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Abstract

It is usually assumed that asset returns in the stock market are
normally distributed. However, analyses of real data show that the
distribution tends to be skewed and to have heavier tails than those of
the normal distribution. In this paper, we investigate the method of
estimating the value at risk(VaR) of stock returns. The VaR is computed
by wusing the transformation and back-transformation method. The
analysis of KOSPI and KOSDAQ data shows that the proposed estimation
outperformed that under the normal assumption.

Keywords : Maximum likelihood estimation, Modulus transformation,
Value at risk, Yeo—Johnson transformation
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olgti staL wkE o] Al AL p, 2t sHE DA i FES e
2ol Aol =t

%5 B (0] ) B): ,ft:—f’tp‘—f’u, (—1<rgo0)
t—1
N s B(AS S E): thlog(p ) log (1+ 7)) ,
t—1
(—o0od R, (o0).

FEARE ARIAL ofe] ARA AkEol Asea FEAL A Mgl ay
HWHA FAAE S T}% A Fo gAY FARZEH F9& d& F Ue
Aol molAlth el 2 wao] wAT VAL EAl ZA Hlch olelw 4
o)} £ wad HF dFe FAoY MWW B FEAE 9L dnp A
SeA ZAs =] gEA "ok 91¥e AEE 24 =rel w) e,

F=0A, Felold sol e=d, IWledlA = 199739 IMF 56917 o] % B2 &

F718E0] PS4 WHeRE Value at Risk(e]3t VaR)E =3t gl VaRS
AAARA AR Stell A Fol AlF el ARV s S F e A
SAdFH(EE E48) ot Ao 7+ AdSAAEL Ads Fd - 8l
the= die] Sl Aol whell, VaRe EAI8tel 718t 913 Hrhsta gl aof
ato] shuel grow AlEetH de] wedhd) o]&o W wjieol wel AMgEY

Aol VaRE FAT o, dWrH oz Fd52 SyAola U3 AGEEE
wETha 7hg gtk 2ev VaRel #3F Be ASEA Y] Ao o5t 5t
Folgo] AFREE EA P Ao el Fama(1965)9 Aol As Fo&
of AtEXE WEA fu FEELFX mYFEe] FHE IHE st UES B
aL, McCulloch(1996)# McDonald(1996)+= <& 39 H|A A sl A4

o2 T3 it Zangari(1996)= M= F2Ao] XEEL QS FE XV AN
zo] AMEEEY ¥ FHY Bausta glow, Li(1999)= £]ghA|ol A o] Fo]A]
A7 AAREE W2A Fete AMES Bagd olE d5E Aesid
=Hol obd A, STRAe] obd A, AtAdes waEA de Aee 2
Aet= Aoz LERTH 047]/\1 H é?ﬁ (non-normality)= F2tell 2lo] A
& ouE A " dE %49H~}*J7}7401%%2i%
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HEES o] &3t A2 Turan(2003)> 52 7FA <] 541 wighe]l HAQl
o FHE Gutsld S BEE Box-Cox(1964)W S o] &3 WS A)ssint
o] E=F A John and Draper(1980)¢] modulus ¥ 33 Yeo-Johnson(2000) *H3S
3l FUrrAdESY] A dEE FHoto A5 AHAHES =2 F VaRE FAH5
= Wil dia] &bt Box-Cox W] A9 Feo] #=F gholvt AREE & Q7]
il o] oA E aeekA skt

2. VaR A ¢

FAHG o2 FAE S FAo] HHAY FALGE =& 545 AW
o aeeR f1gel tid a9l et dashd, of& fsiMe A e
€ AAsta, 3 TN TIdelge Soistets Aol dastn o w=elA
AHEE RS AA VaRel wAAQl AoE vhAl Aunwl, AFH Agelnl s
A SR TN SRV BAE 5 9l AdEdFd Bu EA4ES 9
gl VaRE stz AAdA el =39 gd4& FAT F de 7IMez 3%
Adlol A RS = 8 A5l E&HoR wefsty] fshe] =E o=
w2, @&, F7F oM AR Ad vHAEEE dSste] FF Sd AT
of 54 AT el WA= Ay HEd ¢ e xEZE L A AUEd
TEE AbEshE TiWelth (i, AAE, SA7d, ©131%.(2000). E3, VaRE w8
abel AR e SAee IM T AR AwstuAs, 5343 dE Fet
of stupe] AR A& 'S 71 wiel ofsistAY Aget] A VMo &
Sx7b Ak AL 712l A% ] VaRe FAE7] fleiMe WA w73
AR gEs AE stojop vk BRI AFFES AREAe] Gl Bt 5

