Qs A9 ol2HoFE AFEFENA LSE H& LADS & &0] 64%°]
AFEEQ ASoE w2 Z&0] 200%2 Aol YEA Joh. FHFY B

i olF
S v <F 559 Ao BHEH HAFEFAN oA RFEAAME= LSEZF LADe
H& &4 AL #d = gt} vt E, A7} o] FAFETANAN FojzR H 5

gHoln <¥E 6>3 H@s| BW o] AXNWEA ¢ Fo}
o A%l LSES| £&o) LADA ¥l UH% gol g &
o 2 28] ¢,9 2HAME AztaA T mu}.
old $2E W GB, SB 181 TB 7te] &< LAD %3
q B2 A <E 7> <F 8>& R2AEH LAD FAZHo b %k° zﬂ*lo}“’
gtk e Zslel wel oxratel Bxol wal a2z 2o mal A ﬂmi '
GBS TB7l fAIAY Ajdos 28 wrt v|%eA

£ LAD7} LSEel H]3
Pl

E
e o 5 k. ZAR
[

R R A e A
o
£r
td
ok
=2,
=
ot
i
o,
(o3
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Hold Wi SBe| A% [Step 1JolA ALEHE pate
L 229 B Wol7t 1/pol ABHBE pgrol Hom ER
71l Hls) duiHos & 2Fe) dolst 44sof ol wE Azz SBI Bol

<E 7> n=100%0 3% X2EF LAD A #F &4

QAg X N(0,1) c(0,1) DE(0,1)
Ax (w9 4, ¢y $ P, é, By
6, 0.0 |-GB | 00115 00170 | 00005 | 00262 | 0.0053 | 0.0136
¢" _ o5 | 5B [ 00108 [ 00209 | 00017 | 0.0335 [0.0059 | 0.0161
U U TB | 00106 | 00188 | 00007 | 00299 | 0.0051 | 0.0140
4, =10 | GB | 00113 | 00543 [ 00005 | 00283 0.0054 | 0.0313
d)” _ o5 SB[ 00113 | 00562 | 00022 | 0.0430 |0.0062 | 0.0352
LT TB | 00107 | 00530 | 00007 | 0.0326 | 0.0054 | 0.0314
4y = 0.0 GB | 00063 | 00214 | 00003 | 00291 [ 0.0031 [ 0.0187
b =08 SB | 00075 | 0.0269 | 00016 | 0.0481 | 0.0043 | 0.0265
L "TB | 00065 | 0.0237 | 00013 | 00439 | 0.0034 | 0.0210
4, = 1.0 | _GB | 00051 01449 | 00003 | 0.0355 | 00030 | 0.0848
6 =05 | SB[ 00059 | 01698 | 00016 | 00832 0.0041 | 0.1180
! TB | 00052 | 01545 | 00013 | 0.0648 | 0.0032 | 0.0946
<E 8> n=400%0 B% R2E LAD FH %9 &4t
SAg B¥ N(0,1) c(0,1) DE(0,1)
A (98] 6 | & | & | b | & | 4
4 — 0.0 |_GB 0.0026 | 0.0036 | 0.0000 | 00055 | 0.0012 | 0.0029
6 —05 |-SB | 00025 0.0041 | 00007 | 00069 [ 0.0014 [ 0.0035
! TB | 00024 [ 00037 | 00000 [ 00054 | 0.0012 | 0.0029
4 =10 | GB | 00024 | 00134 | 00000 [ 00057 | 00010 | 0.0066
¢" _ o5 LSB | 00023 | 00133 | 00023 | 0.0131 | 00012 | 0.0080
LU B | 00021 | 00120 | 00000 | 0.0057 | 0.0010 | 0.0066
4 =00 | -GB_[ 00014 | 00043 | 00000 | 00065 | 0.005 ] 00032
¢° _og | SB[ 00016 [ 00057 | 00010 | 0.0085 | 0.0007 |0.0042
LU TB | 00013 | 00046 | 00000 | 0.0071 | 0.0006 | 0.0033
4 =10 | GB | 00012 [ 00303 | 00000 | 00064 [0.0005] 00150
¢” _og | SB | 00014 [ 00365 | 0.0006 | 0.0254 | 0.0006 | 0.0189
L7 I TB | 00012 | 00308 | 00007 | 00121 | 0.0005 | 0.0145
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I g8 F urt FAL EXME LAD/ ¢ A& #}A & 5 A B2
EY e vudie ditd oz GBS TB7E 48 A& ¢ 4 234 GB
& AHES] A e WA BE Ao o]Fo] Motstn Aol BYPE o] dsty I
A8 T3 F AMgHop @k B =EdA e A E¥(true model) F, A&7} AR(D
2golq YAHAD £ ARD) ¥ o3t e Tagoh 2 24 A
88 /A Ate Afode 2¥o] ol AAA FAMMF 37 wiEe] 2E A
Ao & FAZE A& & Aok ol wste] SBet TB= 2F 4E AA §lo] AHE
¥ 4 ole wHloln, ¥ R2EY e nu AREE SBEY TBY A< 4%
& F Qlegy ddEn

Fued
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