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Abstract

The exchange rate volatility has been increased since the time when the floating exchange rate system was
introduced in Korea. As a result, the increase of the exchange rate volatility raised the risk in international trades
in Korea.

The purpose of this study in to study the feature of exchange rate volatility and the main sources of its increase
and to confirm whether the exchange rate volatility influence export volume and price of Korea. In the first place,
[ measured exchange rate volatility with two methods. The one is descriptive statistic method such as the width
of daily exchange rate fluctuation and the rate of exchange rate devaluation. The other is the time varying conditional
variance of exchange rate. Then, I studied the sources of exchange rate volatility. In the second place, I defined
the exchange rate volatility as the time varying conditional variance and estimated it by using elastic a approach
model which shows exchange rate is affected by itself and its conditional variance, I estimated its effects on export
volumes and prices of electric home appliances, information & communication equal and semi-conductor. The result
of this study is as follows.

With presumed result EU and Korea because is not the goods which is to substantial competition relationship,
The effect where the relative value change of presumed result expression anger and the dollar of import and export
function goes mad to the import and export of Korea the income compared to is to export and it is appearing
a lot. The EU goods is sold more expensively the Korean goods than from about length being caused by American
market of the dollar and the balance of trade of Korea is visible like being visible the improvement of single
breadth. Because the relationship of competition is weak but substantially there is to a short term and expression
- the effect where the dollar rate fluctuation is big in Korean trade there is a possibility of saying that widely
known it is not.
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HIE| Q| 4 Ratio Critical Value  Critical Value No. of CE(s)
r=20 0.614886 266.1299 192.89 205.95 None **
r<1 0.588066 200.2889 156.00 168.36 At most 1 **
r<2 0.486064 139.0933 124.24 133.57 At most 2 **
r<3 0.380352 93.16302 94.15 103.18 At most 3
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*(**) denotes rejection of the hypothesis at 5%(1%) significance level
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0616ULEILD + 0.600KPL +++sssssssrssrsssssesvsseeeeeeesesssssssssssssssssssosssosssssssssssseessss s (33)
(2.894) (0.589)
R2 = (.834 D.W. = 1.667
A7) 244 uHd eAFARE S Auy (A Ho] FEHES A7) & WMEE] Wi
upel G WA "ok T3 o x| oF BSA] AlelolA Fe 33.5%7F (t-1)9] FE HEEe] vy

KIM = 0.01 - 0.587ECMt-1 - 0.256KIMt-1 + 0.314KGDPt-1 -

(0.007)  (0.092) (0.109) (0.114)

0.217KMPt-1 + 4.443KIPt-1 + 0.667KLEIt-1 + 0.707KDt-1 +
(0.301) (1374) (1.050) (0.183)

O ISOEUDIL]  +ovsvvvsseeeeereeesssssssssssssssssssssossssssssssssssssess s (3-4)
(0.225)

R2 = 0.962 D.W. = 1253
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