S mEste] i deofyor AAHEY. oF £9], Bankers Trust Bank< 99%,
Chemical Bank< 97.5%, J. P. MorganAt= 95%9] AlF 48 ALE3ta 9ar, A4
Fo] EoldFE VaRe U 7AAXA "ok BER7|be F8A4Ed wel 2oyt 24
AA o] £ E WM} AR e 4 7 wbA F2A o} 93k o] W3l
7F Ag AL #Ae HEFo] gty FI R, J. P. Morgan® RiskMetricsol A& 95% Al
FrwolA 19 BF717HS AE-skar QT

AR £ E FEZ AFEEs W gD A AFEIE 3Tt 2
del oAlA mawew Riel £4€ R webs 4 gl AR AR Wl
455 g2 A PRk AT AAAAGE FAFHI] % fEAO
2 wol AGHLh EF £F R ATFLE ASelE NAFE (1— o) %
EEAAE 9 47 VaRE 78 F Jobs A dEelth olF Hol WHFE 965%
N VaRe 1645%xFaFele] ek e}t A8} JTLEE B2A 2= A5
Hget A e AnE 9¢ £ Aok oo AW WHor o wEANE
Ol BEIF ATLES wEA 2 49 A4 WRS Sae] foge PEE
AR DA T oARE ARE ol g3t VaRE ANFL o] e Guas
o waje] Aol Y VaRE Abstt wel tha ol
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3. A
AEolA A5E A3} o] YRR £o)F REE meRRe] FHIWA 7)ol
A FHE AL Qe olsh 2e FEE AL RIS AFRE 2HES W
Ex A48 Wee 27 984 van Zwet(1964)7h 2@ A A= Y e

P(Xelp)=1% WA= M & F3olgtal s
,/] WwxE7F ojd x];q X o e AT E= AL the o] Hold & gt m
xelp °l dal,

F(xy+x)+ F(x ,—x)=1
3 gEWF Y RE B GE
ChEka A #E g(x) = %Fu»ﬂ‘ gelad,  G(¢(x) = F(x) 7t
== Olﬁ% P(Y<¢(x))= (X<x) AHMD} = :

o] uj G7} X°ﬂ o] &) u]zjlio];r_ H25(om —5&) W g(x) o BEal

ol &t

A GTIFE ES(QE)sA "t
Van Zwet(1964) G~ Y (F(x)) 7F #&dA ¢ B5(e5)% ggod Fx 5
GE BE 3 Filjr AUlde=z o2%o=2 x9-F(relatively skewed to the
right) (92 0 8 2] -¢-Z(relatively skewed to the left)) E¥z}1 Fstdet. &S

o] FastA &+ -.(OE)WL tﬂ@ro] IF94 ol (91F) Fis AU es Hols

o7 AFAAE HAE F9F
76‘"?* H 7 253845 ol&3ty A=E E"‘i—%‘r’\]
3 E3pE o] g5t 941 =
st wWstoe g Box and Cox(l964)°ﬂ -JSH 270
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ol A et EF(LF)olH x>y T LE(EH)0]
g ¢ v E5-2 5 (concave-convex)dretil ¥

of. ozl BE2-om3saE John and Draper(1980)¢]  modulus W33
| =8 modulus W3ke] 49 &FH o] Yeo-Johnson

5 FAsk=d o) v =g MRS FRE7] wEo
3HS o]g3te] Rxe HEE -tz s

> Modulus ¥ 3k

sign(x) log (| +1), A=0
¢ M, )= .
sign(x) X +/1 , AF0.
> Yeo-Johnson ¥ 3+
log (x+1), x>0, A=0,
(x ])/1_]
] , x=0, A=0,
¢ (x, )=
— log(—x+1), x<0, A=2,
_ 2-=1_
( ”21_)/1 L <0, a+2.
A7NA sign(x) © x7F 0 BE FFold 1 SF0lH 19 g 7HAE & 9
shth, <% 3-1>9A B A o] F WIS ¢ M E 2 HHE 7HA
I EFREEY U2 JHE MY
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Miidii Fi-Jofmion T

<Y 3-1> s RS0 ©E modulus 3+ Yeo-Johnson W3

Modulus WM& 2%, <718 3-1>04 mi A% go] Forie] Jejrt Bs
(025 SRRl 0B (259 JeE AW AxEe] Adghol 2ow W
S

e A5 duigte]l 2A HE FEE Ha vk 2822 modulus M3 t)H A
o)A RE FE mE o] FEHE Aol HAEAVH ayrt £ Wz dA 3l
t}. Yeo-Johnson ®&e A 17F 129 Fow AAZHoR &3 18T AW
AR oz iio}oﬂ H A A F25 71Aa Qo] AR ¥V dtFo g 7] & oA
A= AGo HgsH TS FHE IS 5 YA At

4. VaR A4t

W HgE FEHS 9(X ),

wako] 29l AFREE WA wE F o
d 3 of =(p,0%,2) & #5%
ERCE RS BEE IR e

_O|L
i
g
&y
e
< M

L,(0%) o~ tog (69— L7 31 (4 1, D) — )+ log (A, (?1})

714 JQA, x) $(x;, ) ol g ofaHbEe] & YERHY modulus W&}

< od(x;
Yeo-Johnson 3¢ 78‘-°r,
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1

log {774, x )} = (A= 1) 3 log (I |+ 1)

log {J(4,0)} = ) )
2 log {/ (A, % )} =(A—1) 2, sign(x ;) log (lx [/ +1)

kel
of ts Zarlts=s
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Ll
B
=
fet

{¢Cx 1, N — (D}
4.2)

21 (4.2)e v FAFES A7 EET D dYstd o 22 9 digk
2 2 3t 2 13k (profile log-likelihood function)E T+ 4 At}

FORRW CIR TN =

-~
®

[ max () o< —421 log ("0 (1) + log {J(A, x)}

2 (43)8 e w=s 12 Jeka i o] e FAEX g er 7
om o] g A (e WHdstel D& o= (u(A), oA, A7t =%t
4DE HAdsA 7= Adrte=FAdFe] A o714 Fosor & ML F W

T oadgelw FHF R AAEM
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location—invariance)°| A= &3 HE&E
(scale-invariance)o] A %= 7] wiZol] AAEM AN FAdE X, X,, -, X, <

A EESA AT
AFFF] 10001 — @)% A9 VaRE Aty aids wi71 & 759 F
9 s ol &

474N i g e F QE FRARGSE fE FHD o RIFE o
do] olglel e AL WEELE HasA pFE Folol )

Z, VaRE ool dFst= Y9 (quantile)E FHe= Aoz B =FdAas FEUE
W5 f2 AH FAGA 2 ARS ABANA AFREA 2 S
A48 #4931 249 A5E WD dho] VarE FA @

AZF T 100(1 —a) %9 VaRE 73tz sioy 2
o %ol s3It M (percentile) #S Tk =
WA HoZbe e RS 7t ol p() ol BEAATE () ¢
NN gol AFHE A2 ¢(A) 2 ARAY o W 4 (D) E LT e
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0 ) = p(D)+ 2, oD

AN g, B REATEIANA ool AgHE 952 dehdth o BRI zs
AR HEe] UG ALEEe] dY AR g HER BAE 95 4 5 A
Gt o] W ztzhe] Wge] Wi ojWgke thewt o] Hejdnt

. sign(x) { exp |« — 1}, A=0
oM (x, D) =
sign(){ (Ax + 1D V1 =1},  A=0.

> Yeo-Johnson &3t

exp (x)—1, x>0, A=0,

- (Ax+1) V=1, x>0, A#0,
oY (x, 1) =

1—exp (—x), x<0, 1=2,

1—{(A=2x+ 1} VP 50, A+2.

5. VaR #A

VaREHe FBYE 7
E

S 71 Deela wol sol: WE Kupiec(1995)9]
Aekat Folzl =

= = =4do] WA= AR HE&d AdE
(failure rate)& °l-&3h+= o AFEFE 10001 — )% oA AlAE VaRyE Y 2
Eao] wAR AFE N oldi AW p=1- o B AR AN N = AT
g g0 pola AHIAFI T2A NFEREE WETE ARG o] g3l AT &
At}
Kupiecd W&

A4 VaRe| EFdA
gt = Ao ayEE o] =FolA Kupieco] #|¢kst wbH
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(cross validation) WS o] &3Fo] VaRe BlEAS HAASIE WHS &390, o
X}E‘r‘:“* S °] &317] f1eld= AA FdE As5E KAY aFo= vy A
A FEES o] &3le] VaRE AAsta A WA 159 5

- =

2 A A E (test data)ﬁ‘ri Ela= O]‘jd s nE 38

A = AL N= N, + -+ Ng 5t NE
gako] 7@ 717k wi A} valste] VaRel BRA S ST

6. &

o
2
iy

6.1 7t 9 ES o] &3 VaR AL

o] Aol AFEANS Ed] AGEE oA VaR¥ Aokst S Faf o
2 VaRE Hlsta Ak wlo] dAnpy g1z E gelataat hch, Ao
Zt2E 2000 59 30€EE 20049 69 30¥7bA] 1001709 KOSPI o§ﬂ¢
KOSDAQ A9 F7F=2 AlAbE 1000719 At &3 7et4d &S vluddo=z
R A=
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(a) KOSPI (b) KOSDAQ
huanm_ . Fhormai B 5 P ., s 734 e ol 4 P )
(c) Modulus ¥3}+ & KOSPI (d) Modulus ®3+ & KOSDAQ

<719 6-1> KOSPI®F KOSDAQ #At=ef st Q-Q plot

<28 6-1>9 (a)¢t (b= KOSPI® KOSDAQ® At &3 7at & o3
Q-Q plote. & XE= FoEo] Ay Hot ¢FE ngfio]
oj9} o] gl drrtt HoA o Adzbsk A7 HAE
M H = modulus W3S o] 83te] VaRE FA3tE Aol o|t}. o]

o] &= olgld & 1y sl KOSPI®F KOSDAQ =& modulus S 283+
o <% 6-1>04 = W3 A3 modulus MBS H&3 Fo] FdE o

%, 1813 Shapiro-Wilk TAI S ol &3 A #HAS A7 mAIH )
<HE 6-1>0A Be A3 Zo] W3ty KOSPI KOSDAQo] w3dh ¥slty
fol BT 1RTE 4 ol FEFmIARES FATE F27F Hol Wstd 9

T2 Aoz gol #olzl AL B 4 v} Shapiro-Wilk 4ol 4= KOSPIC]
A Aol FEl7t gl Ae® yelyt KOSDAQY 49 H=rE o 59AT
Shapiro-Wilk A4 HAdA = A3 AEEE 22 Ge Ao Yepyth
e} Shapiro-Wilk A &) gholu 7]EF TAES HW WHE dEu JdAo=
Ao Hote 7 AL B £ vk <29 6-1>9 (09 (d)E =i KOSPIg
KOSDAQ® T 49 &2 modulus ¥3ol|A W3 o] Q-Q plote] W o H]3)
Atz 2 Agsta e Aoz YEy

N
ol
lo
M e

et
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577
<3 6-1> KOSPI¢?} KOSDAQ 99 Zx3H
KOSPI KOSDAQ
FAE 2EFE 7189 & MEFE 718kl &
1 3} o] K Held | eS| Wsly | WESs | weld | HskS | dAskd | HskS
I = -0.256 | -0.116 | -0.384 | -0.174 | -0.267 | -0.175 | -0.419 | -0.237
2l 2067 | 0.053 | 2376 | 0.079 | 2.303 | -0.022 | 2.450 |-0.008
Shapiro-Wilk | 0980 | 0.998 | 0.977 | 0997 | 0966 | 0996 | 0.963 | 0.995
A4 A4 | (0.000) | (0.400) | (0.000) | (0.093) | (0.000) | (0.022) | (0.000) | (0.002)
LR 1.000 | 0.387 | 1.000 | 0.377 | 1.000 | 0.158 | 1.000 | 0.149
HEWEES o] 83 VaRE Asts=d o] VaRe 245 dvbdog wWol A}
S5 A= Al F 95%, 97%, 9% =2 AHJ o HF7|He 192 AAsAY. <%
6-2>+= Z+7e] AlFgFoA W A z}Eoﬂ ek VaR¥} 44 A AFs o=z
AME VaRE A4rst Ayjolt}, Ag4FE B%oAsE We Ay wWa 39 zho &
2ol 71 @l W AR 50| i%o}él*% T gko] Aot AAE AL 2 F Y
<HE 62> GAEXEE 7FEst Axke 74 A FgSFol gk VaR
KOSPI KOSDAQ
MEFE 718t & MEFE 718 &
H 3} i
AR eE (e Qe ) ag d ag Fag o d) o aE d wE §
T
95% | 0.0336 | 0.0333 | 0.0333 | 0.0329 | 0.0402 | 0.0390 | 0.0398 | 0.0385
97% | 0.0384 | 0.0398 | 0.0380 | 0.0392 | 0.0458 | 0.0473 | 0.0453 | 0.0465
99% | 0.0476 | 0.0534 | 0.0469 | 0.0523 | 0.0564 | 0.0657 | 0.0554 | 0.0641
6.2 7} =9 & VaRe B 3AH HA
BgA HAAS 98] AF8E Kupiece] Aol <E 6-3>0 FoA Ut <H&
6-3>014 N<& 100071¢] & FollA 4%@ NFGZA <E 6-2>° Axkd
VaRH T} & #2458 Bl 959 7H = 9n| gt} o] Kupiecd HI&S o] &3}
o] ngS #HE3 Ay KOSPIY 4% 9549} 97% A F e s w3 Ay T
T U BE 2 FAV Sl ASR YERgoy 99% MEaTol s W Hde] A
#= ®BH VaR WA rrE o] sk H“ﬂ“ﬂ ol AS B F Utk
KOSDAQ®] #Atz=.9] Aok 97%N A 7|8t &S AlQs vUmA Aol A ¢}
Y AFHE AT FIE Yeo-Johnson L‘%‘r% 97% 7lstrd gl AE&AS W



578 In-Kwon Yeo - Choo Mi Jeong

VaR2 0.0479% Al4HE 1™ Kupiec® A7l N=39= A==t

<% 6-3> F74 VaR9| A 34 2 Kupieco] A& Aeo]i

KOSPI KOSDAQ

AerlE | JaroE | AErow r
Az HEE o He | wd d W ) owskd | we | wdkd | ¥E
o~ == ER 1] €4 1] €4 21 €A 13l 1] €4 21 €A =1 R
L N BN N I BN e BN T e P W BT S R e

of - o 7 o - of - of - o 7 of - of -
9% |53 O |53 O [53| O |54| O |55 O |63 O |56 O |64| O
97% |33 O [30] O [34] O |30] O |48 X |41| O |49| X |43| X
9% 19| X 12| O |20] X |15] O |27| X |12| O |29| X |15| O

e Al AFSFFdd g 2P Bl AAS LolR 7] f18 100071e] 9 ES 1070
of o=z ol watetdd WS ol &stdTh Z, 900719 ¥ A E (training
data)® VaRE AlAtsta v =] 100709 <& S A5 (test data)oll Al VaRXE.t} 2t
2 MFE Fote FAYE 109 vEESte] AA|dA] VaREY 22 £ &9 HES
AT <E 6-4>F ¥ F489 VaRe YA A Aol

<& 64> 7 AEewo] gt F4 VaRel B§EAY 17
KOSPI KOSDAQ

NErdE | JasdE | AEa9s | daolE
A5z | Waa | WMEE | M | WS | Mad | Was | waa was

95% 0.053 | 0.053 | 0.053 | 0.054 | 0.055 | 0.063 | 0.056 | 0.064
97% 0.033 | 0.030 | 0.034 | 0.030 | 0.048 | 0.041 | 0.049 | 0.043
99% 0.019 | 0.012 | 0.020 | 0.015 | 0.027 | 0.012 | 0.029 | 0.015

A <E 6-3>3 <xF 64> AAE AstH o5 Zrh

(1) ¥gs7] A A=5E AFEEE =
KOSDAQ?] BE & tigh 99% 2 FFFolA] S4HE VaRe A9
ThekA] Kst oA
Elut=dl o)A
A

(2) KOSPI®] &4 modulus W3S o]&3te] AXtE VaR7F dAdtdgoz
B} g3t Ao = vEbyth

(3) KOSDAQ®] 9, 95% A1ZFFollA modulus ¥3HS ©]&3 Va
7hE ATk F7F4 <1 Yeo-Johnson WEH-S o] &ato] F7HEAISE A3 95%9)
97% A ZFFoA e Wy uc ggdk Ao w yebtt

rl

=
flr
%
=
o
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A Ae FGA
stol el 23
VaR7h o Egsithn # 4 gl

FHEAE dAZ 9ol A FAgoe] w7] wiel AW FrIhdA we
FATdE A% w AL B wyelrh 9ol A AL HGEHoR AT
T e AV avks ARG AS oudn. Ao £A45 e A9S F
A goES B grreks Aol dAWd FA AL el Ak 749 f9s &
Aabr] fF g er AEAll APSHAE Bk VaRo] wol AHEH L gl
& wmwolMe MES Fe] VaRghe]l BE4 S smole Wwel disl dsiglon
AFEAN oz $Euete] KOSPISH KOSDAQ F7t A&7 AHEH Atk o5 Ahiis
AEERd nelsh FEHE RS dhal 9lo] modulus WMES ste] AHAS =
1 F VaRE AME of quas ol8ste] fxRe] =2 VaRE Tt W
& e VaRe 99% Al paolA iAo sagrh Halsd, ﬂﬂ%:%@%«ﬂ
dol dAe flednn Hagrrd 7hsAdol lvhe A ofuldn feiy Meks o
S A9 99% AHFE oA W Mol wls] BdAde] mopAE Aom e &
o A4 VaRgto= & 53l

& omwelMe FAANGE A olgste] AtAs WEHSA g W Weks o
&3te] VaRE FAA &% 28, AW T B F§3E HF VarRs F4 4

BE AR gust 9 Aol

AR
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